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To help Your Clients 
sell the Billion-Dollar Buyer 


THE Federal Government is a billion-dollar buyer... 


interested in everything from paper clips and rubber 


bands to giant construction projects like TVA and 
Boulder Dam. Among your customers and prospects 
are contracting firms, manufacturers and supply agents 


whowould like to get a share of this tremendous business. 


Tell them about this Company’s Government Service 


Bureau at Washington, the facilities of which are free 


to clients of the U. S. F. & G. Send them the booklet 
describing these facilities. It explains how, through the 
Bureau, they can obtain full information on Govern- 
ment supply purchases and construction projects in 


ample time to file bonds and submit bids. 


Copies of booklet, “Cultivating the Billion -Dollar 
Buyer,” for distribution to your clients and prospects, 


are available at your nearest U. S. F. & G. office. 


Consult your Agent or Broker as you would your Doctor or Lawyer 
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INDIA POINT—An early view of the Providence harbor showing evidences of the beginning of Commerce. 


THE FIRST AGENCY 


In 1803, at about the same period that Providence Harbor and India 
Point began to show the appearance of commercial activity, the Providence 
Washington likewise indicated its progressive service and an agency was 
established by the company in New London, Connecticut. The establish- 
ment of this agency by the Providence Washington was the first step 
toward the world-wide agency system that is used by all insurance com- 


panies today. 


The same broad vision as was exercised at the start of the 19th 
Century is still as fully in evidence in the Providence Washington organi- 
zation today and is embedded as a tradition of this old, conservative New 
England company—operating nationwide. A friendly, agency-minded 
company. Write for details. 

These Companies write the following classes of Insurance 
FIRE—TORNADO—OCEAN and INLAND MARINE 


and their allied lines 
AUTOMOBILE—FIRE, THEFT and COLLISION 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY OF PROVIDENCE, RHODE ISLAND 
INCORPORATED 1799 * CAPITAL $3,000,000.00 


ANCHOR INSURANCE COMPANY 


Incorporated 1928 * PROVIDENCE, RHODE ISLAND x Capital $1,000,000.00 
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And your assureds will be out too — unless 
you have provided them with Rent or Rental 
Value Insurance along with their fire policy. 


A -N\PROVED BY \ for TIME ZZ 


America Fore Insurance and Indep Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 


FIDELITY-PHENIX FiRE INSURANCE COMPANY = THE FIDELITY AND CASUALTY COMPANY 
\ ERNEST STURM, Chairman of the Boards ' 


First AMERICAN FiRE INSURANCE COMPANY é SENUGD i CUNER, Past 
Eighty Maiden Lane, \Miiawm|) New York,N.Y. 
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DBLIC ENEMY! "45 


COMMON ENEMIES 
TG GUARD AGAINST 
1 FIRE 9 LIGHTNING 
2morToR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM 11 RAILROAD 
& TORNADO WRECK 
4 PERSONAL 12 FALUNG 
ACCIDENT AIRCRAFT 
SSICKNESS 43 EXPLOSION 
6 OAMAGE 14 RIOTorCIVIL 
CLAIMS COMMOTION 
7BURGLARY IS EARTHQUAKE 
SBROBBERY IGFORGERY 
17 DISHONESTY 
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The fear of serious or prolonged illness and its possible consequences is a NIGHTMARE that 
perpetually haunts the thoughts of the bread-winner responsible for the up-keep of the home. 


When despite our best efforts at prevention illness comes, the work and savings of a lifetime 
may vanish, while the DEMONS of worry and despair cruelly prod their victim. 


The worst sting of impaired health can be alleviated if in our days of health and vigor 
adequate INSURANCE has been provided to span the gap left by the inroads of sickness. 


LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey —orcanzeo|855 











The Girard Fire & Marine Insurance Co. _— orsawzeo 1H53 Milwaukee Mechanics’ Insurance Company orsamzto (B52 
The Mechanics Insurance Co.of Philadelphia © 1854 National-Ben Franklin Fird Insurance Co. » |B66 
Superior Fire Insurance Company " 1671 The Concordia Fire Insurance Co. of Milwaukee 1670 
The Metropolitan Casualty Insurance Coof NY. « 1874 Commercial Casualty Insurance Company « 1909 
WESTERN OEPARTMENT EASTERN DEPARTMENT PAGIFIG, DEPARTMENT 
CANADIAN OEPARTMENT Newark, New Jersey SOUTH-WESTERN OEPT. 
461 BAY STREET. TORONTO. CANADA 912 COMMERCE STREET, DALLAS, TEXAS 
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—— Spirit at_ Insurance Section of Bar . Standard Policy 
eeting in Quebec 4 ¢sociationin BostonMeet  evision Viewed 


Association of Insurance Superin- | Chase Smith Suggests Specific 


tendents of Canada Gathers at By RALPH E. RICHEAN | Questions That Should Be 
Annual Convention BOSTON, Aug. 26.—Jesse A. Miller fers at the meeting. This report in- | Considered 














of Miller, Miller & Miller, Des Moines, | cuded a copy of the North Carolina oc- | 
section for the coming year. Oliver R. | occupational disease bill of an advisory | 


| 
| was made chairman of the insurance | cupational disease act and the proposed 
| 


DIGNITARIES ARE PRESENT committee of the Association of Cas-| ADDRESSES BAR GROUP 


Beckwith, counsel, for the Aetna Life, ( \ ; 
Hartford, is vice-chairman, and How- valty & Surety Executives. 
ard C. Spencer, New York, secretary. After debate the section adopted the 
Palmer and Pink on Opening Program; sy | oer ee, je of the _— a oaaaes | Although Changes Theoretically Are 
} BOSTON, Aug. 26—The section of | t¢¢ on social security and unemployment : ; 
ommittee Repo - ; ? Se I< : ins : > which gav ew that | Desirable, Boston Speaker Points Out 
Committee Reports Reflect Prog insurance law of the American Bar As- | insurance law, which gav @ the view that | , pe oints Ou 
ress of the Business sociation held separate sessions Tuesday | “the general subject of social security as | Difficulties From Practical Standpoint 
and Wednesday during the annual con- | indicated in the federal act is not within 
vention of the parent organization here | the a ° ve ogy ot 
ce - o, Seale eC nt. orm .. Ekern, Chicago | : 
QUEBEC, Aug. 26.—"“Good Neigh- | this week, ; ” sal — oven mtd c >| BOSTON, 
ieee . Tuesday morning the section, with | attorney and former Wisconsin insur- a ue js : ; : 
bors” was largely the theme of the open- W. E. Stanley, Wichita, Kans., chair- | ance commissioner, presented a minority | specific suggestions for consideration in 
ing session and the banquet of the As- | man, heard and acted upon committee | report questioning the correctness of the | future revision of the standard fire in- 
sociation of Superintendents of Insur- | reports. In an address of welcome, Com- so view as well as ke —— | surance policy were made by Chase M. 
ance of the Provinces of Canada held missioner DeCelles of Massachusetts ot ta ing a position officially upon the Smith, secretary National Retailers Mu- 
ie: Phiniene Besiees: Pel tli traced the development of insurance reg- | subject. He advocated presenting the | ern : : 
a rector Ernest Jalmer of I i- | wWation in that state. He distinguished | majority and minority reports to the bar | tual, in his address before the insurance 
nois, who is president of the National | between insurance as a state interest | association without any endorsement but | section of the American Bar Associa- 
Association of Insurance Commission- | and a public interest, stating his per- | was voted down. The majority report} tion on “A Revision of the Standard 
ers, was the principal speaker, while at sonal view that the latter was a correct | went before the association Thursday | ps3. Jucurance Policy.” 
he tenons te of ee S ‘ d interpretation. He said he did not ap- | morning bearing the approval stamp of | ~e 
an juet in the evening, Superintend- | prove of placing the rate making power | the insurance section. There has been no broad general re- 
oe Pink of New York stressed the fact | in the hands of the commissioner, but Five round table sessions occupied | view of the standard fire policy for al- 
that citizens of the United States and | would have the initiative remain in the | Tuesday afternoon. The automobile ac- | most 20 years, Mr. Smith pointed out, 
Canada are not foreigners to each other, | hands of the business itself with the | cident problem was taken up at the sec- | 
but just “good neighbors.” B. Arthur fics subject to approval by the state | tion’s concluding meeting Wednesday 
Dugal, Quebec insurance superintendent, | ficial. morning. . . : , " 
a ae Papgeing > 5 ’ et f i i a eee: 4 res aha tional Convention of Insurance Com- 
was in the chair at banquet and opening The report of the special committee | Some of the ways in which stock com- | (01 5 in 1916 1 r ffect i 
session ©] on lay adjusters was referred back to; panies can aid in reducing accidents | MSsioners in 1916 and put into effect in 
ea the committee and will be presented | were outlined in a paper of H. S. Ives,| New York in 1918. Further, 31 states, 
Lists of Registrations again next year. While opinion among | counsel for Association of Casualty & | either by legislative requirement or by 
A preliminary list shows 73 registered | 2ttorneys 1s all in favor of restricting | Surety Executives, who praised the work | common action of the companies, are 
at the conference. In addition to the lay adjusters: to oe work, lobby = the National Bureau of Casualty & | using the old New York standard pol- 
official representatives of the nine prov- expression criticised this report as some- | Surety Underwriters in the field of icy, adopted 50 years ago, most of them 
2 eae op : : what too rigid in its proposed regula- | safety education. His paper was read| _: ‘ : r “ er 
inces, registrations include Henry Brace, | ;; fi ‘ ; , with few changes. With 12 states using 
Recsete bs : d d tions. It defines corporate adjusters,| by Hervey S. Drake. He particularly tk cw New Votk standard form, or 
SaeThy Seer ERERETEN of Alberta and | whether operated by lawyer or not, as| called attention to the work that has| '"© TW et ally simil greed 
_ Canadian manager Hooper-Holmes | independent lay adjusters. The conclu-| been carried on in public schools and forms substantially similar, and specta 
ureau, Edmonton, Alta., and the fol- | sion of the committee was that “insur- | declared that safety education is the forms in use in other states, the com- 
lowing from the United States: Director | ance companies and law offices should | surest, even though it may be the slow- | P@ml¢s have not achieved the uniformity 
Palmer of Illinois; Superintendent Pink | confine the activities of their lay em- | est, way to reduce automobile accidents. | °! interpretation for which they hoped 


Aug. 26—A number of 


the new New York standard policy 
having been recommended by the Na- 


of New York; A. C. Charles, joint com- | ployes to pure investigation and assess-! [aw enforcement, he said, is probably | When the New York standard form was 
mittee on interpretation, New York; C. | ment of property damage.” the quickest and most direct way of im- | revised. At the same time, develop- 
P. Butler, vice-president of the North Model Bill Approved proving the highway accident situation, | ™ents in coverages and in underwriting 
America, New York; Orville Davies, = " é ; but it is also the least developed and en- rules have rendered many of the pro- 
vice-president General Exchange, New With some modifications the section | forcement depends to a large degree on | Visions of even the new form inapplica- 
York; F. G. Dunham, counsel Metro- | approved the text of a model bill prov-| ine ultimate success of educational and | ble and at the same time have raised 
politan Life; Charles Howell, Associated | iding a method of discharging corporate engineering methods a need for other provisions to meet 
Reciprocals, Kansas City; Hugh Harbi- sureties on public official and fiduciary pe new coverages. 

son, assistant secretary of the Travelers; | bonds. P. E. Reeder, Kansas City, 1s epee iinantiareiimaaiames 

George Merigold, counsel of the Pruden- nee of ny ae gang with Fic J.| Insurance companies, he pointed out, Supplemental Contract 

tial, and A. V. Gruhn, general manager | Lilly, Maryland Casualty, as a member. | are interested in accident prevention - dae. —o 
American Mutual Alliance, Chicago. State legislation and not federal ac- | work, not only from the profit angle, but in, Sath tee teloee one — — 


tion was recommended by the commit- | for self-preservation itself. Rates are 
. tee on unauthorized insurance companies | based on experience, but there is a lag | POrtant: a , ' 

The suggestion that in establishing the | to meet this problem. George W.| of at least two years between the ma- 1. Make provision for including the 
cost of insurance to the public, the yield | Yancey, Birmingham, presented this re- | turing of automobile liability experience supplemental contract, and other addi- 
of the accumulated reserve for unearned | port. A chief feature of the suggested | and adjustment of rates accordingly. tional coverages now frequently incor- 
portion of the premium should be taken | legislation is that insurance carriers, | Therefore, in a period of increasing ac- | POrated in fire contracts, directly in the 
into consideration, was made by Super- | agents and brokers be licensed in any | cidents and mounting loss ratio, rates policy, this to be accomplished by in- 
intendent B. A. Dugal of Quebec in his | state only on condition the license will | will always be behind experience and cluding a schedule of coverages with 
address as president of the association. | be used to do business in the state issu- | companies must for their own self-pro- | the provision that insertion of a pre- 
Mr. Dugal compared the cost of fire and | ing the license and not elsewhere, with | tection endeavor to make conditions bet- mium charge after anyone would make it 
other insurance with that of life insur- | special exceptions. The plan is to draft|ter. Another justification for safety | ¢ffective, just as is done in the standard 
ance, in which this factor is considered | a bill to cover this suggestion. work, Mr. Ives stated, is that high rates | automobile policy. This, according to 
m obtaining a premium rate. A uniform liquidation bill was pre- | make business difficult to get, as sales | Mr. Smith, would make underwriting 

_If rate making included consideration | sented by the committee on qualifica- | resistance is too great. He pointed out | Simpler, public understanding clearer 
ot this reserve, it would have a tendency | tion and regulation of insurance comi- | that at present not more than 25 percent | and would have a good sales effect, due 
to lower the rates. Mr. Dugal also | panies. It is designed to remove in-| of the automobiles in the country are | to the fact that it would call the atten- 
pomted out that fair cost of insurance | equitable state priorities and inequalities | covered by liability insurance. | tion of the assured directly to the addi- 
's determined not only on prevention of | in liquidation of companies. V. J. Skutt, attorney for the Mu- | tional hazards and the fact that insur- 
Osses, but also on expense ratios, which Occupational diseases and their cur-}| tual Benefit Health & Accident of | ance may be obtained against them in 
are high at present due to the heavy | rent court decisions was the subject of | Omaha, discussed the subject, “Relation- | the same instrument. Some changes in 
Competition between companies. He|a long report of the compensation com-| ship between Home Office Counsel and | the printed conditions will be neces- 

(CONTINUED ON PAGE 24) mittee, printed in the record but not (CONTINUED ON PAGE 23) (CONTINUED ON PAGE 14) 
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Eight Speakers on Program 
of Michigan Agents Group 


TO MEET AT BATTLE CREEK 


Current Questions to Be Discussed; 
Commissioner Ketcham Scheduled 
to Talk 


DETROIT, Aug. 26.—Eight out- 
standing speakers will feature the an- 
nual convention of the Michigan Asso- 
ciation of Insurance Agents at Post Tav- 
ern in Battle Creek, Sept. 11-12. They 
will discuss current phases of insurance. 
More than 150 agents are expected to 
attend, and many field men. 

W. Owen Wilson, chairman executive 
committee, National Association of In- 
surance Agents, will speak on “What 
and Where and When and How and 
Why and Who.” Commissioner Ket- 
cham will discuss the four angles of 
insurance under the title, “The Public, 
the State Department, the Companies 
and the Agents.” 

R. P. Hudson, president Michigan Bar 
Association, will talk on “The Liability 
of Governmental Units for Bodily Injury 
and Property Damage.” E. C. Lunt, 
vice-president Great American Indem- 
nity in charge of surety, will speak on 
“Surety Bonds as a Source of Commis- 
sion Income for Every Agent Every- 
where.” 

C. M. Cartwright, managing editor of 

THE NATIONAL UNDERWRITER, will discuss 
“The Insurance Press as the Tie That 
Binds the Insurance Units.” G. W. Car- 
ter, Detroit Insurance Agency, national 
councillor Michigan association, will tell 
“What’s Wrong with the Compensation 
Retrospective Rating Plan.” 
_ Barrie Curran, farm state agent Amer- 
ica Fore group, will talk on “Are We 
Neglecting Our Opportunities in Farm 
Coverage?” and L. E. Falls, vice-presi- 
dent American of Newark, ‘“Develop- 
ments of the Day’s Requirements in 
Fire Insurance.” 

There will be floor discussions of cur- 
rent problems. J. W. Mundus, Ann 
Arbor, president of the association, will 
be toastmaster at the banquet Friday 
evening. L. A. Dudley, Battle Creek, is 
handling reservations. 

_C. H. Metzner of Detroit, state agent 
of the Phoenix of Connecticut group, 
will give a talk at the business meeting 
reviewing fire insurance in its several 
aspects, mutual and otherwise. At the 
banquet President Mundus will be the 
toastmaster. A playlet will be given at 
the banquet, “To Sell or Not to Sell.” 


Pearl and S. E. U. A. Will 
Confer on Relationship 





_NEW YORK, Aug. 26.—What the 
future relationship between the Pearl 
and Southeastern Underwriters Associa- 
tion is to be will be determined at a 
conterence to be held soon between rep- 
resentatives of the two organizations. 
Under the revised agreement prepared 
by the S. E. U. A, non-affiliated com- 
pamies, in order to secure the rates and 
Stamping office service of the organiza- 
tion, must obligate themselves to non- 
representation throughout association 
territory in any agency representing a 
non-member or non-rate observing insti- 
tution. This separation feature is a hur- 
dle that not only the Pearl but a number 
of other companies now getting limited 
service from the S. E. U. A. may hesi- 
tate about taking. : 





City of New York’s Change 
_SAN FRANCISCO, Aug. 26.—Bal- 
four, Guthrie & Co. are appointed Pa- 
cific Coast general agents for the City 
of New York which has been with the 
Edw. Brown & Sons general agency for 
the past several years. Brown & Sons 
retain three Home of New York com- 
panies. 








Is Presiding 








B. ARTHUR DUGAL 


B. Arthur Dugal, superintendent of 
insurance of Quebec, is president of the 
Association of Insurance Superinten- 
dents of Canada. He is well known to 
the commissioners in United States as 
he attends the meetings of the National 
Association of Insurance Commission- 
ers. He was educated at the Laval 
Normal School in Quebec, which is 
affiliated with Laval University from 
which he graduated in 1889. He joined 
the staff of the Banque Nationale where 
he was employed until 1908, when he 
was transferred from Quebec to Mont- 
real and then from Montreal to Ottawa. 
After this he was manager of the 
branches at Coaticook and Sherbrooke 
for a number of years. In 1908 he be- 

(CONTINUED ON PAGE 22) 





How to Word Policy So It 
Will Be Held as Entire 


PROBLEM OF DIVISIBILITY 


McCallum of Travelers Fire Suggests 
Change in Wording of Contract in 
Addressing Bar Group 


BOSTON, Aug. 26—The unsettled 
and often changing attitude of the courts 
on the question of whether the fire pol- 
icy is an entire or a divisible contract 
was reviewed by K. L. McCallum, as- 
sistant general adjuster of the Travelers 
Fire, before the meeting of the insur- 
ance section of the American Bar Asso- 
ciation. Emphasizing that courts, in 
spite of their occasional decisions to the 
contrary, generally favor considering the 
contract as divisible where there has 
been a breach on the part of the as- 
sured, Mr. McCallum suggested that ad- 
dition of the words “and every part 
thereof” to the phrase “this entire pol- 
icy shall be void” as possibly beneficial 
in getting the courts to construe the 
contract as entire, in accordance with 
the intention of the companies. 

The question as to whether the con- 
tract is entire or divisible arises where 
separate items are listed and insured 
under the same policy and a breach of 
some condition arises, affecting only one 
of these items. Several of the cases cited 
by Mr. McCallum involve the “iron safe 
clause,” where this clause has been 
breached in a policy covering both build- 
ing and contents. Here, as in other 
cases, there are opinions holding both 
sides of the question as to whether the 
entire policy is voided or only the pro- 
tection on contents. 

The majority of the courts, and espe- 
cially those of New York, hold the con- 
tract to be divisible and that a breach 
affects insurance only as to such items 

(CONTINUED ON PAGE 22) 








THE WEEK IN INSURANCE 





Much interest in insurance law section 
of American Bar Association meeting in 


Boston this week. Page 3 
*x* * * 

Chase Smith discusses the matter of 

revising the standard fire insurance 


policy in addressing insurance section of 
the American Bar Association in Boston. 
Page 3 

*x* * * 

Presidents of the major stock company 
organizations have been invited to make 
brief talks at the annual meeting of the 
National Association of Insurance Agents 
in Pittsburgh. Page 6 

* * 

Class 1 agency members of Chicago 
Board will resist to the utmost any effort 
to remove the 81 service charge in the 
city. Page 5 

* * * 


International aspects of insurance told 
by Superintendent Pink of New York be- 
fore Canadian superintendents at Quebec. 

Page 5 
* * * 


Insurance Director Palmer of [llinois, 
in addressing the Canadian insurance 


superintendents’ meeting in Quebec, 
gives his conception of the function of 
an insurance department. Page 9 


*x* * * 

John A. Bryant of Kansas City, one of 
the founders of the National Association 
of Insurance Agents, will return to the 
40th convention. Page 9 

*x* * * 

Personnel of the 

men and local 


committees of field 
agents of various states 
to cooperate in disseminating informa- 
tion put out by Business Development 
Office is announced. Pageé 
* * * 

Speakers are announced for the annual 

meeting of the Michigan Association of 


Insurance Agents. Page 4 
* * * 
Officers of mutual companies at 


Stevens Point, Wis., are charged in suit 
with having enriched themselves to the 
extent of $140,000 through the operation 


of a premium finance company. Page 5 
* * * 
kK. L. McCallum of Travelers Fire, in 


addressing bar association insurance sec- 
tion, treats problem of divisibility of fire 
policy. Page 4 








“Good Neighbors” theme features an- 
nual convention of Association of Super- 
intendents of Insurance of Canada at 
Quebec. Page 3 

* * 


New insurance directory of Georgia, 
Florida and Alabama is issued this week. 
Page 23 

* * * 

Headliners scheduled on program for 
Kansas Association of Insurance Agents 
annual meeting in Wichita Oct. 7-9. 

Page 18 
* * * 


Travelers makes an exhaustive com- 
parison of the results that would be ob- 
tained under the retrospective compensa- 
tion rating plan favored by the stock 
companies and the supplementary rating 
plan favored by the mutual companies. 

Page 33 
* * * 

M. N. Chrestman of Dallas was elected 
president of the International Associa- 
tion of Insurance Counsel at the annual 
meeting. Page 32 

* * x 


Occupational disease problems analyzed 
by speakers before insurance section of 
American Bar Association, Page 29 

*x* * * 

Central Mutual of Chicago is seeking 
to have temporary receiver that was 
appointed in North Carolina set aside. 

Page 38 
* *k * 

Analysis is made of new compensation 

and occupational disease rates in Illinois. 


Page 32 

*x* * * 
Pacific Mutual Life situation is com- 
plicated owing to the vacating of the 


order of the former court to transfer the 
case to another superior judge. 


* * * 


L. R. Blackman, Connecticut Commer- 
cial Travelers Mutual Accident & Health, 
was elected president of the Inter- 
national Federation of Commercial Trav- 
elers Insurance Organizations. Page 42 

* * x 

Peerless Casualty of Keene, N. H., is 
to increase its capital and surplus in 
order to enter the surety bond field. 

Page 36 


Page 29 





Atwood L. Jenkins 
for Still Broader 


Dwelling Policy 














Atwood L. Jenkins of Richmond, Ind., 
who has broken a lance now and then 
with the authorities on the subject of 
fire rate reductions and the construction 
of forms, expresses approval of recent 
changes in dwelling house forms in In- 
diana. “I note that the limitation on 
‘books, musical instruments, pictures, 
paintings, engravings, including their 
frames, statuary and sculpture to be val- 
ued at not exceeding cost,’ about which I 
have been crabbing, has been deleted. 

“These, together with other changes 
which have been brought about in the 
past three or four years, have confirmed 
my opinions that, if the companies would 
take into their own conferences the 
members of the W. U. A. division of 
the national council of the National As- 
sociation of Insurance Agents, our busi- 
ness would be more rapidly improved. 
I think that, if our state association will 
get behind the idea of a still broader 
dwelling house form, similar to the Pa- 
cific Coast form or the English form, 
rather than any further reductions in 
dwelling rates, and ask the national 
council to get behind it, we can put it 
across. One of the things I would like 
to see in the very near future is a new 
simplified form as the old New York 
standard form of policy is extremely ob- 
solete. Possibly the ‘Single, All Cover- 
age Policy,’ referred to recently in THE 
NATIONAL UNDERWRITER might be the 
foundation of a policy change. 


Cites English Policy 


“Several years ago, I secured a copy 
of the policies as used in England for 
insuring dwellings; they call it the ‘com- 
prehensive’ policy; hence the word is not 
original with American companies. It 
insures: 

“*The insured’s private dwelling house 
aforesaid and all the domestic offices, 
stables, garage and outbuildings on the 
same premises and used in connection 
therewith, and the walls, gates and 
fences around and pertaining thereto in- 
cluding landlords’ fixtures and fittings in 
the said buildings.’ 

“The coverage is as follows: 

“‘Fire, explosion, lightning, thunder- 
bolt, earthquake, storm, tempest, flood, 
riot, civil commotion, military or usurped 
powers, strikes, labor disturbances or 
malicious persons acting on behalf of or 
in connection with any political organt- 
zation; aircraft or articles dropped there- 
from; bursting or overflowing of water 
tanks, apparatus or pipes excluding dam- 
age caused thereto; burglary, house- 
breaking or any attempt thereat; larceny 
or theft, excluding larceny or theft ot 
cash, treasury notes and bank notes; 
impact with any of the said buildings by 
any road vehicle, horses or cattle not 
belonging to or in control of the insured 
or any member of his family.’ : 

“Other features included in the policy 
are ‘servants’ goods,’ ‘loss of rents,’ ‘ac- 
cidents to servants,’ ‘liability to the 
public,’ ‘compensation for death of the 
insured,’ with certain limitations; covers 
contents elsewhere than at home; etc. 

“The policies are void of the long rig- 
amarole that our present policies con- 
tain, a large portion of which is now ob- 
solete and eliminated by endorsements. 
I think some changes in policies might 
be productive of more premium. I do 
think, however, that the state associa- 
tion and the national council should vig- 
orously oppose any further reductions 1n 
rates, and every time we hear any rum- 
blings of reductions (which we are now 
hearing) we should offer some construc- 
tive substitute.” : 

Mr. Jenkins is Indiana councillor ot 
the National Association of Insurance 
Agents. 


Carolinas Field Man Dies 


B. C. Williams, special agent for the 
Scottish Union, in North and South 
Carolina, died suddenly at his home 1 
Raleigh. 
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Broader Concept 
Is Urged by Pink 


International Aspects of Insurance 
Told by New York 
Superintendent 


INDUSTRY IS ANALYZED 


Address Given Before Quebec Meeting 
of Association of Superintendents 
of ‘Insurance 


An insight into some of the interna- 
tional aspects of insurance was given 
by Superintendent Pink of New York 
before the Association of Superinten- 
dents of Canada at the annual meeting 
in Quebec. 

“Insurance,” he said, “has much to 
teach a world dangerously committed to 
impractical trade barriers and economic 
nationalism. It is one of the few com- 
modities which travels freely from 
nation to nation. There is neither tariff 


nor customs officers to impede the way. 
It is the bulwark of individual, national 
and world credit and in the main it 
knows no artificial locality, boundaries 
or restrictions.” 

Emphasizing the close relationship 
between Canada and the United States 
both in social aspects and in industrial 
relations, Mr. Pink analyzed the busi- 
ness done by insurance companies 
between the two countries. There are 
now some 20 American life companies 
doing business in the provinces, having 
written life insurance of approximately 
$2,000,000,000 and with assets deposited 
in Canadian bragches close to $500,000,- 
000. Canadian companies have $1,500,- 
000,000 of life insurance in force in the 
United States. 
exists in the fire and casualty 
American fire companies now 
almost twice as much 
Canadian companies themselves. Ameri- 
can companies are now writing 34 per- 
cent of the fire business, English 

(CONTINUED ON PAGE 43) 
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Charge Mutuals’ Officers 


Enriched Selves by $140,700 





STEVENS POINT, WIS., Aug. 26.— 
Action started in circuit court of Portage 
county against 19 officers and directors 
of the Hardware Dealers Mutual Fire 
and Hardware Mutual Casualty, both of 
this city, is expected to be heard in the 
next term in December. The suit is 
brought by William G. Stevens and 
Thomas Faucett, unemployed residents 
of Stevens Point, who were formerly 
employed by the mutual fire company, 
and John J. Welsh, engaged 
broadcasting business at Portage. 

Stevens and Faucett assert they car- 
ried policies in both mutuals and were 
stockholders in both companies, and that 
their paid policies were canceled March 
6, 1934, by the defendants acting as offi- 
cers of the two companies “when it was 
learned by said officers that these two 
plaintiffs were criticising the acts of the 
officers.” Mr. Welsh is now and has 
been for some time a policyholder in the 
two mutuals. The complaint states “that 
this action is brought for the benefit of 
the plaintiffs herein and all other policy- 
holders and stockholders of the above 
named insurance companies.” Henry A. 
Gunderson, Portage, Wis., is attorney for 
the plaintiffs. 

The action is presented “upon infor- 
mation furnished by the attorney-gen- 
eral’s office of the state of Wisconsin, 
in the name of the state of Wisconsin, 
and being credibly informed and verily 
believing such information, for a com- 
plaint in this action” makes certain alle- 
gations. 


Charge Profit Was $140,700 


Charges are that the officers and di- 
rectors of the two related mutuals prof- 
ited illegally to the extent of $140,700 
from a finance company set up in con- 





The same relationship | 


in Canada as | 


nection with the insurance companies. 

The principal defendant is Carl N. 
| Jacobs, president of the Hardware Mu- 
| tual Casualty and chairman of the Hard- 
| ware Dealers Mutual Fire. The com- 
| plaint alleges that he has “illegally and 
wrongfully” realized $105,000 from the 
| Premium Finance Co., from 1930 to the 
| present. Other defendants and_ the 
amount they are alleged to have realized 
| from the operation of the finance com- 
| pany are listed as follows: 

Stevens Point: L. A. Mingenbach, 
| president of fire company and director 


in the 





of both fire and casualty mutuals, $5,500; 
M. J. O’Brien, officer fire company, $1,- 
500; R. E. Evans, $900; N. E. Master- 
son, casualty officer, $200; H. J. Schroe- 
der, casualty officer, $200; F. J. Pfiffner, 
fire officer, $1,000; T. C. Hanna, casu- 
alty officer, $600; H. U. Brown, fire offi- 
cer, $400; K. B. Willett, fire officer, $200; 
C. L. Daniels, fire officer, $150; J. B. 
Beach, casualty officer, $175; K. W. 
Pfiffner, casualty officer, $8,000. 


Those from Other Cities 


From other cities: O. P. Schlaier, 
Appleton, Wis., director of both and 
chairman of the casualty company, $2,- 
500; W. T. Stillman, Oshkosh, Wis., 
director in both, $2,300; J. B. Pierce, 
Broadhead, Wis., director in both, $2,- 
000; H. C. Schofield, Sturgeon Bay, 
Wis., director in both, $700; Louis Hir- 
sig, Madison, Wis., director in both, 
$7,500, and E. W. Staadt, Milwaukee, 
casualty officer, $75. 

The plaintiffs demand that the $140,- 
700 alleged premium finance company 
profits be paid to the insurance com- 
panies by the defendants. 

The complaint alleges that the two in- 
surance companies do a general fire and 
casualty business in Wisconsin and in 
other states; that the companies have a 
heavy mortgage on the building they 
own and occupy for business purposes 
in Stevens Point; that Carl N. Jacobs 
is president and director of the casualty 
company and director of the fire com- 
pany, and that the other officers and di- 
rectors who are named as defendants, 
are dominated by and submissive to said 
Carl N. Jacobs. 


Plan Was Devised 


“In 1930,” according to the complaint, 
“an employe of the Hardware Mutual 
Casualty, after being requested to do so, 
devised for the defendant, Carl N. 
Jacobs, a scheme whereby deferred pay- 
ments of premiums on policies written 
by said insurance companies could be 
handled by the said companies at a profit 
to them, and be a convenience to many 
of the companies’ policyholders and 
stockholders. 

“Jacobs, after giving the scheme con- 
sideration, announced to said employe 
that he decided that he was going to 

(CONTINUED ON PAGE 43) 
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Fight to Retain 
Chicago $1 Charge 
Agents remain Not to Have 


Board Capitulate to 
Brokers 


FIRM STAND IS TAKEN 


Matter Will Not Be Considered at 
Fireproof Rate Cut Meeting 
Sept. 10 





Class 1 members this week received 
from the Chicago Board a bulletin re- 
affirming the rule that a service charge 
of $1 must be collected from every 
assured whose premium is less than $15 
and stating that failure to collect the $1 
is a violation of board rules and subjects 
the offender to penalty. 

This notice was given in view oi the 
fact that the Insurance Brokers Asso- 
ciation of Illinois at a special meeting 
adopted a resolution recommending that 


members refuse to collect the charge. A 
day or two after adopting the resolution 
the brokers association inserted a quar- 
ter-page advertisement in the financial 
section of the Chicago “Daily News,” 
announcing that small buyers might pur- 
chase insurance through members of the 
brokers association without paying the 
service charge. 


Sought Market for Cover 


After inserting the advertisement and 
adopting the resolution, committees of 
brokers made the rounds of company 
production offices in Chicago, inquiring 
the managers would accept 
small policies minus the service charge. 
So far as can be ascertained, the re- 
sponse everywhere was that the charge 
tvould be collected so long as it is a 
rule of the Chicago Board. 

At the meeting of Chicago Board 
directors last week, a special committee 
was appointed to deal with the service 
charge. During the past week Class 1 

(CONTINUED ON PAGE 42) 





TERRITORIAL HEADS ON PITTSBURGH PROGRAM 








R. P, BARBOUR 


Among the heads of stock company 
Organizations that have been invited to 
appear on the program of the National 

Ssociation of Insurance Agents in 
Pittsburgh are the presidents of the four 


A. F. POWRIE 


| major territorial organizations—Eastern 
| Underwriters Association, Western Un- 
‘derwriters Association, Pacific Board and 
Southeastern Underwriters Association. 
R. P. Barbour, U. S. manager of the 


| 


RAY DECKER 


Northern of London, will speak for the 
eastern unit; A. F. Powrie, western 
manager Fire Association, will represent 
the western organization; Ray Decker, 
Pacific Coast manager of the Royal- 











C. A. BICKERSTAFF 


Liverpool, will represent the far western 
body and C. A. Bickerstaff of Atlanta, 
southern manager of the Fireman’s 
Fund, will be the spokesman for S. 
(ay 
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Company Bureau 
Heads to Appear 


Presidents of Major Organizations 
Will Be Heard at Agents’ 
Meet 


PITTSBURGH INNOVATION 


Invite Koeckert, Haid, Morcom, Bar- 
bour, Powrie, Clark, Bickerstaff, 
Decker to Speak Briefly 


An innovation at the annual meet- 
ing of the National Association of In- 
surance Agents at Pittsburgh, the 
week of Sept. 28, will be the appear- 
ance on the program of the chief offi- 
cers of the major stock company or- 
ganizations. 

Although it has been the custom to 
invite occasionally a company executive 
to appear on a National association's 
program, never before has a more com- 
plete array of organization officials ap- 
peared. Invitations to speak have been 
extended to: 

F. W. Koeckert, U. S. manager Com- 


mercial Union and president National 
Board. 
Paul L. Haid, president Insurance 


Executives Association. 

C. B. Morcom, vice-president Aetna 
Casualty and president Association of 
Casualty & Surety Executives. 

R. P. Barbour, U. S. manager North- 
ern of London and president Eastern 
Underwriters Association. 

A. F. Powrie, western manager Fire 
Association and _ president Western 
Underwriters Association. 

H. A. Clark, western manager Fire- 
men’s and president Western Insur- 
ance Bureau. 

C. A. Bickerstaff, southern manager 
Fireman’s Fund and president South- 
eastern Underwriters Association. 

Ray Decker, coast manager Royal- 
Liverpool and ‘president Pacific Board. 

The administration of the National 
association has a policy of close co- 
operation with the companies and their 
organizations. The invitations to these 
organization officials to appear on the 
Pittsburgh program is in keeping with 
that policy and is expected to prove 
one of the most interesting features. 
Their talks will be brief but will rep- 
resent the viewpoints of the company 
organizations. 

Acceptances from all of the officials 
to whom invitations have been extended 
have not yet been received, because of 
absence on vacations, but it is confi- 
dently expected that all of these men 
will appear at Pittsburgh. 


Fire and Casualty Session 

The fire and casualty group session of 
the Insurance Advertising Conference 
annual meeting at Rye, N. Y., will be 
Sept. 15 under the’ direction of Ray 
Dreher of the Boston and Old Colony 
and Harold Taylor of the American of 
Newark. Ten highly interesting topics 
have been programmed and each will be 
introduced by someone who has come 
prepared for that purpose. 

The leaders this year have departed 
from the customary practice in preparing 
programs, and have determined the 
choice of topics from suggestions made 
by the members individually, and then 
a majority vote. 

Among the topics to be discussed are 
controlled circulation, how agents may 
be helped by advertising, the lessening 
of waste, printed matter for the use of 
agents and the value of house organs 
to the agency force. 





Business Development Groups 
in Various States Given 





NEW YORK, Aug. 26.—Here is the 
corrected list of local agents and field 
men’s representatives appointed by the 
respective organizations to cooperate 
with the Business Development Office. 
While the Ohio agents association has 
not designated a committee, and may 
not do so, the Cleveland and the Cincin- 
nati boards have named their respective 
secretaries to aid in the movement. 


Alabama—<Agents: C. L. Gandy, Bir- 
mingham; Owen Meredith, Tuscaloosa; 
L. J. Thomas, Dothan. Field men: J. 
Y. Brame, Hartford; F. O. Hawkins, 
Phoenix Assurance; W. G. Ward, lire- 
man’s Fund. 


Arkansas—Agents: E. O. Brack, chair- 


man, Little Rock; L. R. Martin, Poca- 
hontas. Field men: C. Seton Tracy, 
chairman, Phoenix of Hartford; L. C. 


Sparks, St. Charlton, Jr., 
Continental. 


California—Field men: Frank R. 
Daugherty, chairman, Los Angeles. 


Paul; E. W. 


Colorado-New Mexico — Agents: 
Frank England, Jr., Denver; M. S. 
Collins, Colorado Springs; Max S. 
Schayer, Denver. Field men: H. C. 


Stebbins, Cobb & Stebbins, chairman; 
R. B. Walker, National; R. Harris, 
Hartford; M. W. Parker, Fireman’s 
Fund; H. P. Giberson, Richard White, 
L. & L. & G.; H. A. Amonnette, St. 
Paul. 


ack ws 


Connecticut—Field men: H. E. Jordon, 
Hartford; H. G. Griswold, Fire Asso- 
ciation; S. D. Henry, Security of New 
Haven. 

Delaware—See Maryland. 

Florida—Agents: O. M. Stallings, 
Tampa; Quinlan Adams, Jacksonville; 
Payne H. Midyette, Tallahassee; L. P. 
McCord, Jacksonville. Field men: Sam 
E. Myrick, chairman; F. R. McIntyre, 
F. W. Holley. 

Georgia—Agents: H. C. Arnall, New- 
nan; A. R. Menard, Macon; J. W. Cars- 
well, Savannah; Horace Cole, Carrollton. 
Field men: Clarence Ruse, Aetna Fire; 
S. W. Banta, N. Y. Underwriters; R. “ni 


Turner, Continental. 
x ok Ok 
Idaho—Agents: John B. Robertson, 


Twin Falls; Homer H. Lipps, Lewiston; 
R. S. Campbell, Boise. 

Indiana—Agents: Chris Zoercher, Tell 
City; A. L. Jenkins, Richmond; Dean 
H. Swadener, Mishawaka; J. W. Stick- 
ney, Indianapolis; H. J. Gescheidler, 
Hammond; Ralph McReynolds, Evans- 
ville. Field men: H. L. Bair, Alliance; 
M. C. Buckingham, Great ‘American; 

A. Bawden, Springfield; H. F. 
Sweeney, Northwestern National; D. L. 
Jones, Ohio Farmers; R. Moore, 
Firemen’s. 

Iowa—Agents: M. S. Denman, chair- 
man, Des Moines; H. P. Pratt, Sioux 
City; R. W. Forshay, Anita. Field men: 
J. H. Bunten, Fire Association; T. C. 
Little, Fireman’s Fund; J. C. Stuart, 
Aetna Fire. 

* * * 


Kansas—Field men: George E. Shank, 
Topeka. 

Kentucky—Agents: D. H. Putnam, 
Ashland; J. H. Gausepohl, Covington; 
WwW. & Vaughan, Louisville; Gabe C. 
Wharton, Springfield; Roy Woodall, 
Paducah. Field men: James W. Bethel, 
Fireman’s Fund; G. C. Dick, National 
Union; E. C. Knoop, Aetna Fire; W. W. 
Smith, L. & L. & G.; C. P. Thurman, 
Continental. 

Mississippi— Agents: H. E. Walton, 
Ruleville; Qwen T. Palmer, Gulfport; 
Shaw Johnson, Clarksdale. 


* * * 


Maine—Agents: H. H. Hodge, Ban- 
gor; S. F. Jones, Pittsfield; S. W. 
Godwin, Norway; H. M. Payson, Port- 
land; Leon W. Helson, Portland. Field 
men: Norman Wilkins, Royal; Dana G. 
Carr, Home; F. G. MacFarland, Fire 


| cuse; 





Association; J. H. McClure, Continental. 
Maryland-Delaware—Field men: R. B. 


Stegmaier, North America; John B. 
Moore, National Liberty; George F. 
Nelson, Commercial Union. 
+ * * 

Massachusetts—A gents: Fred R. 
Smith, Haverhill; C. C. Parker, 
Worcester; C. K. Steele, Gloucester. 
Field men: Ralph G. Hinkley, Martin 
C. Cherry, K. H. Erskine. 

Michigan—Agents: Geo. W. Carter, 


Detroit; Clyde B. Smith, Lansing; J. 
Alfred Grow, Detroit; James M. Crosby, 
Jr., Grand Rapids; G. C. Chaddock, 
Muskegon; John P. Old, Sault Ste. 
Marie; Phil J. Braun, Flint; James M. 
Wilson, N. Kalamazoo; J. W. Mundus, 
Ann Arbor. Field men: L. J. Gilmour, 
America Fore; B. L. Hewitt, Jr., Bos- 
ton; E. R. Hubbell, Royal; H. M. John- 
son, Commercial Union; C. H. Metzner, 
Phoenix of Hartford; M. R. Olp, Trav- 
elers Fire; G. R. Pritchett, American; 
F. D. Row, Springfield; F. E. Woods, 
Sun. 
x oe * 


Minnesota—Agents: E. C. Huhnke, 


Duluth; P. H. Ware, Minneapolis; A. A. 
Hirman, Rochester. Field men: Dean 
Perry, Fire Association; Fred Dorman, 


United States Fire; George Van Wag- 


enen, National Union. 
Missouri—Agents: C. H. Morrill, 
St. Louis; R. L. Stewart, Sr., Kansas 


City; H. A. Cox, Springfield. 

Montana—Agents: E. E. McMahon, 
Bozeman; F. C. Krieg, Billings; E. E. 
Tiffany, Billings. Field men: W. F. 
McKee, Home; Malcolm McLennand, 
North British; James W. Martin, Great 
American. 

Nebraska—Agents: William Utter- 
back, Nebraska City; Merle Rathburn, 
Lincoln; Carroll Morrow, Kearney. 
Field men: C. W. Hendrickson, Home; 
J. R. McLaughlin, North British; E. S 
Freeman, Agricultural. 

* * * 


New Hampshire-Vermont — Agents: 
A. B. Gile, Hanover, N. H.; A. B. 
White, Keene, N. H.; R. N. Davis, 
North Conway, N. H.; J. F. DeMeritt, 
Exeter, N. H. Field men: Frank Mills, 
Travelers Fire; C. H. Gordon, North 
America; Wm. J. Hutchins, Continental. 

New Jersey—Agents: Frederick Hick- 
man, Atlantic City; Frank B. Heller, 
Newark; Wm. J. Dite, Union City; Fred 
J. Cox, Perth Amboy; E. M. Schmults, 
Ridgewood. Field men: Henry Bor- 
chers, Ernest Warren, O. H. Day, John 
F. Luchs, P. Norman Fenton, Franklin 
Fire; James E. Bentley, Hartford, 
Franklyn Thurnall, Atlas; Charles 
Houghton, Northern Assurance; Paul 
Thompson, _ Fidelity-Phenix; F. H. 
Morasch, Fireman’s Fund; T. W. Rob- 
bins, Automobile. 

* kk 

New York—Agents: F. L. Greeno, 
Rochester; John C. Olson, Buffalo; 
Richard Cary, Niagara Falls; R. S. 
Blodget, Jamestown; Roy A. Duffus, 
Rochester; H. J. Burrall, Geneva; Hume 
Morss, Elmira: Warren E. Day, Syra- 
E. W. Couper, Binghamton; L. 
T. Gilroy, Utica; E. S. Poole, Albany; 
H. C. Brown, Glens Falls; Geo. H. 
Couenhaven, New Rochelle; Alfred Kel- 
ler, Stapleton, S. I.; W. B. Dickinson, 
Elmhurst, L. I.; R. E. Thompson, Val- 
ley Stream; Edmond Osborne, East- 
hampton; R. E. O’Donohue, Central 


Islip. Field men: A. J. Devine, Na- 
tional Liberty; Wm. A. Bierne, Con- 
tinental, Jamaica, L. I.; F. E. Vaughn, 


Glens Falls, New York; D. W. Cavert, 
American Eagle, White Plains; G. F. 
Thomas, Great Eastern, White Plains; 
E. H. Stevens, Hartford, New York; 
Stuart Richardson, F. F. Richardson 
group, New York; C. E. Swan Jr., 
Home, St. George, S. I.; Geo. L. Theiss, 
N. Y. Underwriters; Raymond Brown, 
Hartford, Buffalo; Ralph Lester, Great 
(CONTINUED ON PAGE 24) 








| Opens New Office 














Cc. R. KEALEY 


C. R. Kealey, formerly manager of the 
Associated Companies Marine Office of 
Buffalo, has now opened an inland ma- 
rine department for the Dubuque F. & 
M. in the Insurance Exchange Building, 
Chicago. This will be the main inland 
marine office of that company. The As- 
sociated Companies Marine Office is 
being dissolved. .It was a joint marine 
agency for the Dubuque and Buffalo, 








Executives in Philadelphia 
Optimistic About Business 


PHILADELPHIA, Aug. 26.—The 
fear expressed by certain fire company 
executives that fire premiums are not 
keeping pace with general improvement 
of business as a whole is not evident 
in the section around Philadelphia. 

Officials here seem to feel that there 
is really no cause for alarm. They 
point out that fire premiums in the main 
are based on realty values and that 
these values, despite newspaper stories 
to the contrary, have not increased to 
any extent. They do believe that, be- 
ginning with the fall, these values will 
start rising. When this condition de- 
velops, they expect a noticeable increase 
in the premium volume, continuing 
through 1937. 


Little Open Stock Increase 


These executives also declare that 
while retail sales and consumer buying 
is showing a considerable improvement 
over 1935, the same is not true of open 
stock premiums. The practice which 
started with the crash, of buying to fill 
day to day needs and manufacturing just 
to meet orders, is still in effect. Here 
again, however, they believe it is only 
a question of a few months before con- 
ditions take a decided turn upward. 

It is necessary to take into considera- 
tion the rate reductions on many classes 
late in 1935 and early this year, some ol 
them quite large. With the old rate 
schedules, they say, the premium vol- 
ume would be showing an increase for 

1936. 

As another bright spot, they argue 
that the rising cost of building ma- 
terials is already resulting in a higher 
price for new homes, running from $200 
to $500, with further increases in new 
home construction expected. All of this, 
they aver, is bound to have an effect 
on the premium income of the fire com- 
panies. 


Pacific Coast in Oklahoma 


The Pacific Coast Fire of Vancouver 
has been licensed in Oklahoma with E. 
P. Goetzinger of Oklahoma City as 
state agent. 
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Great American 
Susurance Company 


Nem Pork 


INCORPORATED - 1872 
W. H. KOOP, President 


+ 


OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 
In the soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 


In its adherence to every rule of correct practice; 
In its unquestioned financial standing. 


Yet feel an even greater measure of pride in that 
The company’s well proven policies have always been 


so easily adapted to the requirements of the day. 


Today's business needs are not those of a few years ago 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 


WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 


C. R. STREET, Vice President G. D. GREGORY, Secretary 
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Insurance Finance Men 
Most Bullish on Bonds 





NEW YORK, Aug. 26.—Fire and 
casualty investment men as a group 
look for a longer continuance of the 
present major bull market in high 
grade, long-term bonds than the offi- 
cials of any other class of financial in- 
stitution, a recent survey by Homer & 
Co., New York City, specialists in high 





grade railroad bonds, reveals. Ballots 


were mailed to bond officers of 567 
prominent financial institutions through- 
out the country having average re- 
sources of more than $114,000,000 each. 
Answers to the six questions pro- 
pounded were anonymous. Replies were 
received from 261 institutions, including 
savings banks, commercial banks, life 
companies, fire and casualty companies, 





trust departments and philanthropic in- 
Stitutions. 

The fire and casualty bond men voted 
58.3 percent that the present bull mar- 
ket would reverse itself and take a 
downward trend in from two to five 
years, while 25 percent of them thought 
the change would come within two 
years and 16.7 percent thought it 
would be longer than five years before 
the break comes. None of them be- 
lieved there would be any change within 
the next few months. 

On the other hand, the aggregate 
opinion of all the institutions in the 
survey was evenly divided between two 
years to five years, and within the next 
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“... had it not been for the A. D. T. service, damages 
caused by our sprinkler system would have been 
tremendous.” 

This statement was made recently by the presi- 
dent of a leading New England Department Store.* 
The fire, starting in a small storage room, was attri- 
buted to spontaneous ignition. The flames quickly 
became intense and opened one sprinkler head, with 
the following results : 


1. The opening of the sprinkler head (at 12:40 A. M.) 
automatically resulted in a waterflow alarm at the 
A.D.T. Central Station and the fire department 
arrived on the scene in exactly two minutes (at 
12:42 A. M.) 

2, One hose line, concentrated on the heart of the blaze, 
quickly extinguished it. 

3. The sprinkler was promptly turned off and appro- 


priate salvage measures were taken. 


According to Underwriters’ representatives, even a 
few minutes delay in summoning the fire department 
unquestionably would have resulted in heavy water 
damage to merchandise, by direct exposure and by 
seepage to floors below. 

* * tk *k 
This is a typical example of the effectiveness of A. D. T. 


Sprinkler Supervisory and Waterflow Alarm service in prevent- 
ing needless fire and water damage. 


A.D.T. Fire Protection Services 


“AERO” AUTOMATIC FIRE ALARM : : SPRINKLER SUPER- 


VISORY AND WATERFLOW ALARM SERVICE : : WATCH- 


MAN SUPERVISORY AND MANUAL FIRE ALARM SERVICE 


The above services as well as Burglar and Holdup Alarm ser- 
vices, are available, with Central Station supervision, in 350 
leading cities throughout the country. Descriptive booklets will 
be sent on request. 


*Name and complete details upon request. 
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Controlled Companies of AMERICAN DISTRICT TELEGRAPH COMPANY - 155 Sixth Avenue, New York, WN. Y. 






A NATION-WIDE PROTECTION SERVICE 


AGAINST FIRE, BURGLARY AND HOLDUP 








two years, 44.6 voting for each. There 
were only 8.3 percent who believed the 
bear market in bonds would be longer 
than five years in arriving and only 25 
percent who believed it would come 
within the next few months. 

In general, New York City institys 
tions were a good deal more bullish 
than those out of town. The former 
voted 53 percent for two to five years 
and 39 percent within two years, while 
the out-of-towners voted 44 percent for 
two to five years and 49 percent for 
within two years. 


Views on Investment Policy 


Answering a seven-point question on 
what the average institution’s policy 
should be regarding investment of new 
funds and reinvestment of maturities, 
all institutions were overwhelmingly in 
favor of retaining present junior bond- 
holdings against the probability of bet- 
ter prices later, this choice receiving a 
55 percent vote. The fire and casualty 
companies gave this choice an even 
heavier vote than the average, voting 
69.2 percent. The next favorite choice 
of the institutions generally was in fa- 
vor of shortening maturities, the vote 
being 51 percent. Only 46.2 of the fire 
and casualty companies, however, 
checked this choice, although only 7.7 
percent of them were in favor of chang- 
ing to longer maturities. The fact that 
these percentages add up to more than 
100 is due to voters being permitted 
to check more than one of the seven 
choices as well as to write in a vote for 
any other choice that might appeal to 
them. 

The next largest vote, 35.6 percent, 
favored the confining of new purchases 
largely to government bonds. Here 
again fire and casualty companies dif- 
fered considerably from the average, 
only 26.9 percent of them being in fa- 
vor of this idea. 


Vote on New Corporate Issues 


On the confining of new purchases 
largely to new corporate issues, the fire 
and casualty companies were about the 
same as the general average, the former 
voting 7.7 percent for this choice and 
the latter 9.2 percent. On the question 
of the federal reserve authorities con- 
tracting excess reserves, the fire and 
casualty people gave the largest vote of 
any class against this proposal, 68.2 per- 
cent, as compared with 62.4 percent for 
all those contributing to the survey. 
The vote on this question showed that 
out of town institutions differed little 
from those in New York City. 

The degree of discretion which the 
bond officer of the average large insti- 
tution should have in the purchase er 
sale of bonds was a point on which fire 
and casualty companies voted some- 
what more heavily in favor of complete 
authority with the bond officer, their 
vote being 33.4 percent as against 30.4 
percent for the entire survey. The sys- 
tem of having a list of issues approved 
in advance by a committee or board 
with the time of buying or selling and 
the amount and price left to the bond 
officer’s discretion, got 29.6 of the fire 
and casualty officials’ vote, although 
this was the overwhelming choice of the 
life people. However, 25.9 percent of 
the fire and casualty officials favored 
having every transaction approved as to 
issue and amount by a committee or 
board but price within limits left to 
the discretion of the bond officer. In 
general, New York City institutions 
seem to favor slightly greater discre- 
tion for their bond officers than those 
out of town, but the survey points out 
that the margin on this score was not 
so wide as might have been supposed. 

Another question asked in the survey 
was whether the institution favored re- 
organizing corporate bond dealings so 
that most transactions would take place 
publicly on the floor of an exchange 
rather than privately over the counter. 
For all institutions, 29.8 percent of the 
vote was favorable, 53.3 percent against, 
and 16.9 percent indifferent. Fire and 
casualty companies voted 44 percent no, 
36 percent yes and 20 percent indiffer- 
ent. 
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Stays Progress 


Palmer Criticises Insurance Man’s 
Attitude Towards Supervision, 
Law, Rulings 


ADDRESSES CANADIANS 


Head of U. S. Commissioners’ Body 
Presents His Conception of Func- 
tion of Department 


QUEBEC, Aug. 26—Insurance Di- 
rector Ernest Palmer of Illinois, who is 
president of the National Association of 
Insurance Commissioners, presented his 
conception of the function of the insur- 
ance department in an address before 
the annual meeting of the Association 
of Superintendents of Insurance of the 
Provinces of Canada here. The depart- 
ment, according to Mr. Palmer, must 
see that no licensed company sells in- 
surance unless it be sound, solvent and 
honestly managed, must see that all con- 
tracts are fair and give the policyholder 
the coverage which he has a right to 
think he has purchased, must see that 
those who sell insurance are competent, 
honest and licensed. 


Views of Insurance People 


Some company officials and producers 
do not endorse the broad theory of the 
duties of an insurance department, he 
observed. They believe a department 
should do nothing more than collect 
taxes and determine whether companies 
are solvent by the standards which they 
themselves have set up. 

“There should be as little regulation 
as possible,” Mr. Palmer asserted, “and 
that should be directed not toward inter- 
fering with the functions of honest, pri- 
vate business but should be directed 
solely to doing the things which are 
necessary for the protection of the un- 
organized public—in our case, the 
policyholders.” 

Lack of Uniformity 


Mr. Palmer said there is a deplorable 
lack of uniformity in state regulation of 
msurance. He expressed the belief that 
uniformity must approach more rapidly 
or the time will come rather shortly 
when national supervision will be de- 
manded. Some people in the business, 
he said, are taking too provincial a view 
of certain problems in the business. 
There must be a real striving for uni- 
formity of law and ruling. 

Many citizens, he said, expect the de- 
partment to be prosecuting attorney, 
counsel for the defense, judge, jury, ap- 
pellate court and supreme court. There 
is a danger of the department assuming 


too much responsibility or authority and | 


thereby getting itself into the frame of 
mind that it is a court of last resort. 
During the past few years where in- 


and to draft new laws to meet modern 
conditions. The insurance commissioner 
above all other persons in the state, 
should know whether the laws are work- 
able. There is a duty on the head of 
the department to express an opinion 
to the legislature about every law af- 
fecting the business as soon as it is 
introduced and he has the duty to sug- | 
gest necessary amendments to existing | 
laws and necessary new laws. 

The department, he said, should help | 
discount arbitrary and _ unreasonable | 
propaganda designed to undermine the | 
faith of the people in the insurance busi- | 
ness. If the department cannot defend | 
the business institutions under its super- | 
vision it should correct the things which | 
need correcting. | 
He made the following statement, | 
which is significant in view of the fact 
that in Illinois he has been invoking 
technicalities in the law which have | 
caused much disturbance: 





Not Superman or Dictator 


“Of course we must enforce the laws | 
as we find them and some companies 
and some agents at times feel this to be 
an unreasonable attitude. However, the | 
insurance department director is not a 
superman or dictator. He must take 
things as he finds them, although an im- 
partial enforcement of the statutes may 
serve the additional purpose of calling to 
the attention of the people generally the 
need for change in the law.” 

Needless tinkering with the law} 
should not be permitted because it is | 
the plain duty of every supervising of- 
ficial to advocate simplification in uni- | 
formity of law and ruling. The busi- 
ness and the supervising officials should | 
not become slaves to precedent. | 


| 





Association Founder to 
Be at 40th Convention || 











JOHN A. BRYANT 


KANSAS CITY, MO., Aug. 26.— 


John A. Bryant, one of the founders 
of the National Association of Insur- 


living who participated in its organiza- 





surance departments have had proper 


legislation to support their action, they | 


have been of great value to the average 
citizen in handling companies that were 
weak or insolvent. The laws of most 
States, however, do not give the depart- 


ment sufficient authority to rehabilitate | 


a weak or insolvent company. About all 
that most departments can do is to put 
them in receivership and reinsure or 
liquidate them. The department should 
be given all necessary authority to per- 
mit it to rehabilitate weak companies 


rather than merely to put them through | 


= “cold wringer of statutory receiver- 
Ship.” 


Initiating Legislation 
One of the most important functions 
ot a department, according to Mr. Pal- 


of obsolete and unworkable legislation 


tion meeting in September, 1896, is go- 
ing to attend the 40th annual conven- 
| tion the week of Sept. 28 in Pittsburgh. 
| Mr. Bryant will be the guest of the In- 
| surance Agents Association of Kansas 
| City at the celebration. Still hale and 
hearty at 81 years, Mr. Bryant occa- 
| sionally walks from his home at 3124 
Charlotte street the 25 blocks or more 
downtown. 

He entered the business in 1893. For 
years the Hunter, Ridge & Bryant 
agency was one of the outstanding ones 
in Kansas City. In 1918 Mr. Bryant 
| left the insurance business. _ ; 
So long as he was engaged in the in- 
| surance business, Mr. Bryant took an 





active part in association activities. He | 


i. 0.6.0. 0.0. 0,0,0.0,0.0,0,0,0,0,0.0,1 
mer, is to suggest amendment or repeal | tion of the Missouri state association in 


1897, and for years served as its secre-— 


was chiefly responsible for the forma- 
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ance Agents, and one of three men yet | 





PUT YOURSELF IN THE 
PROSPECT’S PLACE 








Wouldn’t you insist on depend- 
able protection? 
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tary. It was Mr. Bryant who, after St. 
Louis agents had tried a number of 
times and failed, finally got through a 
resident agency law in Missouri. 

He convinced two strong public men 
of the need for the law, and told them 
to say nothing in their arguments for 
its passage about insurance, but to keep 
pounding on the revenue the state would 
derive from it. The bill went through 
without a hitch. During his years in 
the business, Mr. Bryant also was very 
active in local association work. He was 
official ornithologist for the government 
in this section for many years, and for 
36 years he served as Democratic elec- 
tion judge. 

Two Other Survivors 


Geo. D. Markham of W. H. Markham 
& Co., St. Louis, was one of the original 
group that gathered in Chicago 40 years 
ago to found the National Association 
of Insurance Agents. He later was 
president of the national body. Stephen 
D. Sexton, president of the Southern 
Illinois Company of East St. Louis, IIl., 
was present at the original Chicago 
meeting although his name does not ap- 
pear on the list of charter members. 
Ihese are the three surviving agents. 


Following the death of B. J. Brother- 
ton of Delphos, O., his insurance agency 
has been sold to W. H. Jauman. 











NEWS OF FIELD MEN 





Trager Named as State Agent 





Takes Supervision of West Virginia and 
Western Pennsylvania for State 
of Pennsylvania 





Alfred G. Trager has been appointed 
state agent in West Virginia by the 
State of Pennsylvania to succeed E. P. 
Douglass, who resigned to join the 
America Fore group. 

Mr. Trager, whose headquarters will 
be at 307 Fourth avenue, Pittsburgh, 
has also been named state agent for 
western Pennsylvania, succeeding the 
late Earl H. Cook, who was killed re- 
cently in an automobile accident. 

He has spent about eight years in 
the field and is well known in West Vir- 
ginia and western Pennsylvania, virtu- 
ally all of his insurance experience 
having been confined to that territory. 
Before joining the State of Pennsyl- 
vania, he traveled for the Standard of 
New York. Prior to that, he was with 
the Superior of Pittsburgh. 





Planning Grand Nest Meeting 


Grand Wielder Helliwell to Visit Okla- 
homa City Sept. 7 to Point 
Up Program 








OKLAHOMA CITY, Aug. 26.—De- 
tailed arrangements for the Blue Goose 
grand nest meeting here Oct. 13-15 are 
rapidly crystallizing and soon will be 
ready for announcement, Most Loyal 
Grand Gander T. R. Phillips announced. 
C. P. Helliwell of Milwaukee, grand 
wielder, will be here Sept. 7 to confer 
with Mr. Phillips and members of the 
grand nest convention committees to 
help perfect plans. He will be guest of 
honor at the Oklahoma City pond 
luncheon. 

The first day of the grand nest meet- 
ing will be devoted to the international 
golf tournament at the Oklahoma City 
Golf & Country Club, being arranged 
by a committee headed by J. E. Wilkin- 
son. Mr. Phillips’ annual address will 
be a feature of the business session 
scheduled for the second day. This will 








A NICE, COOL JOB! 


| IS APT to be too warm during July and August for “ringing 
doorbells”. And not only that, but many of your best prospects 
will be away enjoying their vacations at distant mountain or 


seashore resorts. 


Take off your coat, turn on the electric fan, and, in “‘solid 
comfort’’, make an up-to-date analysis of your clients’ insurance 
needs. It will double the results of your sales efforts in the Fall! 


We have devised two Client Analysis forms which are con- 
sidered ideal by Agents who have used them. Write for a supply 
to the Sales Promotion Department of The American Group, 
15 Washington Street, Newark, N. J. 











be an all-day meeting, at which commit- 


tee reports will be made. 

The Thursday morning session will be 
reserved for unfinished and new business 
and in the afternoon officers will be 
elected and next year’s convention city 
selected. A feature will be a model initia- 
tion presented by the Kansas pond as a 
suggestion for future adoption. A me- 
morial service will be conducted under 
direction of F. C. Newcomer, Oklahoma 
City. A meeting of the executive com- 
mittee and grand nest officers has been 
called for 10 a. m., Oct. 12. 

Entertainment features are being 
planned. These include a barbecue and 
Indian pageant, and the goodfellowship 
banquet, followed by a dance. New offi- 
cers will be installed. Extensive enter- 
tainment for the ladies will be announced 
later. Plans are being made to accom- 
modate between 500 and 600 guests. 
Convention headquarters will be the 
Biltmore Hotel. H. C. Seitz is chairman 
of the reception committee and Dick 
Miller of registrations. Special trans- 
portation arrangements are being made 
by a committee heeded by Rex Kendall, 


Honolulu Puddle Launched 


with Unusual Ceremonies 








A unique ceremony marked the in- 
stallation of the Honolulu puddle of the 
Blue Goose by E. W. Bonstin, most 


| loyal gander of the San Francisco pond, 


of which it is a branch. 

The meeting was held in a Japanese 
tea garden. Everyone present had re- 
moved his outer clothing and put on a 
kimono in true Japanese fashion, and 
sat on the floor at a table not more than 
eight inches high. The food (suktyaki) 
was prepared at the table and served by 
Japanese girls in native costume, eaten 
with chop sticks and washed down with 
saki, a Japanese rice wine. 

Upon his arrival at Honolulu, Mr. 


| Bonstin was met by H. A. Truslow, 





through whose activities the puddle was 
organized, with the usual leis and greet- 
ing, “Aloha.” Sixteen were present at 
the meeting. Officers elected at a pre- 
vious meeting, were installed as officers 
pro tem of the San Francisco pond, and 
with this nucleus, the others were for- 
mally initiated. 


Farewell Is Given McGill 


S. F. McGill, who resigned as state 
adjuster for the America Fore group in 
Oklahoma, was tendered a farewell party 
at the home of Carl G. Lund, special 
agent at Oklahoma City, by his former 
associates with the group. State Agent 
T. Ray Phillips presented him a set of 
English pipes and case, suitably in- 
scribed. Mr. McGill will spend the rest 
of the summer in California and return 
for a few months in the fall. Before 
going with the America Fore he was 4 
local agent in Lawton, Okla. He has 
been state adjuster about 20 years. 


Scurry Goes to Chicago 

John B. Scurry, formerly special agent 
of the General of Seattle in western 
Washington, has been transferred to the 
central department as_ special agent 
under the supervision of C. W. Davis, 
superintendent of agencies. Mr. Scurry 
will assist in development work and will 
temporarily have his headquarters at 
209 West Jackson boulevard, Chicago. 


Plan Michigan Inspections 


DETROIT, Aug. 26—Plans for the 
year’s activities of the Michigan Fire 
Prevention Association were laid at a 
conference with President R. N. Men- 
zies, Great American, presiding. 

The officers decided to concentrate on 
the larger cities this season. Mt. 
Clemens will be the first city inspected, 
in October. 


Sunflower Puddle to Elect 


Shelby Holmes, “big toad” of the Sun- 
flower puddle of the Blue Goose, an- 
nounces that their regular Monday 
luncheon meetings will be resumed in 
Wichita Sept. 14. Officers will > 
elected at the first meeting, officers im 
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line being B. J. Weldon, pollywog; R. 
B, Lathan, croaker, and Bernard Stone, 
bouncer. 





E. V. Rawlings Resigns Pearl Post 


E. V. Rawlings has resigned as Mich- 
igan state agent for the Pearl-American 
group. Prior to representing the Pearl, 
he was in the Michigan field for the 
Monarch Fire. At one time he was con- 
nected with the Underwriters Adjusting 
in Chicago. He is a son of President 
Ralph Rawlings of the Monarch Fire. 
His hobby is raising Doberman Pinsch- 
ers on a rather extensive scale. 





Tuggey with Caledonian 
Howard E, Tuggey, who has operated 





a local agency in Birmingham, Mich., 
has been appointed “Michigan state 
agent for the Caledonian group. He 
takes the place of Carl A. Hallberg, who 
has entered the local agency business 
at Muskegon. Mr. Tuggey has had 
many years experience in local agency 
and field work. He has been active in 
the Michigan Association of Insurance 
Agents. His headquarters will be 1414 
Ford building, Detroit. 


Goes with America Fore 


E. P. Douglass, manager of the claims 





department, supervisor of the southern | 
department and state agent of the State | 


of Pennsylvania in West Virginia, is 
resigning and is going with the Amer- 
ica Fore group. 








NEWS OF THE COMPANIES 





To Observe 50th Anniversary 


Utah Home Fire Headed and Oper- 
ated by Men Influential 
in State 





| 
| 


SALT LAKE CITY, Aug. 26.—The | 
Utah Home Fire, the only fire company | 


with head office in this city, will cele- 
brate its 50th anniversary next month. 
Heber J. Grant, who organized the com- 
pany a few years after forming the He- 
ber J. Grant & Co. general agency, still 
is the head. He is Utah’s oldest insur- 
ance man, in terms of service, if not in 
age. He soon will celebrate his 80th 


birthday. The company has missed but | 


one year’s dividend in the past 40 years 
or more. It is entered in 19 states and 
receiving reinsurance from many more. 
Conservatively managed, the Utah Home 
Fire, originally the Home Fire, always 
has been a board company. 

The Utah Home Fire writes fire, ma- 
rine, ocean and inland transportation, 


automobile, wind storm, explosion, riot 
and civil commotion, airplane property 
damage and damage by automobile to 
homes. It began by writing fire only. 
Its automobile business is said to be 
growing to an important line in the mat- 
ter of volume. 


Members of Staff 


In addition to Mr, Grant, founder and 
president, the officers are: Elias A. 
Smith, father of Commissioner Smith 
of Utah, vice-president; George J. Can- 
non, vice-president and long managei, 
now managing vice-president of the 
3eneficial Life of Salt Lake, of which 
Mr. Grant, his father-in-law, also is 
president; A. L. McDonald, secretary- 
manager, who has been with the com- 
pany for 36 years, beginning as an office 
boy; Bertam F. Willis, treasurer and 


| assistant secretary, who also has risen 


from a small clerical position. 

Directors include a few well-known 
national figures: Reed Smoot, for 30 
years member of the U. S. senate; J. 
Reuben Clark, Jr., former ambassador 








HEBER J. GRANT 


to Mexico and authority on international | 


law, and Marriner S. Eccles, governor 
Federal Reserve Board, all Utah men. 





Report Substantial Increase 


R. E. Eblen, president Central States 
Fire, Wichita, went out from Hartford, 
where he is secretary of the Phoenix 
group, for the midyear directors’ meet- 
ing at which the regular 3 percent semi- 
annual dividend was declared. The com- 
pany recently moved to larger quarters 
in the Bitting building. A substantial 
increase in business the past six months 
from the 25 states in which the Central 
States operates was reported. 


Corroon & Reynolds Results 


The American Equitable of the Cor- 
roon & Reynolds group in its midyear 
statement shows assets $11,170,883, in- 
crease $857,106 over Dec. 31, 1935. Capi- 








tal is $1,000,000 and net surplus $4,972,- 
495, increase $469,314. 

The New York Fire of the Corroon 
& Reynolds group reports assets at mid- 
year Of $6,582,248, increase $363,982; net 
surplus is $2,871,964. 

The semi-annual statement of the 
Globe & Republic of the Corroon & 
Reynolds group, reveals total assets of 
$6,763,664, capital $1,000,000, net surplus, 
$2,309,738, increase $199,452. 


Authorized Capital Increased 


The maximum authorized capital 
stock of the British America, which is a 
Delaware corporation, has been  in- 
creased from $3,000,000 to $8,000,000. 
Crum & Forster, which are the United 
States managers, filed an amendment 
with the Virginia corporation commis- 
sion. 








Company Notes 
The Pacifie Coast Fire of Vancouver 
has been licensed in Louisiana. 
Northwestern National has declared a 
special dividend of $1.25 payable Aug. 31 
to stock of record Aug. 17. 


Farm Losses Now Serious 


Farm departments report that losses in 
July were higher than in any month for 
two or three years. The August ex- 
perience has been no better. There have 
been fire losses of all kinds, wind and 
hail and losses from lightning. There 
has been an exceptionally large number 
of iosses caused by combustion of hay 
in barns. So numerous were such losses 
in one section of Illinois that one of the 
large farm writing companies addressed 
all of its assured, urging them to be 
more careful in handling hay. This com- 
pany threatened to deny liability for 
losses that were caused by careless han- 
dling of hay. Apparently some of the 
farmers had been putting hay into the 
barns immediately after it had been 
rained upon. Losses in the farm de- 
partment are occurring on all sides and 
the prospect is rather dismal this year, 
according to the farm managers. 














Cash in banks......... 
U. S. Government bonds 


Collateral loans 
Accrued interest 


Admitted Assets 


New York 
90 John Street 





(amortized value June 30)......... 
All other bonds (amortized 

A 
Stocks (market value June 30)........ 
First mortgage loans............... 
Home office building............... 
All other real estate............. 


Due from insurance companies 


INTER-OCEAN REINSURANCE CO. 


HOME OFFICE— CEDAR RAPIDS, IOWA 


CONDITION JUNE 30, 1936 


ASSETS 


Perea at ae $ 408,533.29 
| ,879,921.87 


734,767.7\ 

1 329,795.75 
131,810.00 
98,424.78 
123,850.00 
19,846.33 
23,038.70 
479,242.48 





eT rere $5,229,230.91 


Note: On basis of June 30, 1936 market quotations for all stocks and bonds owned, the total 
admitted assets would be increased to $5,275,438.04 and the net surplus to $1,600,073.95. 


REINSURANCE— FIRE AND ALLIED LINES | 


LIABILITIES 


Unearned premiums 
Reserve for losses... .._. 

Reserve for taxes....... 
Funds held for treaties. . 


All other liabilities... _.. 
Voluntary reserve 


Capital 
Surplus 


-$ 500,000.00 | 





baaoeaeads $2,472,707.9| 
286,889.93 
69,159.74 
132,349.15 
64,257.36 
150,000.00 


| ,553,866.82 





Treatyholders’ surplus 


San Francisco 
114 Sansome St. 


2,053,866.82 | 





$5,229,230.9 


Los Angeles 
215 West 7th St. 
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VIEWED FROM NEW YORK 





PREVENTION WEEK PLANS 
The National Board, in its annual fire 
prevention number of “Safeguarding 
America Against Fire,’ announces a new 
poster, a new’ sticker, new booklets and 
other material for Fire Prevention Week 
which this year is named for Oct. 4-10. 
Again 16 pages,, in two colors, the new 
form adopted last year again features 
programs, speeches, radio sketches, a 
window display and a newspaper adver- 

tisement for the use of agents. 
* * x 
WINDOW POLICY ENVELOPES 


One of the most popular insurance 
sales promotion ideas of the year is a | 
transparent-windowed policy envelope 
produced for the agents of the London | 
Assurance, the Manhattan Fire & Ma- 
rine and the Union Fire. By no means 
a new idea, and long the practice of 
practically all life companies and many 
casualty companies, the outstanding 
feature that has made these envelopes 
popular is the message on the back of 
each one. Two envelopes are offered, 
one for fire, windstorm and other sta- 
tionary property coverages, the other 
for automobile. 





* * * 
BULLETIN ON TIRE RETREADING 


The National Board has just issued 
Bulletin No. 18 of a series on “The Fire 
Hazards of Automobile Tire Retreading | 
or Rebuilding Plants,’ which empha- 
sizes that: 

“This industry, being new, is found | 
largely in small establishments located | 
in buildings originally designed for other | 
purposes. As a rule, they are of joisted | 
brick or other forms of combustible | 
construction and lacking such fire-re- | 
sistive features as enclosed stair and | 
elevator shafts and separating walls for | 


By GEORGE A. WATSON 





the various processes. Fire protection, 
too, such as automatic sprinklers and 
standpipes, is usually lacking and as a 
result any fire not extinguished in its 
incipiency is almost certain to cause a 
material loss. 

“Rigid inspection of all retreading 
plants should be a regular procedure of 
fire prevention work, as both the dust 
and the flammable vapor may produce 
explosions.” 

In concluding, the bulletin points out 
that the safest place for storing flam- 
mable solvents is outside the building. 


, x * Ox 
WATCH PREFABRICATED HOUSES 


The extent to which prefabricated 
houses will become popular throughout 
the country, and will prove fire resistive, 
time alone will determine. The develop- 
ment, while reputed to be growing in 
certain sections of the east, has not yet 
attained such proportions as to warrant 
rating bureaus quoting special rates on 
the class. The matter has been discussed 
informally by rating experts, their judg- 
ment being that a broader knowledge 
must be secured on the subject before 


| any action in rate changes would be 
| considered. One of the leading concerns 


in the manufacture of prefabricated 
houses reports its sales increasing stead- 
ily. Thus far its activities have been 
confined to the North Atlantic section, 
but plans are underway to establish 


| agencies in Florida, and perhaps other 


southern states. Should the prefabricated 
house attain wide favor, underwriters 
are speculating as to what effect such 
situation would have upon the frame res- 
idences now in existence; whether they 
would be forced to give way to the 
cheaper prefabricated house, with its 
more moderate maintenance cost. For 
some time to come the subject is not 











management of C. R. 


of the Company. 





Announces 


the opening of its Marine Department 
with Head Underwriting Offices at 
l Suites A2007 and A2009 


175 W. Jackson Blvd., Chicago, Ill. 


FORMAL OPENING 
September Ist, 1936 


| @The Marine Department will be under the 


| complete inland marine facilities to agents 


KEALEY and will offer 






































likely to get beyond underwriting specu- 
lation. So far no effort has been made 
to erect prefabricated mercantile build- 
ings. 
x OK Ox 
WANT COMPREHENSIVE POLICY 


Though three of the important fire 
companies have been at work for some 
weeks past seeking to devise a compre- 
hensive policy that would afford prop- 
erty Owners coverage for virtually all 
hazards, none has completed the task as 
yet, though assurance is given that such 
a contract may be expected before long. 

That a real demand on the part of 
the insuring public exists for a broad 
form of indemnity, embracing within 
its terms not only the ordinary fire and 
windstorm hazards, but in addition those 
now covered under casualty contracts, 
there is no question. While fire offices 
are not permitted to write many of the 
casualty divisions directly, they could 
do so through the medium of a joint 
policy issued in conjunction with a cas- 





ualty institution, such as was done with 
the all-risk automobile cover. 

British companies at home, unhamp- 
ered as are American offices with restric- 
tive state laws, write extremely liberal 
householder’s policies, virtually assum. 
ing under one contract every form of 
loss likely to occur. The same broad 
protection is granted office buildings 
motion picture houses and other forms 
of commercial enterprise. Several com- 
panies here, sensing the field for five or 
six-point coverages have been writing 
such indemnity and others will enter the 
arena from time to time. There is an 
advantage to the assured in feeling that 
he is protected under one policy from 
loss of almost any likely nature, instead 
of being required to take out specific in- 
demnity under five or more separate 
contracts. Its popularity has been dem- 
onstrated on the other side, and it is a 
safe prediction that like result would fol- 
low the issuance of the all-inclusive type 
of policy here. : 

















As SEEN FROM CHICAGO | 





HENRY ZWEIG IN CHICAGO 


Henry M. Zweig of Zweig, Smith & 
Co., New York City local agents, is vis- 
iting his brother, Benamin Zweig of the 
Chicago firm of Waidner, Power, Zweig 
& Lasch. Henry Zweig is a former west- 
ern field man and traveled out of Chi- 
cago. 

*x* * * 
DEMOCRATS NOW ORGANIZING 


Plans are now being made for the 
organization of a Democratic insurance 
committee in Illinois. It is understood 
the project has been discussed with 
Governor Horner and P. J. Angsten, 
chairman of the Illinois Industrial Com- 
mission. Probably the organization will 
not be completed until after Labor Day. 
Among those active in the movement 
are Joseph L, Gill of Chicago, treasurer 
of Cook county, who is an insurance 
agent, A. J. Horan, chief bailiff of the 
Chicago municipal court, and M. J. 
O’Brien, former chief clerk of the sani- 
tary district of Chicago, who operate the 
Horan & O’Brien agency. This will be 
in the nature of a counter organization 
to the Republican insurance committee 
of Illinois which was organized “to re- 
move political interference from the in- 
surance business.” 

* *k x 
VOX POPPER ON RATES 


Chicago insurance people are inter- 
ested in a communication to the Vox 
Pop column of the Chicago “Daily 
News” signed by F. H. Baumgartner 
who was prompted to write to the editor 
because Mayor Kelly is demanding that 
the fire companies reduce their rates in 
Chicago, he not being satisfied with the 
5 percent reduction on apartment and 
dwelling risks throughout the state for 
which Governor Horner and Insurance 
Director Palmer get the credit. The let- 
ter from Mr, Baumgartner follows: 

“T see that our honorable mayor is 
again taking up the cause of the harassed 
taxpayer. After we are informed that 
our taxes will be higher he goes after 
the insurance companies asking a 10 per- 
cent reduction in their fire rates. Just 
another smoke screen! 

“An average brick home insured for 
$5,000 pays a premium of $36 for five 
years. A 10 percent reduction would 
save $3.60 for five years or 72 cents a 
year. Marvelous! This same _ building 
pays in taxes $160 for one year. 

“Now, Mr. Mayor, why not give the 
taxpayer a real saving? Instead of de- 
manding a reduction in public utilities 
rates and fire rates, why not ease the 
heaviest burden on the property owner? 
What is causing vacant lots in the loop 
and all over the city? Taxes are the 
answer. 

“If the mayor really wants to do 
something for the taxpayer let him put 
in an efficient accounting system, reduce 
taxes and send out the bills every 
month, staggering the payment dates, as 
is done by the public utilities. Then he 





will be doing a real service. It is easier 
to pay monthly than to dig up $75 or 
$100 every six months.” 
* * * 
MAY SEEK REVIEW NEXT WEEK 


_Application for review of the injunc- 
tion secured in 1933 by the Insurance 
Brokers Association of Chicago against 
the city barring collection of the $25 
brokers license fee is expected to be 
made in superior court there next week 
by the corporation counsel. The city 
government hopes to collect back license 
tees from the date of the Illinois supreme 
court ruling in 1933 that the old quali- 
fication law was unconstitutional. The 
city’s theory is that this renewed the 
city’s power to license brokers. Cor- 
poration Counsel Hodes’ assistants who 
are preparing the case, Horan and Ma- 
guire, indicated this week that the office 
is disposed to meet brokers at least part 
way in the matter of setting up real 
qualifications for Chicago brokers and 
enforcement machinery. It is their be- 
lief that the brokers should receive 
something more for their $25 than 
merely license to sell insurance, although 
the power of license revocation or non- 
renewal, they believe, would have a sal- 
utary effect and prevent admission of a 
horde of unskilled, incompetent brokers. 
However, the corporation counsel's 
office contemplates getting a decision on 
the injunction matter and the city’s right 
to license before seeking any qualifica- 
tion amendment to the ordinance. It 1s 
probable, then, that leading brokers and 
other insurance men will be asked for 
their views on a qualification measure. 
It is unlikely that any such step in Chi- 
cago would be so comprehensive as the 
state statute, nor, probably, would there 
be any attempt to conduct examinations 
of applicants. However, one thought 1s 
that the city ordinance should carry the 
essence of the state statute and follow it 
as closely as is politically and practically 
possible, so as not to create too wide 4 
disparity. between Chicago brokers li- 
censed by the city and any others li- 
censed by the mate. 


* 
SAFFORD HEADS COMMITTEE 


R. D. Safford, vice-president Travelers 
Fire, is chairman of the committee on 
order of business for the annual meet- 
ing of the Western Underwriters -\ss0- 
ciation, to be held at Hershey, Pa., Sept: 
15-16. Associated with him on the com- 
mittee are R. P. Barbour, Northern 0! 
England; S. M. Buck, Fireman’s Fund; 
E. A. Henne, America Fore; W. K- 
Maxwell, Hanover. The western contin- 
gent will leave Chicago Sept. 11 at 2:40 
p. m., arriving at Hershey the next 
morning. The governing committee will 
meet the morning of Sept. 12. 

*x* * * 
REPORT ON CHICAGO PREMIUMS 
More than 280 fire companies operat- 


ing in Chicago have reported premium 
writings in the 12-months period ende 
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June 30 to the city comptroller’s office. 
In the last few days 86 companies filed 


returns. By and large, only a slight | 


increase is shown, although some com- 
panies made substantial progress. The 
larger companies as a rule just about 
held their own, which is a fair test of 
actual conditions. In many cases where 
substantial increase was made, this was 
due to some changes in management OF 
other local conditions affecting certain 
companies. 
The additional figures compared with 
totals reported in 1935 and 1934 are: 
1935 


1934 


No. America.... 
Nat, Security... 
Mpls. F. & } 
Equit. F. & M.. 172 
Phoenix, Ct.... 148,836 









S ecticut oo 197,458 : 

~Y a)” Saree 89,768 100,422 

Niagara ....-0- 208,875 139,416 

Maryland - 382,947 50,243 

First Amer..... f 14,016 

Fid.- Phenix 233 

Continental 423,1 t 11 

Amer. Eagle 60,4 5 

Excelsior 3 a L61 
PAtiNG. .. saree 2,503 5! 

se. Un., N. Y 19,426 10,581 

Union Assur.... 12,699 13,979 

California as 14,25: 

Amer. Cent..... 68,280 73,579 











ore GOMGONs... .. MP  neene - ames 
State of Pa.... 28,283 
Citizens “neh ee 11,393 
WArtforad .ccccr 4 374,373 
Merchants, R. I. 63,201 
Rhode Island.. 48,849 
Southern Fire.. _10 
Harmonia ..... 6,572 
Carolin®: 2... 7,979 
New Brunswick 14,360 
Cry of N.Y. cs 36,693 
PreRKlin .. sss 84,369 
Home of N. Y.. 5: 496,530 
Homeland ..... 2 19,181 
Pennsylvania .. 134,23: 136,021 
Commonwealth. 118,602 96,839 
Mercantile : 57,472 59,837 
No. B. & Mere. 167,425 187,952 
Meiji Fire..... 5,12 
Tokio F. & M.. 67,067 
Standard, N. Y. 265,977 
World F. & M.. 27,804 
Aetna Fire .$369,5 $412,737 
BPmployers Fire. 36,7 49,744 
General, Seattle 103,444 68,069 
I ay! ee ae | aeane 
Charter Oak ... Onn ° Siscs 
Firemen’s 70,097 64,688 
Milw. Mech..... 207,896 191,052 


Girard F. 223,986 





Mechanics, a 1,476 
Nat.-Ben. BS i 56,598 
Superior Fire. 38,693 
Concordia ais 39,362 








1936 1935 1934 
Imperial Assur. 66,303 45,754 11,947 
*United Firem. 96,923 59,913 107,798 
Columbia, N. J. 7,618 10,754 8,771 
Pawtucket M.. 3,957 4,055 4,560 
Caled.-Amer. .. 22,340 20,752 21,830 
Universal ..... 11,380 10,679 11,250 
*N. W. F. & M. 16,721 30,371 34,545 
*Twin City Fire S44 17,729 4,187 
Granite State... 26,902 13,675 30,319 
Netherlands ... 22,853 26,467 37,686 
Cent. Mfg. M.. 39,426 La 35,76 
Globe & Rep... 79,81 75,405 
Amer. Equit.... 11 36, 
Knickerbocker. ,15 2 
Merch. & Mfg.. 928 
Ie Ma WIbOs cick 32 


Sussex 
x | ree 
*Northern, N. Y. 








Empire State... yo0 
Oo Gat. ..... 336 
Dubuque F.&M. 174,813 128,196 
Grain Deal. M.. 5,567 6,225 
Berkshire ..... 894 1,089 
Fall Riv. Mf. M 7,93 4,840 
Fireman's Fd... 158,556 150,127 
Home F. & M. £0,656 39,039 
Occidental .... 21,814 25,566 
*Incomplete. 
* * * 


The Railway Fire Protection Associa- 


tion will hold its annual meeting in 
Chicago Oct. 20-21. 
* * * 
W. E. McCullough, general agent of 
Denver, was on a business visit to Chi- 
cago. 





Illinois Litigation Dismissed 


In accordance with the understanding 
with Insurance Director Palmer of Illi- 


nois, lederal Judge Major at Spring- | 


field, Ill., this week dismissed the liti- 
gation between the insurance depart- 


ment and most of the stock fire com- | 


panies in connection with the attempt of 
the state to force a 10 percent rate re- 
duction on apartment and dwelling prop- 
erties throughout the state. Mr. Palmer 
and the companies came to terms, with 


the companies agreeing to cut rates on | 


the class 1 cent per $100 of liability 
effective Oct. 1. 


Mr. Palmer threatened to cancel the li- 
censes of the companies that failed to 
make a 10 percent reduction. 


The Preferred Automobile 
establishment of Ohio 
Columbus Sept. 1. 


plans 





To Address the Iowa Agents 














WALTER MEISS 


Among the speakers at the annual 
meeting of the Iowa Association of In- 
surance Agents at Davenport, Sept. 9-10 
will be C. E, Parks of Chicago and Wal- 
ter Meiss of New York. ’ 

Mr. Parks is farm superintendent in 
the western department of the National 
Fire and is president of the Farm Un- 
derwriters Association, In addition to 
§iving the address, he will participate in 
the conference at Davenport on the mat- 
ter of organizing activities that will be 
of particular interest to the rural and 
small town agent. If such a movement 
1s launched in Iowa, it may be that it 
will be taken up by other states and 








Cc. E. PARKS 
possibly by the National Association of 
Insurance Agents. R. W. Forshay, head 


of the Iowa agents body, is much inter- | 


ested in the project because he operates 
in a small town, Anita. 

Mr. Meiss is executive general agent 
of the London Assurance. He has been 


much interested in the project of induc- | 


ing bankers to finance the purchase of 
automobiles, so that the local agent may 
have an opportunity to write the insur- 
ance on cars purchased under contract. 
He will tell some of the developments 
in this movement in his talk at Daven- 
port. He makes a convincing presenta- 
tion of the project. 


The suit was started | 
in federal court by the companies when ; 


the | 
headquarters in | 





SAIL INTO BETTER TIMES WITH 


RELIABLE 


Easy steering ahead if you 
tie up with Reliable NOW 
. . « for Reliable is forging 
ahead! If you are interested 
in selling fire insurance that 
really sells . . . then write for 
further details . . . and learn 















more about the company 
that cooperates with its 
agents! 

Wm. F. Kramer, Secretary. 


An Independent Ohio 

Company with a Current 

Surplus to Policyholders 
of $1,106,093.39 


° 





Special Agents ; 
tor Ohio : _ ‘For 
For Indiana West Virginia 


Harry J. Favorite 
k C. R. Dobbins 


R. E. Metzger Fred C. Campbell 




















SOUND - SOLID - SUCCESSFUL 


ORGANIZED 
1869 


CAPITAL 
$3,000,000.00 





SIXTY-SIX YEARS OF PROGRESS 


Up-to-Date Methods—Financial Strength— 
Prompt and Efficient Service 


NEW HAMPSHIRE 


FIRE INSURANCE CO. 
MANCHESTER, N.H. 


With which is affiliated the 
GRANITE STATE FIRE INSURANCE CO. 


N PorTsmMouTH,N.H. 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


OUT OF THE MAIL BAG 





‘J believe the National 
Union is one of the 
best, if not the best 
agency company in 
the business.”’ 














| North America..... $ 











Semi-Annual Statements 








(From June 30, 1936, reports to the Georgia Insurance Department) 
FIRE 


Capital 

12,000,000 
Lumbermen’s, Pa... 1,000,000 
Merchants Fire, N.Y. 2,500,000 
Northwestern Nat. 2,000,000 


4,917, 


16, 383, 009 
14;947,925 


rc~—First 6 Months——, 


plu Income Disburse. 
$100, S84 “366 3° mn "O65. 660 $ 13,756,183 $ 13,092,728 
369 2,295, 112 852, 338 746,935 
8,303,385 3,223,267 2,942,464 
5,323,084 2,415,451 2,341,261 


FIRE MUTUALS 


r—First 6 Months—, 


| Assets Surplus Income Disburse. 
Atiantio Dimtwal, A6G..s...00siceseee $ 895,7 $ 75, 386,122 $ 348,460 
Automobile Mutual, R. I............ 4,545,015 3,507,711 466,183 315,358 
Re a er 898,50 266,047 363,956 326,145 
Capes seeeees B.C... cc cdbeccces 49,011 437,639 90,699 73,98 
Central Manufacturers, O.......... 5,283,687 2,203,771 1,818,882 1,696,164 
Hardware Mutual, Minn............ 7,666,416 2,635,530 3,378,418 2,739,006 
Hardware Dealers, Wis..........:. 6,297,904 2,775,832 ,350,212 1,989,539 
LOWR HATAWATS .... 0. scccvvccse he 407,058 216,986 317,042 294,753 
Indiana Lumbermens .............. 2,947,728 1,555,676 912,597 761,674 
Lumbermen’s Mutual, O............ 2,606,160 981,679 1,099,553 1,040,886 
Millers’ Mutual Fire, Ill............ 2,785,990 1,518,065 857,775 785,435 
Minnesota Implement .............. 5,904,459 1,702,414 2,630,662 2,354,641 
Mill Owners Mutual, Iowa.......... 2,479,987 1,168,614 866,004 64,183 
es ae ee 1,467,718 455,003 542,848 513,811 
Northwestern Mutual, Wash....... 6,314,800 1,838,822 2,992,927 2,584,358 
National Retailers, RARE en 1,886,252 699,863 01,149 94,011 
Pennsylvania Millers, Pa.......... 2,972,586 1,952,985 470,700 442,46 
Southern Mutual, Ga.......0....50 a; 908,641 1,494,702 229,585 232,303 
Western Millers Mutual, Mo........ 931,957 413,239 388,675 391, 122 
RECIPROCALS 
Mite. trap. Dek, BEG 606k ccs 6cesus 2,618,754 762,220 1,140,377 1,603,656 
Reciprocal Exchange, rt se 1,586,245 1,004,554 363,645 420,798 








Standard Policy 
Revision Viewed 


(CONTINUED FROM PAGE 3) 


sary to cover these hazards, but they 
would not be difficult to effect. 

2. Incorporate the lightning and 
electrical exemption clauses directly in 
the policy contract. They are now uni- 
versally included in forms and a few 
states require that the lightning clause 
be specifically included in the contract. 

3. Abolish the distinction between 
property which cannot be insured under 
any circumstances and property which 
is covered only if specifically mentioned, 


making coverage of all items optional. | 


4. Amend the “order of civil author- 
ity” exclusion to assume liability for 
destruction of property by duly quali- 
fied civil authority to prevent the spread 
of a fire. The effect of this, according 
to Mr. Smith, would be to clarify the 
exclusion and to encourage more equi- 
table treatment from the courts in the 
interpretation of the exclusion generally. 
At present, there is a conflict of cases 
as to whether the insurance company is 
liable for a loss of this type. 

5. Incorporate an understandable 
definition of a “friendly fire,’ and also 
a definite exclusion of cigarette scorch 
losses. 

6. Incorporate the “other insurance 
permitted” clause and modify other 
prohibitions, such as alterations and re- 
pairs, cessation of operations, etc., to 
correspond with the permits now gen- 
erally given in forms. 


Revise Cancellation Clause 


6. Revise the cancellation clause so 
that actual proof of notice of cancella- 
tion will suffice, as has been done in 
automobile and recent casualty policies. 

7. Modify the provisions with refer- 
ence to mortgagees, particularly with ref- 
erence to recognizing the difference be- 
tween a mortgage clause with contri- 
bution and one without contribution and 
of providing adequately for canceling as 
regards the mortgagee. At the same 
time, Mr. Smith pointed out, the mort- 
gage clause itself should be revised to 
harmonize with the provisions of the 
policy. 

Other provisions which Mr. Smith 
suggested for modification are those re- 
lating to loss from operation of build- 
ing or zoning laws, the sole ownership 
clause, fallen building clause, the ‘ap- 
praisal clause, subrogation provisions 
and the provision regarding amendment 
of the policy and waiver of conditions. 

Suggesting these amendments, Mr. 
Smith did not blind himself to the diffi- 
culties of producing a new form and the 
objections to it. In the first place, only 


, 12 states have adopted the new 





New 
York standard policy in the 20 years it 
has been in existence, as compared with 
31 states using the old form, despite its 
50 years of existence. The companies 
have seldom if ever used the new form, 
admittedly an improvement over the 


; old, where they were not compelled to 


do so. 

This indicates, first, that the com- 
panies prefer to use a form which ha: 
been definitely settled by court decision, 
even though it is far from perfect, and, 
second, that there has been no outcry 
irom assured on the inequities of the 
old form. 


Suspicious Circumstances 


Many companies definitely prefer to 
use a form on which it is possible to 
raise technicalities, because that is fre- 
quently the only way the company can 
defeat payment of a suspicious loss. It 
is well known, Mr. Smith stated, that 
insurance companies will not contest an 
honest loss, regardless of technicalities, 
and will go to law only where there are 
suspicious circumstances. The difficulty 
of proving arson makes some other 
form of recourse essential, in the opin- 
ion of many insurance authorities. Con- 
sequently, until arson laws are improved 
and enforced, many insurance men will 
be determined in their opposition to a 
revision of the present fire insurance 
contract. 

The third disadvantage to the new 
fire insurance contract is the difficult, 
of securing uniform adoption. In many 
states legislative action would be neces- 
sary to get a new policy adopted, and 
some of the legislatures would almost 
certainly make changes in the form be- 
fore putting it in force. In states which 
have no policy laws, the unwillingness 
of companies to change is another ob- 
stacle. Consequently, Mr. Smith feared 
that adoption of another form might 
only add one more standard policy to 
the six or seven now in use. It is hard- 
ly worth while, he concluded, to adopt 
a new standard fire insurance policy 
unless the insurance world can be reas- 
onably assured of its adoption with 
some degree of uniformity. 

Mr. Smith closed his talk with a rec- 
ommendation that the committee study- 
ing the matter should also include a 
survey of what form of legislation is 
best adapted to carry out the desire to 
have a standard policy. 

At the last meeting of the National 
Association of Insurance Commission- 
ers, Ernest Palmer of Illinois, president 
of the association, appointed a commit- 
tee to consider the subject of revision 
of the standard fire insurance policy. 
The committee consists of Superintend- 
ent Pink of New York, chairman; 
Blackall of Connecticut, vice-chairman, 





Ketcham of Michigan, Hunt of Penn- 
sylvania and Dawson of South Dakota, 


Regret Governor Olson’s Death 


Governor Olson of Minnesota, who 
died at Rochester, Minn., of a stomach 
cancer, was held in friendly esteem pb, 
most of the insurance interests. He had 
the reputation of being fair to the in- 
surance people. He won the gratitude 
of the business when he opposed his 
own party, the Farmer-Laborites, who 
were eager to socialize the insurance 
business by setting up state funds. Goy- 
ernor Olson issued a statement that if 
state fund legislation of the type de- 
sired by his party was passed, he wou. 
veto it. Governor Olson did favor at 
the last session a competitive state 
workmen’s compensation fund, but 
what his party wanted was state funds 
for all branches of insurance. 

He cooperated with the fire insurance 
people in getting acceptable legislation 
to provide funds for firemen’s pension 
systems in Minneapolis, St. Paul and 
Duluth. At first a 4 percent premium 
tax was advocated but Governor Olson 
favored a 2 percent measure which was 
to be added to the premiums in those 
cities in the form of a surcharge. His 
appointment of Frank Yetka as insur- 
ance commissioner was welcomed. 


H. F. Gardner in Hospital 


H. F. Gardner, all-risks and marine 
manager of the Commercial Union fleet, 
is confined to a Seattle hospital recov- 
ering from an operation for appendi- 
citis. He was stricken following his re- 
cent visit to the Oregon Agents associa- 
tion in Portland, where he put on a 
selling stunt with Hugh Lacey of the 
Phil Grossmayer Company. 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So, La Salle St., Chicago, at 
close of business Aug. 24, 1936 

Par Div. Bid — 


Aetna Cas. ..... 10 3.00* 101 

Aetna Fire ..... 10 1.60 50 52 
Aetna Life ...... 10 .80 31 33 
Agricultural ... 25 3.00 82 84 : 
Amer. Alliance... 10 1.20% 25 2615 
Amer. Equitable. 5 1.05* 33% 3442 
American (N. J.) 2.50 .50 14 15 
Amer. Surety.... 25 2.25% 56 8 
Automobile 10 1.20¢* 34 36 
Balto. Amer. 2.50 .30* 8 ¥ 
ere 100 21.00* 628 640 
Camden Fire ... 5 1.00 23 24 
Carolina ... 10 1.20% 28 29% 
Contl, Casualty.. 5 1.00 27 28% 
COME. DBR. ves ces 2.50 1.45* 39 40 
Crum & For. Com. 10 .90* 29 31 
Fidelity & Dep.. 20 2.25% 115 120 
Fidelity-Phen. .. 2.50 1.45* 41 42 
Fire AGEN. «26+ 10 2.50* 76 77 
Fireman’s Fund. 25 4.00 100 102 


Fireman's F. Ind. 10 Nee 31 35 
Firemen’s (N. J.) 5 wea 12% 138% 
PROMBIIN: scsiccas 5 1.20* 1 33 
Glens Falls .... 5 1.60 39% 41% 
Globe & Repub.. 5 .50 17 19 
Gl. & Rut. (com.) 25 pes 49 51 
Gt. Amer. Fire... 5 1.20% 26% 28 
Gt. Amer. Ind.... 1 15 8% 9% 
Halifax Fire ... 10 90** 21% 22% 
Hanover Fire .. 10 35% 37 


Harmonia Fire.. 10 
Hartford Fire .. 10 
Htfd. Steam Boil. 10 
Home Fire & M. 10 


Home Fire Sec. 10 erie 4% 5% 
Home (N. Y.)... 5 1.20* 35% 36% 
Homestead ..... 10 1.00 27 28 


Ins. Co. of N. A. 10 
Kan, City F.&M. 10 .60 21 22 
Knickerbocker .. 5 .50 
Merch. & Mfrs.. 5 .40 10 11 
Merc, Assur. com. ‘ 


Natl Cas. ..... : 17% 19 
NOES, Fre a ccs 10 2.00 68 70 
Natl. Liberty ... 2 .40* 9% 10% 
Natl. Union .... 20 4.00* 134 138 
New Am. Cas... 2 ee 18 14 
New Brunsw. F. 10 1.30 35 37 
Northern (N. Y.) 12.50 4.00* 99 102 
North River .... 2.501.00* 27 28% 
N. W.. Natl. Cas. 2.60 .10 6 7 
N. W. Natl. Fire 25 5.75% 120 124 
Pacific Fire .... 25 5.00* 129 133 
Phoenix, Ct. ..... 10 250%  &€ 89 
Prov. Wash. .... 10 1.25°* 39 41 
Repub. Ins. Tex. 10 1.00 as a 
Rossia .... 5 70 11% 12% 
pecurity ........ 10 a9 36 37 
Southern Fire ... 10 1.20 25 27 
Sprefid. F. & M. 25 4.75% 137 139 
St. Paul F. & M. 25 7.50% 210 215 
Travelers ......100 16.00% 555 570, 
cS, EPR oe 4 1.90% 57% 58% 
U8; Five <G; 2 oa vsten 19 20 
Westchester Fire 2.501.40* 35% 37 


*Includes extra. 
**Canadian funds. 
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Development Toward Single, 
All-Coverage Policy 





KANSAS CITY, Aug. 26.—Looking | 
into the future a few years, George Op- | 
penheimer of the Oppenheimer Brothers 
Agency here sees the development of a 
single, all-coverage policy for which the 
assured will pay a flat premium. 

“Instead of increasing premiums with | 
each additional hazard covered,” Mr. | 
Oppenheimer suggests, “as is the case 
now in supplemental contracts, each 
contract will carry a flat premium. 
When the assured doesn’t want a par- 
ticular coverage, he may secure a deduc- 
tion by eliminating that risk.” 

The tendency in the direction of an 
all-risk coverage has beén apparent for 
a good while in the comprehensive pol- 
icy on household goods. This contract 
covers all ordinary hazards commonly | 
insured against and a number that were 
not considered till an actual loss oc- 
curred. Another example in this con- 
nection is the supplemental contract, 
which is attached to fire policies in con- 
nection with mercantile and manufactur- 
ing risks. 


Basic All-Risk Form 


“Unquestionably the basic contract | 
eventually will be almost all-risk, the | 
assured doing the eliminating of par- 
ticular hazards he may not want cov- 
ered,” said Mr. Oppenheimer. 

“An all-risk policy could be written 
for a fairly reasonable premium, com- 
pared to the aggregate total an assured 
would have to pay for covering every 
hazard in separate policies. 

“Today, if a merchant wanted cover- 
age on everything, and the agent took 
him at his word, the latter would have 
to deliver around 75 policies at a pro- 
hibitive aggregate premium. The mer- 
chant probably would simply throw up 
his hands and holler quits. But if he 
did take them all, the chances are he 
might not be covered on the first loss 
he had. 

“The all-risk would cover everything 
except those hazards specifically ex- 
cluded: wear and tear, for instance, de- 
preciation, etc. 

“Such a policy would be easier to sell. 





This has been demonstrated by the per- 
sonal property floater. 

“Also, the assured would be better 
satisfied, and his relationship with the 
agent consequently improved. Under 


| the all-risk policy, the assured buys in- 


surance with his eyes open. The agent 
offers him full coverage, for $1,000, say. 
If he wants to get the total down $200 
or so, they go over the coverages, and 
the merchant does the eliminating. He 
might tell the agent to eliminate earth- 
quake, living in a country where there 
has never been any. Then, if there is 
one, the assured knows he has only him- 
self to blame. He himself has made the 
exclusion. 

“As it is now, a misunderstanding be- 
tween agent and assured as to coverage 
often arises after a loss. Under the all- 
risk he knows whether or not he is cov- 
ered, and, if he isn’t, then it’s his own 
fault. 

Covers Unfamiliar Hazards 


“Another point in favor of the all- 
risk policy is that it affords less chance 
for some hazard with which the assured 
is not familiar and which the agent 
doesn’t think he’ll need, slipping up on 
the assured and causing him a loss. 
Naturally he resents the agent not 
warning him about the hazard.” 

The laws of various states have in 
some cases been obstacles in the way ot 
the development of all-risk coverages, 
Mr. Oppenheimer points out; for in- 
stance, the classification of companies 
so that one sort of company can write 
only certain lines: a fire company can’t 
write casualty, for instance. 

Companies got around this to some 
extent by writing all mobile goods under 
the marine classification. The supple- 
mental policy has helped overcome this 
obstacle. Most states are beginning to 
liberalize their laws in this respect, and 
probably will do so more as time goes 
on. 
“The time will come, in my opinion, 
when, as is true to a large extent with 
English companies, we'll have just in- 
surance companies, and not fire compa- 
nies, casualty companies, etc.” 








Senator Pope Will Push 


Crop Insurance Proposal 





BOISE,, IDA., Aug. 26—Senator 
Pope of Idaho will again push his crop 
insurance bill in the next Congress. The 
bill provides: 

1. Creation of a national insurance or- 
ganization to insure farmers against crop 
losses caused by hail, tornadoes, cy- 
clones, drouth, floods or similar unfore- 
seen hazards. 

2. Cost of insurance to be based on 
the actual indemnity, 

3. Administration of the organization 
by the secretary of agriculture, a crop 
msurance expert and an agricultural 
eader. 

“The national farm bureau, the 
grange and the national grain coopera- 
tives are behind it, and many senators 
and congressmen in other states are ad- 
Vocating its passage,” Senator Pope said. 


Manual Out This Week 


The manual of examination questions 
for agents’ and brokers’ licenses in IIli- 
nois has been in the hands of the print- 
ers for several days and is expected to 
be ready for distribution Thursday or 
Friday of this week, The Chicago 
branch of the state insurance depart- 
ment, located in A-2044 Insurance Ex- 
change building, will have a large sup- 
Ply of the manuals for local distribu- 
tion. Copies will be free to all appli- 
cants for licenses and it is stated a small 
charge will be made for general distri 








bution to cover the cost of printing. The 
manual will have between 700. and 800 


questions and answers, covering all 
branches of the business. 


Earle Pedicts Rate Revision 


SALEM, ORE., Aug. 26—A reduc- 
tion in premium rates on many insur- 
ance risks may be expected this fall, 
Commissioner Earle informed Governor 
Martin in his annual report. An in- 
crease in rates on some of the more haz- 
ardous risks may also be expected. 

“The reduction of fire rates is due 
largely to the activity of the fire mar- 
shal department, which is operated’ from 
this office,” Mr. Earle said. ‘The fire 
marshal department has by inspection, 
recommendation and education caused to 
be removed thousands of fire hazards, 
— naturally has reduced the fire 
oss.” 


Meet on Spanish Problem 

NEW YORK, Aug. 26.—Executives 
of 19 British fire companies having ex- 
tensive commitments in Spain are meet- 
ing in London, according to daily press 
statements, to determine whether dis- 
turbances there are to be classed as a 
war or an insurrection, in which former 
event the carriers would not be liable 
for a considerable percentage of the 
losses. The issue would be settled 
should any of the other European pow- 
ers recognize the rebel faction as a bel- 
ligerent. 





I. B. Corley has been elected presi- 
dent of the Nashville Insurance Ex- 
change. Mark Bradford is vice-presi- 
dent, W. W. Lyon, secretary. 
















Financial Statement 


as of June 30, 1936 


ASSETS 


U. S. Government Bonds { Market 
All Other Bonds Value P 4 





$1,125,244.05 
1,941,307.29 | 





Stocks . . . | June 30, 1936 1,673,287.37 
YT aa “ee oe % 297,418.83 
ey aoe Sar er Ae cepa 2,383.76 
Ts Sd te we ee et we Gn Nil | 
Premiums 412,857.01 Hi 
Accrued Interest __ 34,453.18 | 


ToTAL ASSETS $5,486,951.49 


LIABILITIES il 
$1,904,205.87 
142,734.46 
53,095.08 


Reserve for Unearned Premiums d fe od 

Reserve for Losses in Course of Adjustment 

po a Cr 

Reserve for Market Value of Securities over 
Book Value ee 

Reserve for Other Contingencies 

CAPITAL .. ae ae <a 

sp en ae 


| 114,831.47 
1,250,000.00 


1,710,604.64 i 
$5,486,951.49 Hi 
| 


PACIFIC NATIONAL | 


FIRE INSURANCE COMPANY jj) 


Cash acu 
Mortgage Loans 
311,479.97 | 

| 
| 


ToraL LIABILITIES . . 
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| Home Office, SAN FRANCISCO | 
Other Offices: HH 
LOS ANGELES ¢ SEATTLE ® P | 

PHILADELPHIA ® CHICAGO Y 




















MERCHANTS 


INSURANCE COMPANY 


OF PROVIDENCE 
31 CANAL STREET INCORPORATED 1851 


PROVIDENCE, RHODE ISLAND 


@ STATEMENT APRIL 1, 1936 ® 


ASSETS 
een Cie ION osc doses Codie eowte owas $2,711,932.28 
aT ST ree ee ee ane re ere 171,076.25 
Agents’ Balances Outstanding................+. 330,430.87 
Accrued Interest, Other Assets.................. 28,800.84 
$3,242.240.24 
LIABILITIES 
Reserve for Unearned Premiums................ $1,054,636.23 
Losses in Course of Adjustment................. 80,149.00 
Reserve for Taxes, Expenses, All Other Liabilities 49,168.66 
Special Reserve Account: ...................... 30,000.00 
CORR ew reese crereereressvess $1,000,000.00 
Net Surplus Beyond All Liabilities.... 1,028,286.35 
Surplus to Policyholders....................... 2,028,286.35 
$3,242,240.24 


Norte: All bonds and stocks are carried at Actual Market Value. 
Policyholders rating A-+- (Excellent) 


traditions typical of New England. 


This company is built on the best practices of insurance and the fine 
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16 
standing of the ramifications and conse- documents. A good idea may be killed 
E DITORI AL OM MENT quences of the phraseology of these Ly technical faults. 
. e e 
Organization of Junior Bodies 
Palmer and Descartes STATE. associations of local insurance this way the younger people will be in 
_ | agents are interested in the move of the training, so to speak. Every office real- 
IxsurRANCE Drirecror PALMER of ILLI- Without undertaking to make a deci-| Opjo organization in establishing an izes the value of having young people 
sors ended his address at the meeting of sion between the philosophy expressed auxiliary in the parent organization coming on in the organization who can 


the CANADIAN superintendents association 
by reciting a poem, “The Calf Path.” This 
has come to be one of Mr. Patmer’s fav- 
orite verses. He recited it at the banquet 
during PirrspurcH InscRANcE Day last 
FEBRUARY. 

This poem tells about the trail that 
was started through the primeval woods 
by a calf. It pursued a circuitous course. 
Eventually this crooked path developed 
into a lane, then became a road, then a 
village street, then a city’s crowded 
thoroughfare, and “man two centuries 
and a half trod in the footsteps of that 
calf.” 

“For thus such reverence is lent to 
well established precedent,’ the poem 
observes at a later point. 

‘“\ mora! lesson this might teach, were 
I ordained and called to preach; for 
men are prone to go it blind, along the 
calf paths of the mind, and work away 
from sun to sun to do what other men 
have done.” 

The poem was a natural for Mr. Pat- 
MER, It expresses his theory about in- 
surance legislation. He has been main- 
taining that the insurance people have 
been contentedly living under obsolete 
legislation rather than cutting a modern 
thoroughfare. In the ILLINOIs insurance 
code, Mr. PALMER was trying to build a 
modern, straight highway, he contended, 
in effect, but he was blocked by power- 
ful insurance interests. 


Building Accident 


LocaL agents are appreciating more and 
more the value of building up accident 
and health business with their 
other lines. This particular class 6f in- 
surance now has a real appeal especially 
because of the numerous automobile ac- 
cidents, At the time the depression hit 
the country many people dropped their 
accident and health insurance or cut it 
down materially. Now evidences show 


along 


in “The Calf Path’ and the theory ex- 
pressed by the Frencu philosopher RENE 
Descartes, in his “Discourse on the Meth- 
od of Rightly Conducting the Reason and 
Seeking Truth in the Sciences,” we pre- 
sent herewith a quotation from the lat- 
ter work, which sets up a contrary view 
to the moral of “The Calf Path”: 

“Large bodies, if once overthrown, 
are with great difficulty set up jagain, 
or even kept erect when once seriously 
shaken, and the fall of such is always 
disastrous. Then if there are any im- 
periections in the constitutions of jstates 
(and that many such exist, the diversity 
of constitutions is alone sufficient ‘to as- 
sure us) custom has without doubt ma- 
terially smoothed their inconveniences, 
and has even managed to steer alto- 
gether clear of, or insensibiy corrected 
a number which sagacity could not have 
provided against with equal effect; and, 
in fine, the defects are almost always 
more tolerable than the change 
necessary for their removal in the same 
manner that highways which . wind 
among mountains, by being much fre- 
quented, become gradually so smooth 
and commodious, that it is much better 
to follow them than to seek a straighter 
path by climbing over the tops of rocks 
and descending to the bottoms of pre- 
cipices.” 

We suggest an answer for Mr. Pat- 
MER. M. Descartes died in 1650. 


and Health Lines 


that there is an upturn. The Hearty & 
ACCIDENT UNDERWRITERS CONFERENCE, for 
example, in compiling statistics finds that 
the first six months the premium vol- 
ume increased 11.5 percent. Local agents 
who are not appreciating the opportu- 
nity to add to their premium income by 
selling accident and health insurance are 
making a mistake. It is one of the best 
selling. lines today. 


Getting a Comprehensive View 


In organizations having control over 
underwriting rules and regulations, when 
they work out new forms and schedules, 
there is likely to be considerable confu- 
sion and discussion following their pro- 
mulgation unless in the preparation the 
subject has been analyzed from many 
standpoints. Too often only the techni- 
cal men take a part in the drafting of 
these forms. When they appear some- 
times they are found fraught with weak- 
nesses and then they have to be cor- 
rected and bolstered up. 


It seems to us that in working out of 
these forms which are so important, not 
only the technical men but the sales 
forces, local agents, field men, under- 
writers and competent loss superintend- 
ents should carefully review what is pro- 
posed. Very often the loss men are not 
called in and yet they have a conception 
of these forms which is highly important, 
especially if they have come up through 
the field and underwriting departments. 
There is much to be gained by a com- 
prehensive preparation with full under- 





known as the “Ohio Association of Ju- 
nior Insurance Agents.” This affiliate 
will be subordinate to the parent body 
naturally, but the purpose is to give the 
juniors some attention, allow them to 
have some responsibility and train them 
for future work when they assume 
larger and more important duties. In 


gradually take on greater responsibili- 
ties. In the state associations it should 
be recognized that the sons and relatives 
of agents or others on the upswing who 
in days to come will be the heads of 
offices should get into the work as early 
It us that the 
Ohio plan has much to commend it. 


as possible. seems to 








PERSONAL SIDE OF BUSINESS 





Max Weaver, manager Western 'Ad- 
justment at Fond du Lac, Wis., is a 
candidate for state senator on the 
La Follette Progressive ticket. 

J. E. Lett, 77, local agent at Dallas, 
Tex., and resident of that city for more 
than 50 years, died by bullet wounds 
believed to have been self-inflicted. 


— 


Clifford K. Bebout, assistant secretary | 


of the American of Newark in charge ot 
losses, will celebrate his 30th anniver- 
sary with the company Sept. 10. He 
began his business career in the loss de- 
partment of the North British & Mer- 
cantile, later going with the Prudential. 
He joined the American in 1906 as man- 
ager of the loss department and in 1933 
was elected assistant secretary. His 
hobby is the production of motion pic- 
tures in colors. He resides in Summit, 


—= 


O. W. McGeath, New Castle, Ind., 
local agent for 35 years, died at a hos- 
pital at Battle Creek, Mich., where he 
had gone for treatment. He had been 
in poor health since an automobile acci- 
dent more than a year ago. 


J. Frank Campbell, independent ad- 
juster of Shreveport, La., died at a hos- 
pital in New Orleans. Before taking up 
adjustment work a number of years ago, 


he traveled Louisiana for the Conti- 
nental, 
Walter Boston, manager of the 


Shreveport office of the Fire Companies 
Adjustment Bureau is to be married to 
Miss Milbrey Bourne of Pass Christian, 
Miss., daughter of Edward Bourne, man- 
ager of the New Orleans branch of the 
Fire Companies Bureau. 

Mrs. Ruth Siegfried, wife of R. H. 
Siegfried, prominent Tulsa, Okla., local 
agent died in Paris as the result of heart 
trouble, while touring Europe with her 
son, Robert. Mr. Siegfried was in Colo- 
rado Springs when the news arrived and 
left immediately for New York to meet 
his son, who arrived Aug. 23 with his 
mother’s body. 


W. W. Barrett, Kansas state agent for 
the McKnight General Agency of Enid, 
Okla., was married to Harriett Graybill 
of Newton, Kan., daughter of the late 
Dr. J. W. Graybill, prominent fraternal 
life insurance man and former lieuten- 
ant-governor of Kansas. A number of 


Kansas field men and local agents at- 
tended the wedding. Following a 
wedding trip to the Colorado Rockies 
the newlyweds returned to Topeka 
where they will make their home. 

R. S. Campbell, Jr., Wichita agent and 
president of the Kansas Young Demo- 
crats, has been named one of 12 regional 
representatives of national Democratic 
headquarters to be their “eyes and ears 
for the purpose of carrying on an in- 
tensive and militant campaign,” with 
jurisdiction over Colorado, Nebraska and 
Kansas. He recently addressed the 
Young Democrats of Ohio at their an- 
nua! meeting in Cleveland. 

W. S. Gibbons, Kansas special agent 
of the St. Paul and for many years with 
the hail department of the Van Arsdale- 
Osborne Brokerage Co. of Wichita, was 
given a 12-inch double-column interview 
devoted to hail insurance on the front 
page of the Wichita “Eagle” by Victor 
Murdock, editor of the “Eagle” and 
former Congressman. 

In recent years Mr. Murdock has 
printed similar interviews with other 
Wichita insurance men including Van B. 
Higbee, Hartford farm special agent; 

A. Blinn, assistant secretary and 
engineer Wheeler-Kelly-Hagny Agency, 
and E, B. Fergus, branch manager Kan- 
sas Inspection Bureau. 


_C. C. McCoy, special agent of the Na- 
tional in northwest Kansas, is reported 
much improved from an illness which 
has kept him from his territory for sev- 
eral weeks, during which time _ his 
territory has been handled temporarily 
by the other National field men. ; 


Be J. Weldon, with the Wichita office 
of the Kansas Inspection Bureau, polly- 
wog of the Sunflower puddle of the Blue 
Goose, is celebrating the arrival of his 
first born, a son who has been named 
William Bernard. 


— 


_W. S. Thompson, dean of Hutchinson, 
Kan., agents and vice-president and 
treasurer of the Great American Life of 
Hutchinson, received a surprise visit 
from Western Manager C. W. Ohlsen 
of Chicago and State Agent John Du- 
lany of Oklahoma City of the Sun. The 
visitors spent the day reminding Mr. 
Thompson that he had completed 40 
years of continuous representation of the 
Sun and presented him a suitably en- 





graved fountain pen desk set. Mr. 








THE 


E. J. WonHicemutH, President 
No CaRTweRicut, Ass’t Man. 
CINCINNATI OFFICE — 420 BD. Fourth 8t., 


Tel. Parkway 2140. Louis H. Martin, Mer.;: 
Curtis C. Crocker, Vice-President. 





HARTFORD OFFICE — Room 602, 18 Asylum 
@t, Telephone 17-1227. R. E. Richman, V. 


DES MO — 325 Insurance Ex- 


INES OFFICE 
ehangs, Tel. 44417. R. J. Chapman, Res. Mgr. 


NATIONAL 


C. M. Cantwricut, Managing Editor H 
Associate Editors: F. A. Post, C. D. Spencer, D. R. SCHILLING 


NEW YORK OFFICE—1200-123 William 8t., 
Editorial 


Tel. Beekman 3-3958. a 
G. . Watson, Assoc. Ed., R. B. Mitchell, 
Asst. Ed. —N. V. Paul, Vice- 


Dept. 
Pres.; W. A. Spiker and J. T. Curtin, Resi- 
dent Managers. 
PHILADELPHIA OFFICE — 1127 Fidelity- 
Philadelphia Bldg., Tel. Pen. 8706. W. J. 
Smyth, Res. Mgr. 


UNDERWRITER 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd., CHICAGO. Wabash 2704. 


. J. Burrwce, Vice-Pres. 

Associate Managers: 
SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bldg., Tel, KEarny 3054. F. W. Bland, Res. 
Mer.; Miss A. V. Bowyer, Pacific Coast Editor. 


DETROIT OFFICE — 1015 
Bldg., Tel. Randolph 3994. 
Res. Mer. 


Transportation 
A. J, Edwards, 


PUBLISHED 
EVERY THURSDAY 


. Joun F. Wox.cemurtn, Secretary 
W. A. Scanion, G. C. Romure, 0. E ScHwakts 


ALLAS OFFICE — 1218 Kirby Bldg., Tel 

2-4491. Fred B. Humphrey, Res. Mgr. 
ATLANTA, GA., OF FICE—Trust Company of 
Georgia Bldg., Tel. Walnut 6867. W. M. 
Christensen, Res. Mer. 
CANADIAN BRANCH—Toronto, Ont., 34 Law 4 
St. East, Room 201. Tel. Waverly 2364-5. 
Ralph E, Richman, Vice-Pres., W. H. Cannon, 
Manager. 





Subscription Price $4.00 a year in United States and Canada. Single Copies, 20 cents. In Combination with Life Insurance 
Edition, $5.50 a year. Entered as Second-class Matter April 25, 1931, at Post Office at Chicago, Ill., Under Act March 8, 1879. 








ye in 


real- 
‘Ople 

can 
ibili- 
ould 
ives 
who 
s of 
arly 

the 


“sito 
—— 


ad 


& 
r 


Pom BQ 





August 27, 1936 


THE NATIONAL 


UNDERWRITER 


17 











Thompson was honored a year ago by 
tle North America on completion of 
39 years representation. 

Rodney P. Woods, chairman of the 
Louisiana insurance commission, who 
has been seriously ill for several weeks, 
is reported greatly improved. He is 
still confined to the hospital. 

M. P. Wheeler, prominent Casper, 
Wyo., agent, died the other day. He 
was well known in Masonic — He 
was born in Ashtabula county, May 
19, 1862. and lived there until :~ was 
17 years of age. In 1884 he went to 
Long Pine, Neb. He located in Casper 
in 1890. Mr. Wheeler taught school for 
some years. He was elected clerk of 
the court and then county clerk. He 
also served as town clerk. Since 1905 
he had been engaged in real estate and 
insurance. He was grand master of the 
grand lodge of the Masonic order in 
Wyoming in 1908. 

A daughter, Ann Agnes, was born to 
A. W. Barthelmes, marine secretary of 
the National Union, and Mrs. Bar- 
thelmes. 

Milton W. Mays, assistant director of 
the Stock Company Agency Business 
Development Office, was married to 
Miss Ann Wi ckersham of Philadelphia 
at Christ Church, New York City. They 
are having a wedding trip in Nova 
Scotia. 

E. E. Lindner, agency manager in the 
Philadelphia city department of the 
North America, sailed on the Rotterdam 
for a South American cruise. 


Secretary J. F. Schweer of the Cincin- 
nati Fire Underwriters Association, after 
attending the local board meeting of the 
Ohio Association of Insurance Agents at 
Cedar Point, continued on to Omena, 
Mich., where he spent his vacation. 


Mr. and Mrs. G. W. Neare, Cincinnati, 
recently returned from an extended trip 
east on their honeymoon. Mr. Neare is 
a partner in Neare, Gibbs & Co., one of 
the foremost river marine agencies. Mrs. 
Neare prior to her marriage was George 
Anna Erkins of Cincinnati. 


A gathering of Philadelphia insurance 
men, representing all branches of the 
business, gave Commissioner O. B. Hunt 
of Pennsylvania a farewell dinner prior 
to his sailing for a month’s visit to his 
parents in County Mayo, Ireland. 

The dinner, which was arranged by 
M. W. Kolander, attorney, and William 
Bishop, Philadelphia agent, was very 
informal. About 38 attended. Vice- 
President John <A. Stevenson, Penn 
Mutual Life, was toastmaster and pre- 
sented Mr. Hunt an etching of himself 
by a young Philadelphia artist, Mos- 
cowitz, who recently won fame with his 
portrait of President Roosevelt. 

Among those present were H. G. 
Brown, New York resident vice-presi- 
dent Continental Casualty; John Gal- 
lagher and B. S. Walsh, Home Life of 








On Reserve Force 








W. B. FLICKINGER 


W. B. Flickinger, who has been_at- 
tending meetings of the Western Un- 
derwriters Association and _ its prede- 
cessor, the Western Union, since 1910, 
has now resigned from the W. U. A. 
owing to the fact that he has now been 
transferred to the “reserve force” of the 
North America. Mr. Flickinger has been 
associate manager in the western depart- 
ment of the North America and although 
in the last few years he has been relin- 
quishing most of his former responsi- 
bilities, he retained the title of associate 
manager. Mr. Flickinger is one of the 
veterans of western fire insurance and 
he is affectionately regarded. ; 

He started as a local agent in Erie, 
Pa., in 1885 and in 1907 joined the west- 


ern department of the North America, 
then located in Erie. In 1910, when the 
department was moved to Chicago, 1 2 
Downing remained in Erie as general 
agent of the Philadelphia Underwriters 
and Mr. Flickinger was named assistant 
general agent. Mr. Flickinger became 
general agent when Mr. Downing died 
in 1913 and in 1917 went to Chicago 
when the office of Philadelphia Under- 
writers was merged with the North 
America’s western department. 
Response to Resignation 


In responding to Mr. Flickinger’s let- 
ter of resignation A. F. Powrie, presi- 
dent Western Underwriters Association, 
wrote: 

“Since August, 1913, your name has 
been on our membership rolls and the 
record of your service to the Western 
Underwriters Association and its prede- 
cessor, the Union, is replete with out- 
standing accomplishments on 
arduous committee assignments and as 
president of the Union in administering 
the interests of the members. We can- 


in the affairs of the association through | 
all these years and at the same time 
held the full confidence and personal re- 
gard of every member, an accomplish- | 
ment attained only by those whose dom- 
inating impulses are sincerity and un- 
selfishness. 

“Following the lead of the Insurance | 
Company of North America and its affil- 
iated companies, it 
transfer your name to the reserve force 
of the Western Underwriters Associa- 
tion, thus to keep open to the member- 
ship the opportunity for and advantage 
in a continuing contact with you. 

“In behalf of the members of the 


more particularly for the officials and 
the governing committee, I extend an 
expression of our very best wishes and 
the hope that we may see you often in 
the years to come in the full enjoy ment | 
of the leisure you have so well earned.” 








America; S. H. Shoch, secretary, and 
Roscoe Koch, counsel North America; 
Samuel Carr, resident vice-president 
Standard Accident; E. B. Creighton, 
president, and M. J. Broderick, secre- 
tary Eureka Casualty; P. H. Mell, Mid- 
dle Department manager Pearl fleet; 
Deputy Commissioners E. S. Joseph and 
M. J. Bradley and H. Erickson, head 
of the liquidation division of the insur- 
ance department. 

Mr. Hunt, who had been one of the 
speakers at the National Fraternal Con- 
gress meeting in New York Tuesday, 
was tendered an informal dinner by a 
number of close friends at the Biltmore 
Hotel Tuesday evening. 

The affair was attended by E. S. Jo- 
seph, M. Kolander and Joseph Sexton 
of the Pennsylvania department; Dep- 
uty Commissioner Harris of Tennessee, 
K. H. Bair, president National Associa- 
tion of Insurance Agents; G. N. Beisel 
and Mrs. Beisel of Easton, Pa., Vincent 
Cullen, president National Surety, and 
Mrs. Cullen; Deputy Commissioner Mc- 


Loughlin of the New York department 
and Mrs. McLoughlin; M. O. Garner, 
senior counsel National Surety, Mr. and 
Mrs. Walter Owens and Mr. and Mrs. 
William Billings. 

-_ 

C. G. Blakely, Jr., of Blakely & Co., 
Topeka agents, was in Chicago this week 
en route home from a vacation spent in 
northern Wisconsin on a fishing trip. 

Secretary Charles F. Thomas, Western 
Underwriters Association, Chicago, spent 
a day or two during the week with his 
old chief, F. P. Hamilton, at his farm 
at Andover, Conn., 15 miles from Hart- 
ford. Mr. Hamilton was vice-president 
and western manager of the Queen when 
Mr. Thomas was called in as assistant 
manager. The two have been very close 
friends. 


W. C. Houston, “52, of 5 Normandie 
Village, a member of the Louisville 
agency of Gaunt & Houston, died at a 





Nashville, Tenn., 


many | 


not pass without comment the fact that 
you have rendered distinguished service | 


is our purpose to | 


Western Underwriters Association and | 


hospital after several | 


months’ illness. He became ill in June, 
and had recently been at his old home in 
Woodbury, Tenn. Saturday he grew 
worse and was moved to Nashville. 


W. F. Kiair, veteran Kentucky po- 
litical leader and head of the Scott & 
Klair agency, will be appointed post- 
master at Saningen, effective Sept. 1. 


George W. — who had been con- 
nected with the Western Factory for 34 
years and for the last several years had 
been senior engineer and inspector at 
Cleveland, died at his home in Lake- 
wood, O., at the age of 65. He had been 
ill for sometime. He was born in San 
Francisco. He had the respect of the 
agents and company people in his terri- 
tory and was on a very friendly 
with the assured. 


basis 


Jay S. Glidden, manager of the Chi- 
cago Board, is on vacation in the woods 
“some are in Canada.” Assistant Man- 
ager R. A. Parker is directing affairs in 
his aaeaes 





S. L. Dawley, partner in the local 
agency of Dawley & Erney, Ogdensburg. 
| N. Y. died there. The agency is one of 
| the oldest in northern New York state, 
| having been established in 1843. 


Frank L. Kerr, president of the Frank 
L. Kerr Company agency Painesville, 
O., dropped dead while attending the 
Great Lakes Exposition in Cleveland. He 
was at the exposition in celebration of 
his 74th birthday. 

The agency was established in 1905. 
For some years Wayland S. Kerr, a son, 
has been in partnership with his father 
as vice-president of the firm. 


E. H. Woodward, special agent in New 
Jersey and eastern Pennsylvania of the 
Republic of Texas, and Mrs. Woodward 
have returned from an extensive tour to 
Vera Cruz. 





Mr. and Mrs. E. Vv. Thompson of St. 
| Louis expect to leave Los Angeles this 
week end to return to their home. For 
the past three weeks they have been va- 
pac in southern California. Mr 
Thompson is recognized as one of the 
leading agents in St. Louis, where he is 
president of the Thompson, Kincaid, 
O’Connor & Powers Agency. He is also 
president of the National Association of 
Mutual Agents. 


L. P. Teller, auditor of 
died at the age of 61. 
Newark. 

Mr. Teller served the Royal for 36 
years. His father, G. H. Teller, was for 
many years resident secretary of the 
Northern of London for New Jersey. L. 
P. Teller gained his first insurance ex- 
perience in the office of his father. He 
later became associated with the Newark 
office of the Royal and was later trans- 
ferred to the home office as an auditor. 


the Royal, 
His home was in 





|. J. R. Barry, vice-president of the Cor- 
|} roon & Reynolds group, attended the 
meeting of the Association of Superin- 
tendents of the Provinces of Canada at 


Quebec this week. 
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Headliners for Kansas Meet 





Prominent Insurance Men on Program 
of Agents Gathering at Wich- 
ita Oct. 7-9 





W. H. Bennett, secretary National 
Association of Insurance Agents, will 
be the headliner at the annual conven- 
tion of the Kansas Association of In- 
surance Agents Oct. 7-9 at the Lassen 


Hotel, W — _ The WwW ichita Insurors 
will be hosts. . T. Priest is program 
chairman. 


T he three-day program, starting with 
a “get- together” the first night and end- 


ing with the annual banquet Friday 
night, will include a number of nation- 
ally known insurance men who will 


cover all phases of the business. An 
innovation will be the holding of the 
annual golf tournament the second 
afternoon, with a full day’s program fol- 
lowing on Friday. In order to hold the 
convention together until the close, golf 
prizes will be announced and presented 
at the banquet and all winners must 
be present if they are to claim their 
awards, otherwise the runners-up will 
win the awards. 


Executive Committee Session 


The annual executive committee 
meeting will be held Thursday noon, 
which will enable members to join in 
with the mixer scheduled for the open- 
ing night. 

(ee open invitation is being extended 
to all eligible agents in the state to at- 
tend, the only cost being registration. 
Company officials and field men will be 
welcomed and a record attendance is 
expected. The ten day Kansas Dia- 
mond Jubilee Exposition is being held in 
Wichita on the same dates, which 
should bolster attendance at the Kansas 
association meeting. 





Demands Fraternals Give 
Account of Political Cost 





Demand has been made upon the Fra- 
ternal Protective Association of Mis- 
souri by Insurance Superintendent 
O'Malley of that state to file an item- 
ized statement of receipts. and disburse- 
ments in connection with its political ac- 
tivities prior to and since the state pri- 
mary election on Aug. 4. Mr. O’Mal- 
ley contends that the state department 
is entitled to this information inasmuch 
as “the expenditure of insurance funds 
is involved.” 

The association was formed as a po- 

litical agency by the fraternalists who 
have been waging war with Mr. O’Mal- 
ley ever since he introduced his insur- 
ance code bill that would have imposed 
many new regulations upon fraternals. 
In the primary campaign the fraternals 
opposed the nomination of L. C. Stark 
on the Democratic ticket for governor 
since Stark refused to pledge that if 
elected he would not reappoint Mr. 
O'Malley as insurance superintendent. 
Stark was nominated by the Demo- 
—, 

Wescoat of St. Louis, president 
taal Protective Association, has in- 
dicated that he will comply with the 
demand of Mr. O’Malley. 

Mr. O'Malley sent to the secretary of 
the National Fraternal Congress a copy 
of a circular letter he sent to the com- 
missioners in other states calling their 
attention to the fact that Stark had been 
victorious in the Democratic primaries 
despite the efforts of the fraternals to 
defeat him. Mr. O’Malley requested that 
his communication be read at the annual 





meeting of the National Fraternal Con- 
gress in New York this week. 

Jesse W. Barrett, Republican candi- 
date tor governor of Missouri, in an ad- 
dress at a picnic of various fraternals in 
St. Louis declared he will insist upon 
Stark publicly stating whether he will 
reappoint Mr. O’Malley. Barrett re- 
newed his attack on the administration 
of Mr. O'Malley, charging that it “has 
shocked the public conscience.” He con- 
tended that Mr. O’Malley’s attitude to- 
ward the fraternals has been “despotic 
and unreasonable.” 

“IT have no personal quarrel with 
O’Malley,” Barrett said, “but his official 
record is properly an issue in this cam- 
paign, and I intend to continue making 
it clear to the people what Pender- 
gastism in that department means. In 
fact, there are some new disclosures 
which I intend to bring to light in due 
time unless O’Malley quits under fire 
before I can do so. His compromise of 
the fire insurance rate cases, followed by 
the allowance of millions of dollars in 
lawyers’ fees, has stirred public indig- 
nation.’ 





Abnormal Kansas Loss Is 


Mainly Charged to Drought 


Kansas is somewhat disturbed over 
the abnormal fire loss of July, totaling 
well over $1,000,000 and nearly 5 per- 
cent of the nation’s total. Records fail 
to disclose that any such monthly loss 
was ever experienced before, at least in 
recent years. A year ago the loss was 
only $146,372 and the five- -year average 
for July is only $281,626. The July loss 
was nearly half of the entire 1935 loss 
of $2,239,392 and is contrasted with an 
average monthly loss of around $300,000 
to $350,006 for ten years or more. 

Three large losses contributed a large 
part of the total: Chanute school (build- 
er’s risk) $150,000; Leavenworth Ter- 
minal Grain Elevator $500,000, and 
Olathe armory, post office and mercan- 
tile building $336,000, Extreme drought 
added to the total. A marked increase 
is reported from all of the larger cities, 
largely due to grass fires at Ottawa. A 
gasoline tank truck fire in a congested 
residential district caused flaming gaso- 
line to run in the streets, destroying four 
buildings. 

Much apprehension has developed in 
many cities due to this Ottawa fire, and 
a number of towns have passed ordi- 
nances forbidding such vehicles to pass 
through the city. This action is being 
resisted by transport companies and in- 
junctions have been secured in a num- 
ber of cases. 








Provide for Rural Protection 

INDIANAPOLIS, Aug. 26.—Five 
townships have signed contracts with 
the safety board for fire protection in 
residential areas outside the city limits 
The contracts call for payment of $6,000 
by the five townships to maintain four 
pumpers at various points at the edge of 
the city limits. 


Liscomb Upholds Questionnaire 

ST. PAUL, Aug. 26—An attempt to 
make political capital out of the much- 
discussed agents’ questionnaire sent out 
by the Minnesota department last spring 
has drawn the fire of leaders in the 
insurance business in the state. 

Soon after the questionnaire was cir- 
culated, R. W. Hitchcock, long a leader 
in Republican party affairs in Minnesota, 
wrote a scathing attack on the insurance 
department which was published in a 
number of newspapers. 

Commissioner Yetka ignored the at- 
tack but C. F. Liscomb, member of the 





National Association of Insurance 
Agents executive committee, took Hitch- 
cock sharply to task for his criticism of 
the Minnesota department and made it 
clear that the questionnaire was really 
inspired by the insurance agents of the 
state, few of whom are allied with Com- 
missioner Yetka’s Farmer-Labor party. 

Mr. Liscomb said the questionnaire is 
a step toward improving the standards 
of insurance agents in the state. 


Kansas City Losses Up 


July fire losses in Kansas City, Mo., 
were triple what they were a year ago, 
according to Lee Johnson, director of 
the fire department. Losses this year to- 
taled $159,421, last year $53,202. For 
the year so far losses, however, have 
been $627,537, against $679,238 last year. 








Bennett Ohio Speaker 


Walter H. Bennett, secretary National 
Association of Insurance. Agents, is to 
be one of the speakers at the annual 
meeting of the Ohio Association of In- 
surance Agents in Columbus, Oct. 27-28. 
Other men of national prominence also 
are expected to appear on the program. 


Indiana Agents’ Meeting 


The officers and directors of the In- 
diana Association of Insurance Agents 
wiil meet at Indianapolis Sept. 4 to make 
arrangements for the annual meeting to 
be held at Marion and talk over the pro- 
gram. The time of the meeting has not 
been set, but it will be after the National 
association convention at Pittsburgh. 
Chris Zoercher, Tell City, is president. 





Dedge City Active in Prevention 


Lauren Jones, Dodge City, Kan., local 
agent and secretary of the local board 
there, is also chairman of the chamber 
of commerce fire prevention committee, 
which has been busy for some weeks 
planning for Fire Prevention Week. 
J. W. Handy, city electrical inspector of 
Wichita, will give one day to presenting 
his demonstration on electrical hazards 
before various organizations. 


Wichita Insurors Elect Sept. 3 


WICHITA, KAN., Aug. 26.—Regular 
bi-weekly meetings of the Wichita In- 
surors will be resumed Sept. 3, monthly 
meetings having been held during the 
summer months. Officers will be elected 
and plans for the state convention 
scheduled for Oct. 7-9 will be presented 
by C. K. Foote, general chairman. 


Squalls Cause Much Loss 


LANSING, MICH., Aug. 26.—Wind- 
storm loss possibly exceeding $100,000 
was sustained in squalls over a wide 
area in the lower peninsula. The Saginaw 
valley district was apparently hardest 
hit, damage aggregating more than $50,- 


| 000 not including destruction of 2,000 or 


more trees. There were many small 
losses to automobiles struck by falling 
debris. Many powerlines were blown 
down, crippling industries. "Porches and 
flimsy outbuildings were chiefly damaged 
in Saginaw. Lapeer was hit by a wind 
of almost tornadic velocity, several 
houses and barns being unroofed and 
debris wrecking many porches. 


Kansas Primary Results 


Chas. F. Hobbs, Kansas insurance 
commissioner, was unopposed for the 
Republican nomination in the primaries 
in that state but will be opposed in the 
general election by J. H. Edwards of 
Sedan, Democrat, a former life compan 
official. 

J. B. Patterson, Wichita adjuster and 
attorney, won the Republican nomina- 
tion for Congressman in the 5th Kansas 
district by a large majority over his four 
opponents and now faces J. M. Houston, 
Democratic incumbent, in the general 
election. Other Wichita insurance: men 
were not so successful in the primaries, 








Claude Dearth, member of the Wichita 
Insurors, was defeated for county com- 
missioner, as was LeRoy Scriven. Car- 
not Brennan, Farmers & Bankers Life 
agent, lost the Democratic nomination 
for sheriff by only 14 votes. 





Push Cooperative Mutual 
SUPERIOR, WIS., Aug. 26.—Efforts 


to organize a mutual cooperative fire 
company here are progressing. At a 
meeting here, representatives of con- 
sumer cooperatives in northern Wiscon- 
sin, Michigan and Minnesota named a 
committee to secure the required 200 
policyholder-members for formation of 
a new fire mutual. The new company 
is to be known as the Mutual Coopera- 
tive Insurance Association and plans to 
operate out of Superior in the three 
states named. Articles of incorporation, 
it was announced, have been approved 
by the Wisconsin department. 

Illmar Kauppinen, treasurer Workers 
Mutual Savings Bank and manager of 
the Workers Mutual Insurance Agency 
of Superior, was named chairman of the 
committee in charge of organization 
work. The mutual agency is said to 
be handling the insurance business of 60 
consumer and producer cooperative or- 
ganizations in this vicinity. 





Milwaukee Agency Expands 


Kells & Hall, Milwaukee agency, is 
expanding its insurance business. L, T. 
Zedler, formerly with Chris. Schroeder 
& Son, has been appointed manager ot 
the casualty department, which is gen- 
eral agent of the Great American Indem- 
nity and special agent Ohio Casualty. 
Mr. Zedler, who is a special agent of 
the Prudential, is also supervising the 
el insurance department of Kells & 

all. 





Indiana Lumbermen’s Golf Tourney 


. E. Shewmon, treasurer Indiana 
Lumbermen’s Mutual and winner of the 
men’s golf tournament at the company’s 
annual picnic, was given the Smith-Hass- 
ler-Sturm trophy by Secretary I. S. 
Saltmarsh at the dinner which termi- 
nated the outing. 

Each year the names of the winners 
of both men’s and women’s golf matches 
will be inscribed on the trophy. Miss 
Emma Lou Hoenig, who tied for first 
place with Miss Dorothy Tompson in the 
women’s match, was awarded first prize, 
and Miss Tompson received second 
prize. Both will have their names in- 
scribed on the trophy. 


Jamboree in Rock Island 


The annual jamboree of the Rock 
Island Insurance Board of Rock Island, 
Ill., is to be held Sept. 17. 





Receiving St. Paul Nominations 


Nominations are now being received 
for new officers of the Insurance Ex- 
change of St. Paul. The election takes 
place Sept. 9. 


Clevlen Missouri Speaker 


M. L. Clevlen, second vice-president 
of the Missouri Association of Insurance 
Agents will be one of the speakers at 
the convention of the Missouri associa- 
tion at Columbia, Oct. 8-9. 





Ohio Farm Bureau Buys Building 


The Ohio Farm Bureau has purchased 
the Pure Oil building at High and 
Chestnut streets, Columbus, turning in 
on the purchase its property on East 
Broad street. It is expected that the Co- 
operative Life, which is owned by the 
farm bureau, will eventually be moved 
from the AIU Citadel to the Pure Oil 
building. 





A. W. Hartnett, veteran local agent at 
Stafford, Kan., head of the Hartnett- 
Evans Agency and former mayor of the 
city, died there. His son is taking his 
place in the agency. 
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IN THE SOUTHERN STATES 
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Meet Competition of Genel 





Orthodox Companies Follow Seattle 
Company in Filing Cotton Gin 
Deviations in Texas 





Orthodox fire companies have been 
requesting R. B. Cousins, Jr., manager 
of the Texas Insurance Checking Office, 
to file deviations of 25 percent on cotton 
gins in south Texas and 12 counties in 
northwest Texas in order to meet the 
competition of the General of Seattle, 
which filed such deviations. Mr, Cousins 
advised the companies that the insurance 
department will approve deviations on 
cotton gin buildings and machinery, seed 
houses, cotton houses and boiler houses, 
where detached and/or insured specific- 
ally—all classes—of 25 percent from the 
final rates obtained by applying the 
Texas general basis schedule but not 
specifically rated or from the final pub- 
lic rates. This deviation will apply to 
such risks only while located south of 
the 31st parallel and east of the 100th 
meridian and located in the counties of 
Lamb, Hale, Floyd, Crosby, Lubbock, 
Hockley, Cochran, Cherry, Lynn, Garza, 
Dawson and Gaines. 





Hold Virginia Fire School 


The annual Virginia Fire Training 
School was held in Richmond this week, 
with Sherwood Brockwell, North Caro- 
lina fire marshal, as director. Among 
those making talks or giving demonstra- 
tions were: J. M. Hayes, Jr., Virginia 
fire marshal; L. O. Freeman, chief engi- 
neer Virginia rating bureau; Horatio 
Bond, engineer National Fire Protection 
Association, Boston; C. M. Griswold, as- 
sistant chief Charlotte, N. C., fire depart- 
ment; W. J. Alcock, Underwriters La- 
boratories, Chicago; A. C. Huston, as- 
sistant chief engineer National Board; 
H. Rodda, special agent Grain Dealers 
National Mutual, Washington; Capt. J. 
N. Farmer, president Virginia Fire In- 
structors Institute, Petersburg. 


Opening Little Rock Agency 


James M. Coates and F. M. Coates 
next week will open their new general 
agency in the Boyle building at Little 
Rock, representing the Atlas, Atlas Un- 
derwriters, Albany, Home Fire & 
Marine and Occidental. 


Weiss Wins First Round 


ATLANTA, Aug. 26.—Sidney Weiss, 
Gainesville, Ga., merchant who is suing 
the factory mutuals for $150,000, as in- 
former, as a consequence of the payment 
by these companies to the Pacolet Mills 
of allegedly $1,500,000, following the tor- 
nado in Gainesville this spring. | 

The attorneys for the companies en- 
deavored to have the case tried in the 
the federal courts, but did not succeed, 











and the action will be tried in the Hall 
county superior court in due course. 

Deputy Commissioner Wright has re- 
ceived letters from insurance depart- 
ments of several states asking for copies 
of the 1935 law, under which a Georgia 
resident who fails to report and pay a 
premium tax upon policies placed with 
non-admitted companies, is liable for 
penalty of 10 percent of any loss recov- 
ery from such insurers. 


Kentucky School Rates Cut 


The Kentucky Actuarial Bureau has 
reduced the rate on country schools 
and schools in unrated communities. 
For frame building, the new rate is $1.30 
as compared with the old rate of $1.40. 
On brick buildings with approved roofs, 
the building rate is now 60 cents as 
compared with 65 cents formerly and on 
contents it is 75 cents as compared with 
old rate of 85 cents. 

The charge of 50 cents has been elim- 
inated for firing of tobacco in tobacco 
barns with closed salamanders using 
coke for fuel. 








Dallas Has Forms Bureau 


The Dallas, Tex., Insurance Agents 
Association has set up a new forms bu- 
reau in that city to extend the service 
of the cooperative forms bureau main- 
tained by stock companies which re- 
cently was moved to Austin. Head- 
quarters are im the Dallas chamber of 
commerce with Alfonso Johnson as man- 
ager. The new office provides quick 
service supplying agents with forms, 
eliminating the delay involved in secur- 
ing them from Austin. 





Gets Mercantile, Knickerbocker 


NEW ORLEANS, Aug. 26.—Robert 
Gottschalk, Jr., has been appointed 
Louisiana general agent of the Mercan- 
tile and Knickerbocker. He also repre- 
-_ the National Casualty and Zurich 
fire. 


Abandon New Orleans Tax 


NEW ORLEANS, Aug. 26.—The city 
council has abandoned its plan to place 
a tax of 2 percent on all insurance pre- 
miums except life. Instead the council 
has adopted a general sales tax, pat- 
terned after the state law, which ex- 
empts insurance premiums. 





Rush P. Strong to Retire 


NEW ORLEANS, Aug. 26.—Retire- 
ment of Rush P. Strong from the 
Louisiana Rating & Fire Prevention 
Bureau, with which he has been con- 
nected for 31 of its 32 years of existence 
and of which he has been manager since 
1918, has been arranged at Mr. Strong’s 
instance. Ralph M. Malone, manager of 
the Cuban bureau, who served the 
Louisiana bureau several years ago as 





assistant manager, has been mentioned 
as a possible successor. The board 
which is charged with the selection is 
made up of 15 directors, together with 
President E. J. Sullivan, J. L. De- 
Treville, vice-president of the bureau, 
and the state fire marshal ex-officio. 





Can’t Deduct Dividends 
BIRMINGHAM, ALA., Aug. 26.— 
Attorney-general Carmichael in an opin- 
ion addressed to Superintendent Julian, 
holds that companies are not entitled to 
deduct amounts paid or credited to pol- 
icyholders as savings or dividends in de- 





ermining the amount of tax due the state. 
Under Alabama law, the state tax on in- 
surance companies is based on gross pre- 
miums less “return premiums.” 





Florida Hotel Insurance Committee 


J. Lee Barnes, St. Petersburg, has 
been named again as chairman of the 
insurance committee of the Florida State 
Hotel Association. W. M. McCrory, 
Jacksonville general agent, was renamed 
as vice-chairman. 

The committee in the past has been 
active in gaining insurance rate reduc- 
tions for Florida hotels. 








PACIFIC COAST AND MOUNTAIN 





Appeal State Fund Decision; Insurance School 





Schedule 





Montana Supreme Court Asked to Pass | Announce Plans for the Fall Semester 


on Case—Much Interest in 
Political Situation 





Notice of appeal to the Montana su- 
preme court from the judgment dismiss- 
ing the action brought by Edward W. 


| 
| 


| 


Thomas against the state board of ex- | 


aminers and John J. Holmes, insurance 
commissioner, has been filed by counsel 
for Thomas. 
to invalidate the state fire 


This action was brought | 
insurance | 


fund law, which has been in litigation | 


most of the time since it went into ef- 
fect in 1935. In June, Judge Tadbury 
ruled against Thomas with judgment 
being handed down just last week in the 
district court dismissing the action. 

Special interest is being taken by in- 
surance people in Montana in the polit- 
ical situation. 
aminers handles the insurance under the 
state fund law. At present the state 
fund is being reinsured 100 percent by 
the Pearl under a contract with the 
Miller agency of Butte. 


Board of Examiners 


The board of examiners is composed 
of the governor, secretary of state and 
attorney-general. 

The Democratic nominee for governor 
is Roy E. Ayers, who campaigned vig- 
orously against the arrangement with 
Miller agency and the Pearl. The Re- 
publican nominee for governor is F. A. 
Hazelbaker, who is an insurance agent 
and real estate man at Dillon. Attor- 
ney-general Raymond Nagle was not a 
candidate for reelection. Secretary of 
State Sam Mitchell, who is friendly to 
Miller, defeated James J. Brett, Jr., for 
the nomination for attorney-general on 
the Democratic ticket and will be op- 


of the railroad commissioners. 


The state board of ex- | 





John J. Holmes, the present insurance | 


commissioner, who has 


opposed the | 


state fund in its entirety, is the Demo- | 
cratic nominee for insurance commis- | 


sioner. He will be opposed by George 
Porter, who was the state auditor and 
insurance commissioner in 1919-1932. 


|! the San 


in Golden Gate College of 
San Francisco 





SAN FRANCISCO, Aug. 26.—An- 
nouncement of its school of insurance 
schedule for the fall semester beginning 
Aug. 24 has been made by the Golden 
Gate College of San Francisco. 

The advisory board has been enlarged 
and now includes T. A. Anderson, re- 
tired Liverpool & London & Globe 
manager; C. A. Colvin, Providence- 
Washington manager; C. B. Cornell, 
vice-president Fidelity & Casualty; H. F. 
Gardner, California-Commercial Union- 
Ocean group; M. C. Kennedy, Hartford 
Accident; Joy Lichtenstein, Hartford 
group; Charles Lum, National Board; 
John H. Martin, Standard Forms Bu- 
reau; A. D. Mennie, Eagle, Globe and 
Royal Indemnity; W. H. Pillsbury, Em- 
ployes Compensation Commission; F. 
Ryan, Fireman’s Fund; H. A. Taskett. 
Travelers; G. C. Thomson, Travelers: 
Gilmore Ware, U. S. F. & G., and B. G. 
Wills, Fireman’s Fund Indemnity. 

Instructors are: H. C. Brown, attor- 
ney, insurance law; Gilmore Ware, in- 
surance economics, public liability and 
property damage insurance; Mr. Mar- 
tin. fire insurance, tariff rules, rates and 
forms; Mr. Kennedy, automobile insur- 
ance; R. L. Mannon, Fireman’s Fund, 
burglary and plate glass; R. A. Whit- 
taker, California Inspection Rating Bu- 
reau, workmen’s compensation; E. W. 
Swingley, Columbia Casualty, fidelity 
and surety; A. B. Martin, Hartford, and 
W. H. Pillsbury, casualty adjustments; 
A. C. Gorman, Fireman’s Fund, prin- 
ciples of insurance accounting and sta- 
tistics; H. W. Christina, Travelers, 
salesmanship; Harold F. Gardner, in- 


posed by Leonard Young, at present one | and marine insurance. 





Bridge Line Now Written 


About 75 companies are participating 
in the $44,000,000 line of insurance on 
Francisco-Oakland bridge. 


There is $36,000,000 property damage 


| coverage and $8,000,000 use and occu- 











General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Manhattan Underwriters Agency 

Standard Insurance Company of New York 


Indiana Insurance Company 

Associated Indemnity Corporation 

American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 
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pancy. The rate is $1.60 for five years. 
The property damage coverage is sub- 
ject to 1 percent deductible on all cov- 
erages except earthquake. On that cov- 
erage there is a deductible of 5 percent. 
The line is believed to be the largest 
amount ever placed on a single unit in 
the United States. 

Underwriters were not disturbed by 
the earthquake hazard inasmuch as the 
bridge was designed to withstand a hori- 
zontal thrust equal to 10 percent 
of gravity. This can be compared with 
the building ordinance governing con- 
struction of schools in California which 
requires that they be designed to with- 
stand a lateral force of only 4 percent 
of their weight. 


Montgomery Adds to List 


The Victor Montgomery — general 
agency of Los Angeles is now represent- 
ing the Columbia Fire of New Jersey 
and the marine department of the Amer- 
ican of Newark in California. 





Adjustment Bureau Changes 

DENVER, Aug. 26.—Appointment of 
Paul Phillips with the New Mexico office 
at Albuquerque and Frank Conners in 
Denver is announced by R. M. Hill, gen- 
eral manager Fire Companies Adjust- 





Wyoming Commissioner 
to Go on the Circuit 














ARTHUR J. 


HAM 


Arthur J. Ham, insurance commis- 
sioner of Wyoming, will appear before 
two meetings of agents associations 
early in September. He is on the pro- 
gram for the meeting of the Wyoming 
Association of Insurance Agents in Cas- 
per, Sept. 2-3 and he will address the 
Colorado agents association in Denver, 
Sept. 11-12. 








On Two Programs 














Cc. V. DAVIS 


One of the speakers at the meeting of 
the Montana State Association of Insur- 
ance Agents at Billings Friday and Sat- 
urday of this week will be C. V. Davis 
from Sheridan, Wyo. Mr. Davis is a 
member of the executive committee of 
the National Association of Insurance 
Agents. He will also address the con- 
vention of the Wyoming Association of 
Insurance Agents at Casper Sept. 2-3. 





adjuster in the New Mexico office. 


auto losses in Colorado. 
ment marks the addition to the bureau 
of casualty business in Colorado. 
has been in the casualty business in Den- 
ver 10 years. 
created by the transfer of Glen W. Oli- 


to salvage about one-third of the wheat 


among the principal speakers at the an- 





ment Bureau. Mr. Phillips, who has 
been with the Western Adjustment in 
Topeka for six years, will be the third 





Mr. Conners is to handle casualty and 
His appoint- 


He 
He will fill the vacancy 


ver to the new Cheyenne, Wyo., office. 


Seek to Salvage Wheat 
SPOKANE, WASH., Aug. 26.—R. J. 
Selig, adjuster, is in charge of an effort 





from the warehouses at Sweetwater, 
Ida., destroyed by fire recently. Nearly 
100 men are working pouring water on 
the smoldering ruins and sacking and 
stacking the unburned wheat. 





Wickler and Stevens Speak 


J. C. Wickler, assistant manager Great 
American and Phoenix of Hartford com- 
panies, and Jay W. Stevens, chief fire 
prevention bureau National Board and 
state fire marshal of California, were 


nual convention of the California State 
Firemen’s Association at Lodi, Cal. Mr. 
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Stevens delivered the memorial address 
and Mr. Wickler discussed common in- 
terests between fire departments and 
fire insurance companies. 





Remodel Insurance Offices 


Modernization of the building at 207 
Sansome street, San Francisco, has been 
started after recently being vacated. Fol- 
lowing the complete remodeling opera- 
tions, the A. J. Chapman & Co. general 
agency will move from 273 Pine street, 
where it has been established for many 
years. 

Remodeling of the building occupied 
by the Phoenix Assurance at 356 Pine 
street, housing the Pacific Coast head- 
quarters, has been completed. The for- 
mer address will be omitted in the 
future and both the Phoenix Assurance 
and Phoenix Indemnity will use the one 
address of 360 Pine street, previously the 
address of the latter. 





Report on Colorado College 


DENVER, Aug. 26—The Mountain 
States Insurance Bureau has just pub- 
lished a report on the State College of 
Agriculture & Mechanic Arts, Fort Col- 
lins. It includes a survey showing fire 
hazards and diagram and air photo of 
the campus, with a rate-make-up of the 
college and recommendations for im- 
provement on each individual building. 





Biel on Colorado Program 
DENVER, Aug. 26.—Another speaker 


for the Colorado Association of Insur- 
ance Agents convention here Sept. 11-12 





New President 














oe 


CLAUDE NASBURG, Marshfield, Ore. 





Claude Nasburg of Marshfield, Ore., 
the new president of the Oregon State 
Agents Association, has been a member 
of its executive committee since the or- 
ganization started 10 years ago. He 
served two years as chairman of the 
executive committee and has been a 
member of the rate and grievance com- 
mittees continuously since the Oregon 
body started. He established himself in 
the local agency field at Marshfield in 
1906. Inasmuch as the Coos Bay coun- 
try is largely a manufacturing district 
he has made it a point to study the in- 
surance requirements of the concerns 1n 
that territory. His office was operated 
as a one-man agency until 1918, when 
he formed a partnership with E. I. 
Chandler, the agency being conducted 
under the name of Chandler & Nasburg 
until 1921. Mr. Chandler moved to Cali- 
fornia and sold his interests to Mr. Nas- 
burg. Since that time the name has 
been the Nasburg Insurance Agency. 

Mr. Nasburg’s father went to Oregon 
as a young man, establishing one of the 
pioneer mercantile houses of Marshfield. 
Claude Nasburg is Marshfield born and 
raised. He went to Belmont prepara- 
tory school and then attended the Uni- 
versity of California for two years. 





was scheduled this week when Superin- 
tendent George Biel of New Mexico 
wired Frank England, Jr., president of 
the association, that he will be able to 
address the meeting. 

Around 200 reservations for the ban- 
quet Sept. 11 are expected. There are 
80 members in the association but the 
banquet is open to the entire insurance 
fraternity. 





The brokerage firm of H. C. 
San Francisco, has been 
Johnson Company, Ltd, 


Johnson, 
changed to 
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| Eastern States 
| Activities 


White House Fully Protected 


Automatic Alarm Service Is Installed by 
American District Telegraph Com- 
pany—Alarm Boxes Used 














The White House at Washington is 
now being equipped with a complete, 
modern fire protection system which 
will include an automatic fire detecting 
and reporting system designed to sound 
an alarm instantly should fire break out 
in any of the rooms so protected. 

The installation, which is being made 
by the American District Telegraph 
Company, will cover every room in the 
executive mansion and all hazardous 
areas in the wings. The automatic fire 
detecting system will be the Aero auto- 
matic fire alarm which is used to pro- 
tect many of the federal buildings. 

The Aero system is of the pneumatic 
tube type and includes circuits of cop- 
per tubing attached to the ceiling or 
walls of each room. In most cases the 
tubing is concealed behind moldings or 
other ornamentation. The alarm oper- 
ates as the result of pressure created 
when the air inside the tubing starts 
to expand from the heat of the fire. 

Manually operated fire alarm boxes 
are being installed throughout the 
building in conjunction with the auto- 
matic system. ‘There also is an A. D.T. 
night watchman supervisory system to 
maintain a continuous check on the pa- 
trols of the watchmen. Each station 
will be provided with a signal device 
and telephone to afford immediate 
communication from any part of the 
buildings. 


Use New Plan in Philadelphia 








Financing Five-Year Premiums Re- 
garded as Aid in Meeting Mutual 
and Cut-Rate Competition 





PHILADELPHIA, Aug. 26—A 
number of Philadelphia agents have 
adopted a plan which they declare ef- 
fectually disposes of mutual and cut-rate 
competition, ; 

The plan is simplicity itself. It 1s 
merely the writing of the fire business 
on a five-year term basis, wherever the 
term basis can be used, and then financ- 
ing the business. The rate for a five- 
year term basis is four annuals and the 
agents point out to the policyholders 
that even if the financing is carried over 
a three-year period, he still saves money, 
as the financing charges are still less 
than the additional year’s premium. 

As soon as the policyholder signs the 
agreement, the finance company imme- 
diately pays the full premium for the 
five-year period and the agent collects 
his commission. ; 

This plan eliminates yearly renewals 
and annual battles with mutuals. and 
cut-rate companies to hold the business 
It assures the agent that the business 
will stay on his books for at least five 
years. 

In addition, the agents have found 
that, as a result of recent rate decreases, 
policyholders are fearful that in a year 
or so their rates may be increased an 
desire to perpetuate the present rate for 
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a period of years. Agents are pointing 
out that, even if the experience should 
be bad and rates be increased, under the 
five-year term plan the policyholder 
will be assured that he will retain the 
present rate. . 

Those Philadelphia agents who have 
adopted the plan are very enthusiastic 
over it and declare that they are meeting 
with a wonderful reception. They are 
even converting some of the present 
one-year policies into five-year coverage. 





Correct Version 


DeCelles’ 





Massachusetts Commissioner Finds His 
Provocative Address Before Fire 
Chiefs Was Garbled 





Commissioner DeCelles of Massachu- 
setts who gave a talk on fire insurance 
rates recently before the meeting of the 
New Hampshire Fire Chiefs Association, 
explains that his remarks were not faith- 
fully presented by the daily newspapers, 
from which the insurance press obtained 
its reports. The daily newspaper re- 
porters at the meeting, according to Mr. 
DeCelles, were not familiar with insur- 
ance matters. 

Mr. DeCelles stated he did not de- 
nounce the conflagration theory nor did 
he state that reinsurance is unnecessary. 
What he did say, he explains, was that 
while the conflagration charge in the rate 
was justified at the time it was approved 
by the insurance commissioners, the re- 
insurance arrangements in effect today 
would distribute the shock of a great 
conflagration in a better manner than at 
the time of the San Francisco fire. 


Criticises “High Cost” 


Mr. DeCelles stated that the high cost 
of fire insurance was due to the high 
cost of doing business. He expressed 
the belief that in the future the com- 
missioners would have to scrutinize more 
carefully those expenses which “pyra- 
mided a low loss ratio into a high cost.” 

Mr. DeCelles’ main point was that 
there should be a speeding up of the 
rating process so that recent experience 
might be reflected more quickly. He 
also criticised what he termed were 
some of the antiquated processes of fire 
insurance rating in Massachusetts. He 
said that he did not undertake to speak 
for New Hampshire. 

In regard to moral hazard, he made 
the statement that in Massachusetts 
through the work of the state fire mar- 
shal and chief inspector the fire hazard 
has been reduced to a point where Mas- 
sachusetts is the outstanding example in 
the country. He said also that the rec- 
ord of New England compared favor- 
ably with the rest of the country. 





Pennsylvania Agents Meet 
in Pittsburgh Sept. 28 





PITTSBURGH, Aug. 26.—Taking 
advantage of the considerable number of 
members of the Pennsylvania Associa- 
tion of Insurance Agents it is anticipated 
will be in Pittsburgh to attend the an- 
nual convention of the National Asso- 
ciation of Insurance Agents the week 
of Sept. 28, the former organization will 
hold its meeting on the afternoon of 
Sept. 28. The state program, President 
J. W. Henry announces, will be re- 
stricted to subjects in which the associa- 
tion is especially concerned at the 
moment, 





Standard Form Controversy 
in N. J. Causes Uneasiness 


NEWARK, Aug. 26.—There is some 
uneasiness among agents in New Jersey 
Over the controversy on changing the 
Standard fire insurance form and state- 
ments that it is antiquated and valueless. 
While there is no danger of the form 
being changed, it has aroused the inter- 
est of assured, who are wondering if 
their fire policies are really worthless or 
whether it is just one or two disgruntled 





agents trying to stir up “unnecessary 
trouble.” 

Many agents have been asked by their 
clients as to the status of the policy and 
what all the fuss is about. As far as 
possible the agents have told their clients 
not to pay any attention to allegations. 

The standard form now in use in New 
Jersey, it is pointed out to the public, is 
about as fair as any contract could be. 
No fire company has ever failed to pay 
a legitimate fire loss in the state and will 
not, as long as they are in business. 


C. I. Horton Is Feted 


C. I. Horton was feted by about 50 of 
his associates in the Boit, Dalton, 
Church & Hamilton agency of Boston 
in view of the fact that he has completed 
25 years in the service of that office. 
There was an afternoon of golf followed 
by a dinner at which F. C. Church, Jr., 
presented Mr. Horton with a watch and 
chain. 








How States Handle Cover 

Commissioner Blackall of Connecticut 
has completed a survey of how the vari- 
ous other states handle the insurance on 
state property. He has communicated 
his findings to State Comptroller 
Swartz, who has indicated considerable 
interest in this matter. A commission 
was appointed in Connecticut to study 
the insurance set up and make recom- 
mendation. Swartz stated at first that 
he favored blanket coverage. Under the 
existing system each state department 
controls the placing of insurance on the 
buildings under its control. 





In his communication to Mr. Swartz, 


Commissioner Blackall tells in brief the 
practices of practically all the states. 





Subrogation Suit Fails 


Judge Broadhurst in the superior court 
at Boston held against the 40 fire com- 
panies that were seeking to recover 
$800,000 from L. Rocheford & Son, con- 
tractors of Worcester. The companies 
paid a loss on the Provident street junior 
high school building in Worcester, then 
sought to recover from the contractor 
on the ground of negligence and care- 
lessness and failure to comply with the 
terms of the contract. Judge Broad- 
hurst said that no breach of contract re- 
lied on by the companies was proved. 


Cut Rates in W. Va. 

Fire insurance rates on public insti- 
tutions, churches, etc., in West Virginia 
have been reduced from 9 percent to 
22 percent. Commissioner Sims, who 
was permitted to announce the reduc- 





tions, said that the cuts were made be- 
cause of lower fire dosses during the 
past four years. He said that the losses 
in 1935 in the state were $1,500,000 as 
compared with $5,300,000 in 1930. 


Newark’s Fire Protection 


NEWARK, Aug. 26—In the terms 
of fire insurance, Newark’s fire depart- 
ment represents a blanket policy on 
which the annual premium runs to 
$2,072,073, costing each resident of the 
city $4.64 a year, according to figures 
just released. 

The cost of protection against fire and 
its spread is greater in Newark than in 
the average city of from 200,000 to 
500,000, which average is placed at $3.01 
per year. 

The maintenance of its fire depart- 
ment requires expenditure of $7.70 out 
of each $100 collected annually in tax- 
ation, this also exceeding the average 
figure for this population group, which 
is $6.90. 





Massachusetts Meeting Set 


BOSTON, Aug. 26.—President Car- 
roll K. Steele of Gloucester has issued 
a call for the annual meeting of the 
Massachusetts Association of Insurance 
Agents at the Hotel Kimball in Spring- 
field, Oct. 22-23. There will be an open- 
ing dinner the evening of the first day 
with several prominent speakers. The 
business sessions will be held Friday. 
Lewis J. Stewart is the local chairman 
of the convention committee at Spring- 
field, assisted by Harvey R. Preston. 





Home Has Church Department 


The Home of New York has organ- 
ized a church department for the serv- 


| icing of churches, homes, institutions, 





etc., in the Philadelphia territory. Theo- 
dore McCracken has been appointed spe- 
cial agent in charge of the department. 
He was formerly connected with the 
brokerage firm of McCracken & Mc- 
Gonigal. 





N. J. Fire Commissioner Dies 


Charles S. Chandler, 68, died at Eliza- 
beth, N. J., after a brief illness. He had 
been a member of the Elizabeth board 
of fire commissioners since 1910 and 
was president of the board five different 
times. He took an active interest in fire 
matters and was well known among lo- 
cal agents of his city. 





The E. C. Sehuchhardt & Co. agency 
of Baltimore is opening a life depart- 
ment with J. R. Hughes as manager. 
The Bankers National Life is being rep- 
resented. 








IN THE CANADIAN FIELD 





Provident Assurance Quits 





Ceases Writing New Business in On- 
tario Due to Unfavorable Un- 
derwriting Experience 





Due to unfavorable underwriting expe- | 


rience, the Provident Assurance is with- 
drawing from the province of Ontario. 
Effective Sept. 1, no new or renewal 
business of any class will be written and 
agents have been notified to this effect. 
The Ontario license of the company will 
remain in force until all business on the 
books has lapsed. The deposit of roughly 
$125,000 held by the government insur- 
ance department will also be maintained. 


Experience in 1935 


The 1935 report of the Ontario super- 
intendent places net premiums written 
in the province by the Provident at 
$132,990, against which losses incurred, 
not including adjustment expenses, to- 
talled $153,060. These figures compare 
with premiums of $959,740 and losses 
of $517,567 on business as a_ whole. 
Total net loss for 1935 was $117,111, 
which was fairly equally divided between 
loss on purchase of the Trans-Canada 





| and British Colonial companies and de- 


preciation of investments. 

In part, the letter to agents from 
Provincial Service Agency, general 
agents of the Provident for Ontario, is 
as follows: 

“We have already on various occa- 
sions advised you that the Provident 
Assurance has ceased writing automo- 
bile business in Ontario, and we now 
ask you to note carefully that on and 
after Sept. 1, 1936, the company does 
not desire to write any new or renewal 
business of any class in the province of 
Ontario. Accordingly we shall continue 
to advise you of renewals as they fall 
due and ask your instructions in replac- 
ing such business in our other markets.” 





High Farm Loss Ratio in 
Canada Is Causing Alarm 





OTTAWA, CAN., Aug. 26.—The loss 
ratio on farm business has been so 
high that all companies have been pay- 
ing particular attention to this class 
for some years. The loss ratio for the 
five years 1930-34, was 82.97 percent. 
The heavy losses have in some quarters 
been attributed to spontaneous combus- 
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tion from storing of improperly cured 
hay and other farm crops, to the addi- 
tional hazards arising from the installa- 
tion of electrical and other forms of 
light and power in farm buildings, and 
to the moral hazard arising from defla- 
tion and the depreciation of farm prop- 
erty. 

Due weight must be given to all of 
these causes, but probably of equal im- 
portance is the question of 
inspection and selection of risks. Inspec- 
tion of farm property has always been 
recognized by the companies as some- 
what difficult, as the expense involved 
is large in proportion to the premium, 
which is as a rule in the average case 
small. 

In the case of stock companies, over- 
insurance on farm risks is more or less 
prevalent and this may in part account 
for the unsatisfactory experience. 

The number of fires in farm property 
other than dwellings, for the ten-year 
period, 1926-1935, was 41,026, with an 
aggregate property loss of $42,198,204. 
The total loss from fire in rural districts 
in 1935 was $10,987,442, a decrease of 
$929,350 for the year. 





F. H. Hann Advanced 


F. H. Hann has been elected a direc- 
tor and secretary of Hobson, Christie & 
Co., Vancouver. He has been in the in- 
surance business all his life and has had 
a varied experience, serving in Liverpool 
and London and at Winnipeg, Calgary 
and Vancouver. He has been with Hob- 
son & Christie for 12 years. 





Insurance Men Winners 


Three Montreal insurance men were 
winners in the Quebec provincial elec- 
tions. C. Bastien, minister without port- 
folio in the defeated Liberal government, 
had a very narrow margin. W. R. Bul- 
loch, who was a candidate of the suc- 
cessful National Union party is the 
Quebec agent of the London Guarantee 
& Accident, and a member of the 
Quebec Agents & Brokers Association. 
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| He will probably be provincial treasurer 
of the new government. Alderman 
| Henry Auger, who is also an agent, is 
| American-born. 


| A. M. Stewart Dies 

| A. M. Stewart, of Montreal, for many 
| years with the General of Paris, died 
bey, aged 54. He was a member of 





the Quebec Blue Goose. 


V. E. Wilson with Atlas 


The Atlas Assurance has appointed 
Vincent E. Wilson inspector for On- 
tario to succeed W. J. Martin, who re- 
cently resigned to join Smith, Macken- 
zie, Hall & Hunter, Atlas agents in To- 
ronto. Mr. Wilson has had much insur- 
ance experience, having been recently 
inspector in Ontario for the Ocean. He 
will be associated with W. L. Paterson, 





inspector in Ontario since his transfer 
from New Brunswick in 1926. 





Clayton Vancouver Assistant 


John N. C. Clayton has been ap- 
pointed assistant manager of the Brit- 
ish Columbia branch of the Canadian 
General. He has been in the Vancouver 
office for five years, rising from a junior 
to this important executive office. He is 
an honor graduate of the University of 
British Columbia, specializing in mathe- 
matics and actuarial science, and an 
honor associate member of the Insur- 
ance Institute of America. 


Quebec Blue Goose Field Day 


The Quebec Blue Goose will hold its 
annual field day Sept. 16 in Montreal. 
A long list of athletic events, with prizes, 
is arranged. 








MOTOR INSURANCE NEWS 





Action Left to Companies 
on Chicago Theft Rate Cut 


State’s Attorney Courtney of Chicago, 
who recently demanded that insurance 
companies reduce auto theft rates in the 
city Sept. 1, is taking no further action 
on the matter at this time. It was stated 
that the state’s attorney is waiting to 
hear from the companies after a review 
of their experience has been made at the 
close of the fiscal year. Mr. Courtney 
based his demand for a reduction on the 
improvement in the auto theft situation 
in Chicago since he took office in 1933, 
when thefts were averaging about 96 per 
day. It was stated that during July 
= averaged slightly over 8 cars per 
ay. 

On the basis of this improvement, how- 
ever, reductions totaling 64 percent have 
already been made during the last two 
years in Chicago and companies in gen- 
eral do not feel that a further reduction 
is warranted at this time. It is pointed 
out that one important factor overlooked 
by Mr. Courtney is that partial thefts 
now constitute a large share of the 
losses. Whereas it was true that total 
thefts were by far the greater majority 
at the time when well organized gangs 
were operating in Cook county, petty 
pilferers have now taken to stealing 
automobile accessories such as_head- 
lights, horns, spot lights, radios, heat- 
ers and spare tires and wheels. Some 
offices report that loss of accessories 
now constitute 50 to 60 percent of theft 
losses. Claims are settled on an aver- 
age between $10 and $20 and are so nu- 
merous that they will be an important 
factor in experience for the year. Com- 
panies feel, therefore, that the state’s 
attorney should take into consideration 
these partial thefts in his demand for a 
further rate reduction. 








Automobile Rate Revision 
in Louisiana Is Requested 





NEW ORLEANS, Aug. 26.—R. J. 
Colcock, chairman of the automobile 
committee of the Louisiana Rating & 
Fire Prevention Bureau, submitted to 
the Louisiana insurance commission a 
proposed revised rate manual of automo- 
bile risks in Louisiana, On passenger 
automobiles the fire and theft rates in 
the new manual would run about 19 per- 
cent lower, or a reduction of $70,000 in 
a present total of premiums amounting 
to $350,000, while an increase of 32 per- 
cent is asked on rates for trucks in 
country areas, where the loss ratio has 
been running above 61 percent. 

In reply to questions by I. W. Gajan, 
secretary of the commission, Mr. Col- 
cock said the increase would apply to 
not more than two-thirds of the trucks, 
whose total premiums are about $120,- 
000, so that the net saving to the pub- 
lic would be about $50,000, as soon as 
the commission is ready to approve the 
new manual, making trucks in the coun- 
try carry their share of the liability as 








shown by companies’ experience. The 
commission took the manual under ad- 
visement and will announce its decision 
Sept. 3. 


Two Cited for Contempt 
OKLAHOMA CITY, Aug. 26.—The 


Farmers Automobile  Inter-Insurance 
Exchange of Los Angeles and the State 
Farm Mutual Automobile, were cited by 
the Oklahoma Insurance Board for con- 
tempt and their officials advised that a 
hearing will be held shortly to give them 
opportunity to present their side of the 
question. The board’s action was taken 
because the companies failed to furnish 
that body with their automobile insur- 
ance experience, in compliance with a re- 
quest issued June 9. 


Dugal Presides at Meet of 
Canadian Superintendents 








(CONTINUED FROM PAGE 4) 


came manager of the public utilities de- 
partment in Sherbrooke, where he re- 
mained until 1924, when he joined the 
provincial insurance branch at Quebec 
as chief inspector. He was appointed 
superintendent of insurance and inspec- 
tor of trust companies for the province 
in 1928. 

Mr. Dugal, in modestly speaking of 
himself says: “I am 64 years of age 
and as is generally the case with meen, 
have more faults than qualities and am 
just the ordinary, everyday average 
man. My hobbies are canoeing, fishing 
and piano playing.” 


The annual convention of the Canad-. 


ian superintendents is being held at 
Quebec this week. 


How to Word Policy So It 
Will Be Held as Entire 


(CONTINUED FROM PAGE 4) 


as are affected by the breach, although 
the plain wording of the standard fire 
policy is that the entire policy shall be 
void if certain breaches occur. 

In this connection, Mr. McCallum 
pointed out that the framers of the new 
New York standard policy in 1918 re- 
duced the number of conditions which 
would void the entire policy from 14 in 
the old policy to five in the new, the 
hope being that the changes would make 
the difference between conditions of suf- 
ficient importance to justify termination 
of all the insurance and those condi- 
tions which would merely suspend it. 
They also hoped to secure uniform 
treatment from the courts for the new 
policy. This hope, Mr. McCallum con- 
cluded, has so far been in vain and the 
courts in New York have been particu- 
larly active in upsetting the intentions 
of the framers of the policy. 

In a number of cases the courts have 
assumed the functions of underwriters 
in attempting to decide whether a breach 
voids the entire policy by deciding judi- 
cially whether violation of a condition 











as to one item increased the fire risk as 
to the others. Here, too, courts have 
reached opposite conclusions on the same 
facts. Mr. McCallum suggested that 
where this question is an issue in a state 
which holds the risk is divisible the com- 
panies might probably obtain more fa- 
vorable verdicts by introducing under- 
writing testimony during the trial of the 
case, calling upon rating experts, sched- 
ule engineers or accredited representa- 
tives of the local fire department. 
Because of this tendency to regard the 
contract as divisible, Mr. McCallum ex- 
pressed a fear that where blanket insur- 
ance on all contents is written, with a 
pro rata distribution clause, the courts 
may in the future hold the pro rata dis- 
tribution clause as making the insurance 
divisible. 
_ Where the expression “this entire pol- 
icy and every part thereof shall be void” 
is used, Mr. McCallum pointed out that 
the courts have usually sustained such 
a contract as being entire and held that 
a breach voids the entire policy. Mr, 
McCallum held this out as thought to be 
kept in mind in phrasing the conditions 
of the standard fire policy should occa- 
sion again arise for its revision. 


New Combined Reference 
Book Is Now Published 


The Underwriters Hand-Book of 
Georgia-Florida-Alabama is issued this 
week from the press of Tue NarTIonaL 
UNDERWRITER, Heretofore the-book has 
been published jointly for Florida and 
Georgia and one separately for Ala- 
bama. This year the three important 
southeastern states are combined in a 
voluine that is very complete and up to 
date, giving full information insurance- 
wise. All the agents in the three states 
are listed by towns, showing companies 
represented and other information of 
interest. It is a handy reference book 
for all those interested in these three 
states. The usual company directory is 
given with full particulars about each 
one. There is a section giving the field 
men, general agents and managers. 

One of the most interesting portions 
of the new volume is that which shows 
the record of insurance wherein are 
given the premiums and losses for fire 
insurance and allied lines, in Georgia 
and Florida for five years and Alabama 
for three. A new feature which is par- 
ticularly valuable is the business done 
by fire companies last year. According 
to the new book, the fire companies 
wrote $11,688,352 premiums in Georgia 
last year, of which $9,022,254 was fire, 
$1,919,389 automobile, $746,709 other 
lines. In Florida total premiums were 
$10,661,138, of which $8,351,699 were 
fire and $1,560,915 automobile. In Ala- 
bama the premiums were $8,235,772, of 
which $5,921,448 were fire. An interest- 
ing table shows the tornado insurance 
in Florida for the last two years. In 
1934 the stock companies collected 
$1,569,116 in tornado premiums, incurred 
losses of $11,682. Last year there was 
another story. The premiums were 
$1,284,739 and the losses $3,950,624. 
Mutual tornado premiums in Florida in 
1934 were $42,043, losses $115. Last 
year the premiums were $43,537 and 
losses $32,156. 

Casualty premiums and losses are 
also given showing the experience of 
all the companies writing this class of 
business classified by lines with grand 
totals by lines for all companies. Life 
insurance paid for and in force is given 
for the three states by companies and 
in total including fraternals and burial 
societies with special tables devoted to 
industrial life insurance in Florida and 
Alabama. 

Much miscellaneous information of 
value to the agent, field man and com- 
pany is given in this new book—local 
license fee, town populations, local insur- 
ance laws, organizations, adjusters, at- 
torneys, town classifications as to fire 
protection. All in all the book is most 
complete and gives an accurate picture 
of the insurance situation in these three 
states, 
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Insurance Section of Bar 
Association in Boston Meet 





(CONTINUED FROM PAGE 3) 


Trial Counsel.” His special subject was, 
“By What Legitimate Means Can Trial 
Counsel Bring Their Services to Pros- 
pective Customers?” 

He declared the first and most effective 
means was getting results. He said that 
mention of the names of attorneys who 
handle a particular case is almost as 
common in insurance circles as the dis- 
cussion of the rule laid down by the opin- 
ion itself. 

His second means was law lists or di- 
rectories. He declared that the law 
list serves a proper purpose and is prac- 
tically essential to the thousands of in- 
surance companies, associations and so- 
cieties having millions of outstanding 
policies in all parts of the country. The 
charge for retention of counsel, he de- 
clared, is usually very limited after proc- 
ess has been served and prohibits any 
extended investigation as to competent 
counsel. Therefore a company must 
often rely upon a directory or law list 
as a responsible reference. 

The third means was personal contact, 
and the fourth organization. These in- 
clude insurance lawyers clubs, as well as 
other organizations and the bar associa- 
tion itself. 

A discussion of extraterritorial effect 
of workmen’s compensation law and oc- 
cupational diseases attracted over 100 
members of the association to a round 
table conference, with Clement F. Rob- 
inson of Portland, Me., presiding. Clar- 
ence W. Hobbs, special representative 
of the commissioners on National Council 
of Compensation Insurance, being con- 
fined to a Boston hospital, his paper was 
abstracted by the chairman to furnish 
the groundwork for the discussion. 

Mr. Hobbs catalogued compensation 
cases as coming under three general 
heads: The contract theory, conceiving 
rights of compensation benefits as rights 
essentially of contract, under which most 
cases fell; the status theory, where there 
had been few favorable decisions, and 
the quasi-contractual or localization the- 
ory, where rights were neither strictly 
contractual nor of status but created in 
furtherance of a state policy to regulate 
industries located within a state. 

Jurisdiction of federal courts in 
cases of conflict of law depended merely 
upon the “full faith and credit” clause 
of the federal constitution. Quoting the 
Amburg, Bradford Electric Light and 
Alaska Packers cases, he found the Su- 
preme Court did not always follow tra- 
ditional lines of conflict of law in decid- 
ing cases under the full faith and credit 
clause but looks rather to the question 
which state had the superior interest in 
regulating the particular case, approach- 
ing more nearly the “localization” the- 
ory. Mr. Hobbs believed that in the 
future this theory will appear more 

rominently in cases of conflict of law. 

nitorm policy is needed, said Mr. 
Hobbs, among states to avoid conflicts 
= se under different compensation 

Prof, Joeph H. Beale of Harvard law 
school believed that such states as had 
the most reasonable interest in the case 
should be allowed to sue. An important 
matter overlooked in compensation con- 
tracts was the place where the contract 
was made, whether in home office, at of- 
ice of agent, or in hands of insured. 
Another important matter was the date 
of expiration, citing cases where day- 
lig it time in one state affected time of 
expiration in another. 

Gay Gleason, insurance counsel of 
Boston, brought out the point that in 
Many states workmen’s compensation 
aws were administered by commissions, 
hot courts, therefore the latter had no 
extra-territorial authority and could not 
apply the laws to other states. Mr. Glea- 
Son advocated the need of acts of all 
States carrying the same benefits, defin- 
ing of extraterritorial features by state 
legislatures, and fixing of one place of 
fecovery by federal courts. ‘here is 
much confusion on these points. 

The second topic of occupational dis- 
fase was taken up first by Dr. Robert 











Analysis of Explosion Cover 








A comprehensive chart illustrating the 
coverage under various policies for ex- 
plosion originating in pressure contain- 
ers, has been prepared by the western 
department Fireman’s Fund, Chicago. 
The chart was originated primarily for 
use by the company’s own agents, but 
it has aroused wide interest among field 
men, particularly among smaller agents. 





Items are compared as to coverage 
under the supplemental contract, simple 
explosion policy, inherent explosion 
clause, Associated Factory Mutuals pol- 
icy, W. F. I. A. policies and boiler and 
machinery policies. The hazards listed 
below are also covered under boiler and 
machinery company policies, providing 
objects are listed and insured: 


Supple. Simple Inher, Assoe,Fac. W.F.LA. 
Contr. Explo. Explo. Mutual Policies 
Policy Clause Policy 
Boilers, steam.........e00% Explosion Explosion Explosion Explosion Explosion 
in fire in fire in fire in fire n fire 
; box Only box only box only box only box only 
Boilers, hot water, heating Not Not Not 
WHWCGE cece cicccéicccesec Covered Covered covered covered covered 
Boilers, water heater, for Not Not Not 
lavatories, 6t6. ..ccccccce Covered Covered covered covered covered 
Not Not Not Not Not 
ee, MAO ie dicvceewerd< covered covered covered covered covered 
Pipes, all other than steam, 
such as_ refrigeration, Not Not 
compressed air, etc...... Covered Covered Covered covered covered 
Pressure vessels, steam, 
such as auto claves, di- 
gesters, vulvanizers,steam Not Not Not Not Not 
jackets, kettles, etc...... covered covered covered covered covered 
Pressure vessels, other than 
gesters, vulcanizers, steam Not Not 
welding gas tanks, etc.. Covered Covered Covered covered covered 
Not Not Not Not Not 
Flywheels, steam engine... covered covered covered covered covered 
Not Not Not Not No 
: explosion explosion explosion explosion explosion 
Flywheels, internal com- Not No Not Not Not 
bustion engine .......... covered covered covered covered covered 
. Not Not Not Not Not 
Rotating or reciprocating explosion explosion explosion explosion explosion 
apparatus belted tosteam Not Not Not No Not 
PETRe MAOVEP ccccccccias covered covered covered covered covered 
Rotating or reciprocating Not Not Not Not Not 
apparatus direct con- explosion explosion explosion explosion explosion 
nected to steam prime No Not y Not Not 
WOVE .cccccccccccccccece covered covered covered covered covered 
Rotating or reciprocating Not Not Not Not Not 
apparatus belted or di- explosion explosion explosion explosion explosion 
rect connected to other Not No Not No Yot 
than steam prime mover. covered covered covered covered covered 








B. Hunt of Boston, who described the 
symptoms of silicosis, asbestosis and 
tuberculosis and the importance of hav- 
ing the early history of cases of silicosis, 
the serious effects of which often ap- 
peared at some later period after ex- 
posure. Dr. Ariel W. George of Boston 
displayed x-ray pictures illustrating the 
effects of silicosis and its complications. 








Late News from the 
Casualty Field 




















Lloyds America Loses in 
Try for Arkansas License 


LITTLE ROCK, Aug. 26.—Circuit 
Judge Mann has upheld the Arkansas 
department and dismissed a suit brought 
by Lloyds America of San Antonio to 
compel Commissioner Gentry to issue 
a license. The state contended that no 
provision is made in Arkansas statutes 
for operation of a Lloyds. 





Calculating Boiler Rates 


NEW YORK, Aug. 26—A compact 
and reliable method of figuring boiler 
and pressure vessel insurance rates has 
been devised by Robert Gross, connected 
with the boiler and machinery depart- 
ment of the Ocean Accident. The new 
device, called “Handi-Rater” consists of 
an envelope with openings through 
which appear figures upon a sliding card, 
enabling the user to learn the proper 
rate applicable to water tube and fire 
tube boilers and unfired vessels, each at 
different pressures. The need for a sim- 
ple plan of boiler indemnity rating has 


long been recognized, and apparently the 
system devised by Mr. Gross and copy- 
righted by the Ocean Accident, meets 
the need. 


Study Michigan Traffic Safety 


LANSING, MICH., Aug. 26.—Sug- 
gestions for improvement of Michigan’s 
trafic accident reporting system were 
provided a sub-committee of the state 
safety council by R. L. Forney of Chi- 
cago, statistician, National Safety Coun- 
cil. J. W. Mundus, Ann Arbor, presi- 
dent Michigan Association of Insurance 
Agents, with Superintendent Frank 
O’Malley of the Grand Rapids police, 
was delegated to study tabulating an fil- 
ing equipment for the reporting system, 
Mr. Forney having recommended a more 
comprehensive system. He praised state 
police for establishing a central acci- 
dent reporting bureau. C. F. Van Blank- 
ensteyn, secretary state safety council, 
said about 4,000 accident reports are 
being received monthly. 





Virginia Bus Rates Reduced 


RICHMOND, Aug. 26.—Reductions 
averaging approximately 25 “percent of 
former insurance rates on school buses 
carrying fewer than 60 passengers have 
been ordered by the state corporation 
commission. The new rate on buses car- 
rying up to 30 passengers is 55 percent 
sess than the rate for private livery ve- 
hicles, as compared with 40 percent less 
formerly; on vehicles from 30 to 60 ca- 
pacity, 40 percent less; while the rate on 
60-passenger or larger vehicles remains 
at 20 percent less than the rate for pri- 
vate livery vehicles. The rate on pri- 
vate passenger cars used for school 
transportation has been raised 10 per 
cent for bodily injury. The rate for 





property damage remains unchanged. 


The special rates do not apply to per- 
sons other than teachers and students 
carried in the vehicle while used as a 
school bus. 





Announces Conchas Dam Rates 


The Towner Rating Bureau has pro- 
mulgated a rate of $12 per $1,000 for 
the term of performance bonds for con- 
struction of the Conchas Dam, a federal 
project on the South Canadian river, 
near Tucumcari, N. M. Estimated cost 
of the work, bids for which will_be 
opened Sept. 10, is about $3,000,000. Per- 
formance bonds of 50 percent of contract 
price and payment bonds of 40 to 50 
percent must be furnished. Completion 
time will be 900 days. 





New Iowa Hospital Company 


DES MOINES, Aug. 26.—The Sen- 
tinel Hospital Insurance Company has 
been formed here with these officers: W. 
J. Billick, Des Moines attorney, presi- 
dent; G. C. Richardson, Jefferson, Ia., 
vice-president; Clyde H. Pettey, Des 
Moines, secretary. Mr. Pettey is a for- 
mer vice-president of the Mid-Western 
Casualty of Sioux City. 

The company is operating under a 
temporary license granted until 200 pol- 
icyholders are obtained. 





To Dissolve Essex Fidelity 


NEWARK, Aug. 26—At a meeting 
of the stockholders of the Essex Fidel- 
ity & Plate Glass, it was voted to dis- 
solve the company as recommended by 
the directors. It was one of the many 
companies organized in 1928. Few of 
them materialized and those that did 
have since gone out of business. 





John Hancock Mutual Has 
Book on Safety Program 











A new highway safety book, that puts 
you right into the driver’s seat and 
sends you off on a trip achieved happily 
and without accident, has been published 
by the John Hancock Mutual Life of 
Boston. Amply illustrated, temperately 
written and entitled, “Picture Yourself 
as the Safe Driver,” it is a positive ap- 
proach to the safety problem, which de- 
picts safe driving as an adventure in 
living, rather than an escape from dying. 

“We believe,’ says a John Hancock 
official, “that realism can be as effective 
in inspiring drivers to picture themselves 
as safe and sound because they have 
observed the rules, as it can in showing 
them dead or injured because they have 
not.” 

A novel touch is the foreword which 
aims to inspire a friendly and coopera- 
tive mood toward the traffic officer. An 
actual photograph of a smiling, good 
looking guardian of the highways backs 
up the following statement: 

“The traffic officer is your friend. He 
patrols the road day and night guarding 
us against the dangers of reckless driv- 
ing... We are apt to forget his interest 
in our own safety when we take chances. 
He is there to remind us of rules that 
are based on sound traffic principles and 
proved by experience, rules that we for- 
get or ignore. And at that moment, 
whether we admit it or not, he is our 
friend.” z 

The John Hancock Mutual Life first 
began its campaign on highway safety 
in 1926, by issuing and distributing 
throughout the country a booklet of 
recommendations to drivers of automo- 
biles. It was one of the first institutions 
to undertake such work, which the com- 
pany has carried on continuously for the 
past ten years. 








OFFICE SPACE 


Available for one or more brokers who are 
seeking affiliation with an old established and 
one of Chicago’s leading agencies. Located in 
a preferred section of Chicago’s downtown busi- 
ness district. Complete facilities for writing all 
lines. If interested 
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Friendly Spirit at 
Meeting in Quebec 
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warned against allowing commissions to 
become the principal bone of contention. 
Taking up the subject of automobile 
accidents, he emphasized the seriousness 
of the hazard of negligence on the part 
of the driver. He advocated a strong 
campaign of prevention education and 
a drastic policy of severe fines and pun- 
ishment in cases where sheer negligence 
is the major factor. -Mr. Dugal also 
called attention to the problem of low 
interest rates on investments and al- 
though he offered no solution he ex- 
pressed the belief that companies would 
have the courage to wait until the in- 
vestment yield became more normal. 


Secretary McNairn’s Report 


Secretary H. D. McNairn in his re- 
port called attention to the fact that 
during the last sessions of the legisla- 
ture, no insurance legislation was passed 
contrary to the recommendations of the 
association. He also pointed out that 
proposed amendments to the uniform 
life insurance act had been adopted by 
eight of the nine provinces and became 
effective July 2. He emphasized the ben- 
efit to companies of the uniform state- 
ment blank which has been in use for 
several years. Although some criticism 
has been made of the extensive number 
of forms and returns, he said that such 
lack of uniformity arises out of returns 
required under company, taxation and 
other miscellaneous statutes over which 
the various superintendents have no 
control. 

The report of the special committee 
on credit and free insurance evils, given 
by Chairman Dugal suggested several 
revisions in the method of handling 
agents’ balances. Under the plan 
adopted in 1934 and continued in 1935, 
which was characterized as having 
“helped the credit situation,” the prov- 
inces have continued to call for the quar- 
terly return of agents’ balances more 
than 90 days overdue. 


Changes Are Suggested 





The following suggestions were made: 
The time limit. should be reduced from 
90 to 60 days; 10 days of grace hereto- 
fore given at the end of each quarterly 
period should be abolished; the question 
of funded debts should be considered; 
companies should be required to sep- 
arate old and new accounts advising the 
department definitely as to what is being 
done to liquidate old accounts; post 
dated checks or “other promises to pay’ 
should not be accepted as payment of 
an account and the agent’s name left off 
the return; a method of fining companies 
and general agents habitually late in fil- 
ing returns should be devised and com- 
panies should be compelled to handle 
the situation themselves in a firm man- 
ner when they are made aware by the 
department of the true position of any 
delinquent agent. It was also recom- 
mended that the report of each super- 
intendent on quarterly returns should 
be sent to companies as well as to other 
provinces so that they may keep ad- 
vised of the status of agents. 


MeNairn Gives Report 


Several changes were suggested by the 
special committee on definition and in- 
terpretation of underwriting powers of 
fire, marine and casualty companies, in a 
report given by Chairman H, D. Mc- 
Nairn, Ontario superintendent. 

The committee suggested that decision 
should be made whether the personal 
property floater, which in a bulletin last 
spring was recommended to be made 
into a standard contract, should be ex- 
empted from the fire statutory condi- 
tions by appropriate amendments to the 
insurance statutes in the various prov- 
inces. The committee urged additional 
legislation to broaden the so- -called em- 
powering clause enacted in 1935 in six 
of the provinces, giving each insurance 
superintendent the right to determine 
any question arising as to class of in- 
surance into which any specific contract 
may fall. 





The report recommended the so- -called 
empowering clausé for enactment in the 
additional provinces of Quebec, New 
Brunswick and Nova Scotia, together 
with the additional legislation. 


Five Statute Revisions 


Several revisions in the statutes gov- 
erning fire insurance were also suggested 
in the report of the standing committee 
on fire insurance legislation given by 
Chairman A. EF, Fisher, Saskatchewan 
superintendent. Several revisions were 
suggested for the clause governing other 
insurance, the present statute prov iding 
that in the event of other insurance the 
insured shall not be entitled to recover 
more than 60 percent of the loss, but 
the policy shall be void if for any fraudu- 
lent purpose such other insurance is not 
disclosed. One revision would make 
the insurer liable only for a_ ratable 
proportion of 60 percent of the loss, 
which would have been otherwise pay- 
able if the insurer had given consent to 
other insurance. Also the insurer shall 
be deemed to have accredited such other 
insurance unless denied by notice in 
writing within two weeks after notice by 
assured; providing such notice is not re- 
ceived by assured at the time of loss 
the above clause will apply. 

Another revision, suggested by the 
Mutual Fire Underwriters Association of 
Ontario, would void the policy if as- 
sured has any other insurance. The 
committee suggested further study be 
made for the amount of penalty for 
other insurance. The report also urged 
careful consideration to the status of ex- 
cess insurance and also of fire coverage 
under floaters and inland marine con- 
tracts as regarding other insurance. 

The committee also recommended the 
period for termination of insurance be 
changed from 15 days to 10, for both 
registered notice and notice ‘personally 
given. Regarding repayment of excess 
premium, it was suggested the require- 
ment of payment by certified check be 
deleted. Clause B under the statute gov- 
erning risks not covered was suggested 
for revision to add to other exclusions 
“or by order of any civil authority.” 


Business Development Groups 
in Various States Given 
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American, Buffalo; W. O. Roberts, 
Travelers, Buffalo; P. M. Taylor, North 
British, Syracuse; W. H. Bryant, Amer- 
ican, Syracuse; E. I, Smith, Automobile, 


Syracuse; H. S. Visscher, Royal, 
Rochester; Thomas Posthill, Great 
American, Rochester; Harold Bross, 
Amcrican Eagle, Rochester. 

* * Ox 


North Carolina—Agents: J. S. Ander- 
son, Wilson; L. G. Cooper, Wilmington; 
Fearing, Elizabeth City; J. R. 
Manning, Roanoke Rapids; Miss Bessie 
Claytor, Goldsboro; L. E. Dimmette, 
Raleigh; L. S. Matton, High Point: 
W. S. Markham, Durham; Mrs. Kate 
Wilkinson, Charlotte; R. E. Ramsey, 
Salisbury; Ham Horton, Winston-Sa- 
lem; R. B. Babington, Gastonia; J. B. 
William, North Wilkesboro; Mrs. Ester 
Arledge, Hendersonville; Jack Peete, 
Asheville; P. B. Ferrebee, Andrews. 
Field men: Godfrey Cheshire, Raleigh. 
* x * 

North Dakota Agents: James 
Nichols, Oakes; Russ Dobler, Minot; 
Walter Clemens, Fargo; Field men: A. 
K. Bolton, National; H. A. Pressler, 
Springfield; L. E. Zell, Hanover. 

Ohio—Agents: S. J. Horton, Cleve- 
land; Jos. F. Schweer, Cincinnati, Field 
men: W. J. Gilsdorf, North America; 
E. B. Leighton, America Fore; =, 
Snow, Camden; A. E. Bulau, Home; 
Ralph W. Hukill, Fireman’s Fund. 

Oklahoma—Agents: Clarence Haskett, 
Oklahoma City; Guy M. Landis, Tulsa; 
Clifford Wetzel, Ponca City. Field men: 
John Bosdett, Royal; D. W. Whitehurst, 
Travelers; H. K. Lininger, Springfield. 

* * x 


Oregon—Agents: Paul O. Landry, 
Klamath Falls; Cole Holmes, Medford; 





M. D. Ohling, Salem; John C. Sturm, 
Portland. Field men: G. L. Dutton, L. 
L. George, Walter R. Fritz. 
ia—Agents: C. T. Monk, 
Philadelphia; H. D. Wolf, Easton; Ray 
S. Brown, Allentown; Ralph Alexander, 
Pittsburgh; C. C. Kohne, Pittsburgh; 
R. A. S. Pollock, Washington; Fred B 
Dapp, Harrisburg; James F. Morgan, 
Lewistown; Wm. C. McCormick, Wil- 
liamsport; M. A. Schwartzkopf, Wilkes- 
Barre; S. K. Mitchell, Wilkes-Barre; 

F. Wingett, Scranton. Field men: 
W. O. Slocum, United States Fire; 
Joseph Mottet, Agricultural; H. A. 
Thompson, Fireman’s Fund; M. E. 
Moyer, St. Paul; W. E. Newman, Crum 
& Forster; A. W. Kline, L. & L. & G,; 
J. E. Williamson, National; W. A. Bell, 
Continental; Carlton Timberman, Fire- 
man’s Fund; John A. Larimer, Commer- 
cial Union. 





* * * 


South Carolina—Agents: S. F. Can- 
non, Spartanburg; R. M. Kennedy, Jr., 
Camden; J. M. Green, Orangeburg. 

South Dakota—Agents: Miner Shaw, 
Sioux Falls; H. C. Johnson, Sioux Falls; 
T. W. Dwight, Sioux Falls. Field men: 
E. H. Partch, America Fore; A. J. Bell, 


Hartford; Geo. Schumacher, National 
Security. 
Tennessee—Agents: H. H. Corson, 


Nashville; Henry C. McMillan, Knox- 
ville; P. Edwards, Jr., Kingsport; 
W. S. Keese, Jr., Chattanooga; B. T. 
Hunt, Memphis. Field men: H. : 
North, Springfield; W. E. Minner, Jr.. 
Aetna Fire; E. Bolling, Jr., Fire- 
man’s Fund; J. C. Schmitt, Home; R. 
M. Simmonds, L & Lh. & Gc. 
os 

Texas—Agents: George A. Adams, 
Bryan; Rolla S. Craig, Waco; R. B. 
Griffin, Waxahachie. Field men: R. S. 
Graham, Gross R. Scruggs & Co; D. D. 
McLarry, Home; T. R. Mansfield, Gulf. 

Utah—Agents: Denzil Brown, Provo; 
George Midgley, Salt Lake City; O. E. 
Von Bauer, Salt Lake City; C. C. Eu- 
bank, Ogden. Field men: G. P. Mang, 
H. R. Brashears, F. A. Zeile. 

Virginia—Agents: E. E. Goodwyn, 
Empora; Don C. Hancock, Richmond; 
Jesse A. White, Norfolk. Field men: 
L. E. English, George A. Banta, New 
York Underwriters; John A. Gibson, 
Travelers. . 

* * 





Agents: P. J. Perry, 
Seattle; O. D. Starr, Seattle; R. J. Mar- 
tin, Spokane. Field men: R. W. Hun- 
ner, Fireman’s Fund; M. B. Mitchell, 

R. Kearns, “ W. Treubath, W. H. 


Maloy, A DS. 
H. J. Girard, 


Wisconsin—-Field men: 
Providence Washington. 

i Agents: C. V. Davis, Sher- 
idan; Harry Farnsworth. Riverton; Hoyt 
E. Leech, Cheyenne; Fred C. Hank, 
Thermopolis. Field men: Same as for 
Colorado-New Mexico. 

W. Virginia—Agents: C. W. Thorn- 
burg, Huntington; Frank R. Bell, 
Charleston; R. D. Watts, Beckley. 





Program Given for Meeting 


of Montana Men This Week 


BILLINGS, MONT., Aug. 26.— 
About 150 are expected to attend the 
annual meeting of the Montana State 
Association of Insurance Agents here 
Friday and Saturday. 

The address of welcome will be by 
Mayor Williams, with response from 
Irvine Bennett of Missoula, regional 
vice-president of the organization. 

C. V. Davis of Sheridan, Wyo., mem- 
ber of the executive committee of the 
National Association of Insurance 
Agents, will deliver the principal address 
at the Friday morning session. His talk 
will be followed by reports of state of- 
ficers and an open forum. 

The afternoon session will be for as- 
sociation members only. The day will 
close with a banquet at the Hilands 
Country Club. 

The state fire insurance fund law en- 
acted by the 1935 legislature will be dis- 
cussed at the morning session Saturday. 
A referendum measure to be referred to 
the voters at the election in November 








will be discussed. Principal speakers 
on the subject will be Ralph L. Arnold, 
mayor of Missoula and president of the 
Montana School Board Association, 
Howard Toole, a Missoula attorney, and 
Frank J. Sullivan, of Helena, manager 
of the State Insurance Referendum As- 
sociation, who is connected with the Pa- 
cific Board. 

The afternoon session Saturday will 
be devoted largely to a discussion of 
casualty insurance, Ray Glover, attor- 
ney of Great Falls, will be the main 
speaker. Chief Boedecker of the Mon- 
tana Highway Patrol has been invited 
to attend. 

Commissioner Holmer and Deputy J. 
D. Kelley are expected to be present and 
talk, 


Houghton County Outing 


The Houghton County (Mich.) As- 
sociation of Insurance Agents held its 
monthly meeting at Lake Linden. The 
afternoon was devoted to sports. The 
championship game of horseshoe was 
won by E. F. Prince, justice of the 
peace and agent at Lake Linden, and 
Elmer Kratt of the Coughlin-Kratt 
agency, Hancock. 

Special Agent Urban Krier and Leon- 
ard Franks, auditor, both of the U. S. 
F. & G. office at Milwaukee, attended 
and gave talks. 

The association will hold a_ picnic 
Sept. 19 at the L. J. Braun cottage at 
Twin Lakes. 


Hail Loss Ratio Fair 


The hail loss ratio this year is not so 
heavy, but premiums are down largely 
due to drought which greatly curtailed 
crops. When there is a lessening of the 
premium income on wheat the com- 
panies have been able to make it up to 
a large extent on corn, but the drought 
cut short crops of all kinds. The tobacc» 
in the districts where it is raised has 
also been dwarfed. 


American Automobile Report 


The convention examination of the 
American Automobile is very favorable. 
The states participating were Missouri, 
Minnesota and Pennsylvania. The state- 
ment as of Dec. 31. according to the 
report, showed capital $1,000,000 assets 
$14,214,586, premium reserve $4,360,499, 
loss reserve $3,573,532, met surplus 
$4,681,974. 


Spanish War Risk Rates 


NEW YORK, Aug. 26.—Attention is 
called to the fact that marine under- 
writers have withdrawn all previous 
war risk rates covering shipments to 
Spain and Spanish possessions and the 
only rate now charged is ¥% percent for 
waterborne covering only while on 
ocean steamers to or from ports ot 
Spain, Spanish Morocco, Belearic Is- 
lands, other Spanish possessions and 
Tangier. It is felt that the Spanish situ- 
ation is so serious it is impossible to 
quote sufficient rates. 


Seattle Blue Goose Picnic 


The annual picnic of the Seattle Blue 
Goose was held at the home of Roy 
Nelson on Lake Washington. E. E. 
Collins, London & Lancashire, won the 
golf tournament; G. A. Sullivan the 
badminton contest and Bruce Parker of 
Parker & Cobb, horseshoe pitching. Ed- 
win Gwendler of Edward Brown. 
Sons proved to be the champion swim- 
mer and diver. 


Voorhis on European Trip 
C. J. Voorhis, vice-president of the 
United States Fire, sailed on the Quee! 
Mary, for a European trip Wednesday. 


W. D. Phoenix, Denver, state agent of 
the Royal, is the father of a baby son. 


W. Searles has opened an agency 
in ye N. J., where he resides. For 
25 years he has had offices in Newark. 
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®@ The insurance law firms whose professional cards are shown on. this and the 


succeedin es have been selected after careful investigation. They have the 
wandiiion and endorsement of The National U iter. 


CALIFORNIA (Cont.) 


recom 


IDAHO 





ALABAMA 


BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


CALIFORNIA (Cont.) 


Preston D. Richards 


650 South Spring Street 
Los Angeles, California 


Former General Counsel Union Automobile 
Insurance Company. 

Trial of all Insurance Cases in State and 
Federal Courts. 





JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance Corp., and others. 
Former vice-president and general counsel of Asso- 


ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 


506-509 Idaho Building 
Boise, Idaho 
Fireman's Fund Insurance Company; Loyalty Group; 
Ohio Casualty Insurance Company and others. 
Equipped for investigation, adjustments and settle- 


ment of all claims. Trial of all cases in State and 
Federal Courts in Southern Idaho. 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 











HERBERT W. KIDD 
735 I. N. Van Nuys Building 
LOS ANGELES 
Eugene 8. Ives Victor C. Rose 
Fred Aberle —_ gt & 8. Bolten 
Bauipped ee ie Adjustments, 
Trial All Cases. 
Cable Address—Herki 





REA, FREE & JACKA 
804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London_& c: 

Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 
ail claims. 








OTTO E. McCUTCHEON 


208 Salisbury Building 
Idaho Falls, Idaho 


Standard Accident of Detroit, Fidelity & Deposit 

and others. 

Investigations. adjustments, and trial of all insur- 

gnce eases in State and Federal Courts—Northeastern 
ano. 











HENRY C. MEADER 


First National Bank Building 
Montgomery, Alabama 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Central 
and Southern Alabama. 














ARKANSAS 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





COLORADO 











WARNER & WARNER 
Merchants Bank Bldg. 
Fort Yr Arkansas 
Papecenting Uv. & FF G. tandard Aco. 
Co.; American en Co. ; F Gontinental Cas- 


y Co. 
pa for Savestiqntion, adjustments and settle- 
ment of all claims. ial of all cases in State and 
Federal courts in weitemn Arkansas 


Irving E. Read 
910-742 S. Hill Street 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 





LEE, SHAW & McCREERY 
1217 First National Bank Bldg. 
Denver, Colorado 


Company references given on request. 
Equipped for investigations, adjustments and settle- 
ments of all claims. Trial all insurance cases in 
State and Federal Courts. 








CONNECTICUT 














COCKRILL, ARMISTEAD 
& RECTOR 


Southern 

Little Rock, 2 
Representing the ee Ins. Co., 
Group, Boston, Continental Cas, Co., Chicago. 
Equipped for ‘investigations, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
‘ederal Courts. 


Employers 








ARIZONA 


WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





“ POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Idelity & Casualty 
General Accident and many ethers. 


JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Central Surety s Insurance, Kansas 
City, and General Group, Seattl 

Equipped for investigations and “trial of all insur- 
ro eases, State and Federal Courts, Southeastern 
daho, 











CHAPMAN & CHAPMAN 


Burkholder Building 
Twin Falls, Idaho 
General Group of Seattle, Hartford Accident & 
Indemnity and others on request. 


Equipped for investigations and trial work in State 
and Federal courts in south central Idaho. 





ILLINOIS 











DELAWARE 














FRED C. STRUCKMEYER 
Associates 


J.. Bolivar Sumter 
James E. Flynn 
209 Luhrs Building 


Phoenix, Arizona 


F. M. OSTRANDER 


Bank of America Bldg., 
Merced, Calif. 
Cc les re ted: 
ompanie presen Hom = 
American Auto 


EH 
Investigations, Adjustments, Settlements 
Insurance Claims 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 


Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention (8 the Law of 
Fire Insurance and Taxation 














DIST. OF COLUMBIA 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South LaSalle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 

















Sloan, McKesson & Scott 
Phoenix, Arizona 


 Seomenating Globe Indemnity Co., Royal Ind. Co., 
Eagle Ind, Co., Hartford Acc. & Ind, Co., Fire 

Companies’ Adjustment Bureau, Inc 

_” line of insurance cases State and Federal 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





HUGH M. FRAMPTON 


327 Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial 
all insurance cases, Maryland, District of Columbia 
and Federal Courts. 











Francis D. Crable 
Suite 17, Union Block 
* Prescott, Arizona 
atin New York Casualty Co., Travelers, and 


al of cases in State and Federal Court 
Eaatpnea for investigations, adjustments and scttle- 
ments of all insurance claims. 











FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity Fidelity & Casualty, The Massa- 
ehusetts "bonding, The Travelers and other 

ing companies. 
General Insurance Practice 


Hugh A, Sanders Y. A. Jacques 


SANDERS & JACQUES 


920 Bank of America Building 
San Diego, California 
Fidelity & Ses, Co. of N. Y., Ocean Acc. & Guar. 
Co. ‘Trial of All Insurance ‘Cases in State and 
Federal Courts 
Equipped or soveettantiae and adjustments in 
surrounding territory. 


GEORGIA 


CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of Insurance cases: representing 

MARYLAND, FIDELITY & CASUALTY 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 














ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 

Equipped for investigations, adjustments, set- 

tlement cf claims, trial of all insurance cases 

State and Federal courts, Western Georgia. 


JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 














CALIFORNIA 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 

London Guarantee & A. Co., Medical Prot. Co.., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 
Ind. Co. and various Life, Fire and Health and 
Accident Companies, 


INDIANA 








BRYAN, MIDDLEBROOKS 
& CARTER 


LAW OFFICES 
Suite 924 
Citizens & Southern National Bank Building 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 


homer! & FUNK 
tments—Trial Work 
Referenens on Request 
501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 














EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 


Fresno, California 


Equipped for Investigation, Adjustments, 
Trials and Settlement of all Claims. 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 








Federal courts. 








Hitch, Denmark & Lovett 
17 Drayton Street 
Savannah, ——, 
Representing American Surety Co. of N. Y., New 
} Cas. Co., Continental Cas. Co., ‘National Surety 
Corp., and numerous others. 
Equipped tr investigations, adjustments, oneness 


claims, and trial of all insurance cases in State 
and Federal Courts in Southern District of Georgis. 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 
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IOWA 


KENTUCKY 


MICHIGAN (Cont.) 


MONTANA (Cont.) 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, Iowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases, 








ROSENBURG & PAINTER 
801-6 Reynolds Bldg. 
Eitan, “Peta Eh 
Mutual, Ohio Casualty, Citizens Mutual and others. 
a and adjustments in central and south- 
Trial of all insurance cases. 





——— 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 


Company representation upon request. ul 
investigations, adjustments and_ trial » and 
actions in State and Federal Courts, in North & 
Northwestern Montana. 











BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 
Des Moines, Iowa 
Representing Continental Casualty—Loyalty Group— 


tford Accident and many others. 
Seana for investigations and adjustments of In- 


surance Claims. 





Woodward, Dawson & Hobson 
Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 

















LOUISIANA 


FOSTER & CAMERON 
709 American State Savings Bank 
Building 
Lansing, Michigan 


: Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 





MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 














PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, Iowa 
Continental, General Accident, Western Au- 
tomobile, and fourteen others. 


Equipped for investigations. 





COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
General Counsel for Pan-American Petroleum & 
Transport Company and Penick & Ford, Inc., in 


southern states. Specializing in casualty and surety. 
Trial of all cases in State and Federal courts, 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


NEBRASKA 

















BREESE & CORNWELL 
First National Bank Building 
Mason City, Iowa 


Equipped for Investigations—Northern Towa 


MARYLAND 


MINNESOTA 


MAYER & MAYER 
11644 West Third Street 
Grand Island, Nebraska 


Massachusetts Bonding & Insurance Company—others 
on request. 

Equipped for Investigations, Adjustments, Settlement 
of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 

















WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 





BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 
Investigations, adjustments and settlement 
of claims. 











A. R. STRONG 
623 Davidson Building 
Sioux City, lowa 


‘ a ay a { 
Equipped for investigations, settlement 0 
sn all insurance cases in State and Fed- 


eral Courts. 





MASSACHUSETTS 














KANSAS 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial all insurance cases in State 
and Federal Courts. 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 
Minneapolis, Minnesota 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 City National Bank Building 
Omaha, Nebraska 


Representing 35 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of Chicago— 
Employers of Wausau—Assocated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 








NEVADA 














TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
ae —~ National Union 
Companies represented: ‘ationa 
ed Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins. 
Ce. (Loyalty Group), Commercial Casualty Co. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fre 
and surety in State and Federal Courts. 


SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 


| Ayres, Gardiner & Pike 
Ist National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 











Investigations, Adjustment and defense trial work. 








KELLER, MALCOLM & BURNETT 
206-208, Satienel Seek Bullding 
Counsel for: Pm. om. Employers Group, Stand- 


ard Accident, Central Surety, United States Fire, 
Fireman's Fund and others. 


MICHIGAN 


MISSISSIPPI 


NEW MEXICO 














SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


WELLS, WELLS AND LIPSCOMB 

9th Floor Lamar Life Building 
Jail Mississippi 
Representing Hartford Acc. & Ind. »» Wi A 
Fund Ind. Co., Continental Cas. Ry ty 
ice, Inc., Loyalty Group and many others on request, 
Equipped for investigations, adjustments, and trials 
all over state, 


RODEY & DICKASON 

Ist National Bank Building 

Albuquerque, New Mexico 
State counsel for various life, casualty and fire in- 
surance companies. of cases in all courts of 
New Merico, State and Federal. Insurance client 
erences given on request. Adequately equipped™| 
for adjustments and investigations. 




















i for Tria) ° one 
SP Gini, Trvestipations and Najurtmeute over Bout: Detroit, Michigan 
eastern Kansas. pat 

_ Randolph 5160 
NORRIS, SMITH & JENKINS 
Public Utility Bldg. PAUL H. SCHULZ 

tod: “Fidelity & Cas- Michigan Theatre Building 
walty, Fidel aig & epost ier 7 wity Group,” american Detroit, Michigan 
—S; for investigations, adjustments and trial Trial of cases, Investigations and adjustment 
of eases in Northwest Kansas. of claims. Technolcai Servi 


: 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
Equipped for Savestigations, adjustments, putciemens 


of claims, trial in 
Vederal Courts in astern MississippL. 








WILSON & WATSON 
Sena Plaza 


Santa Fe, New Mexico 
American Surety Co. of New York, Maryland Cas. 
Co., Trial of Cases in all courts of New Merico, 
State and Federal. 
Members of Firm: 
Franeis C. Wilson John C. Watson 
John T. Watson 














Doran, Kline, 


Colmery, Cosgrove 


903 National Bank of Topeka Bldg. 


MONTANA 


NEW YORK 








EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 


M. J. LAMB 
Billings, Montana 


GEORGE J. HATT, Il 
Chamber of Commerce Building 











Wichita, Kansas 
General Counsel Santa Fe Trail System, Traders 
& General, American Fidelity and others. Investi- 
gations, adjustment of claims, and trial work South- 
xn end Southwestern Kansas. 











1107 Peoples Bank Building 
Grand Rapids, Michigan 








Equipped for investigation, adjustment, settlement Accident & Liability Tnsutance Company, rg poner ie one — Equipped for, investigations, adjustments, settlement 
- 4 — of Insurance business of all kinds in a. Adios & Inspection Company Wark to siete and Selveal om - gations, and tria ee a me of all insurance cases 
BLOOD & PROSSER CORETTE & CORETTE David F. Leo David Levene Daniel J. MeAvy 
NORRIS, McPHERSON 
402 Schweiler Buildi y ’ 619-621 Hennessy Building LEE, LEVENE & McAVOY 
oat HARRINGTON & WAER Butte, Montana TRIAL LAWYERS 


American Surety Company; New York Casualty Com- 
pany; Sun Indemnity Company. 

Equipped for Investigations, adjustments, trial of all 
— cases in Butte, Helena and western 








310 poorly, Mutual Bidg. 
BINGHAMTON, NEW YORK 


Insurance attorneys. al to handle 
investigations . ey fteshes over o- 
tral New York. 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON 


They have the recommendation and endorsement of The National Underwriter. 


TENNESSEE (Cont.) 








WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SANDLER, ELLIOTT & 
ASHBAUGH 


614 Outlook Building 
Columbus, Ohio 
Repecsenting 8 Standard Accident, Massachusetts Bond- 
ng a 
Investigations, adjustments, trial of all insurance 
cases. 





HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 


AUST, McGUGIN & SPEARS 


American Trust Bu 
Nashville, — 


Representing Firemen’s Fund, Lumbermans, Ameri- 
ean Motorist, and many others. 

Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee, 














CLARENCE E. MELLEN 


51 Maiden Lane 
New vente N. Y. 


United States Casualty Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 











Charles T. Warner 
35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to 1935). 
meral Insurance Practice in All Courts an 
ange Department 
Investigation and Adjustment of Claims 
General Insurance Matters 


IMMEL & EVANS 


First Naticnal Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 














BURNS & BURNS 
502 Wilder Building 
Rochester, New York 


National Surety Corp.—American Surety Ce. 


uipped for investigations, adjustments, settlement 
ryoo = trial of all insurance cases in state and 
federal oo 








CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & a of 
General Acc. Fire & Life, 


B.. Va 
Trial “3 aii Insurance cases in Federal ‘a Btate 
rts. Equipped for investigations. 


G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. ef North America, 
American Motorists Ins. Co., Pacifle Indemnity Co., 
General Accident F. & L. Assur. Corp., L 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 











MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Vederal 
Courts. 








YAGER, BEBOUT & 


STECHER 
303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 











DUNMORE, FERRIS & 
BURGESS 
First Mostened, Bank Building 
Utica, New York 


a Liberty, Norwich, Fidelity & Deposit 
Equi for Investigations, Adjustments, Settle- 
ment mot Claims, L ~ of all Insurance Cases in State 
and Federal Courts. 








NORTH CAROLINA 


RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Bestooes &! investigations, adjustments, and settle- 


Trial of all insurance cases. 
Bank reference: Western Security Bank (Counsel). 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 





PENNSYLVANIA 














SMATHERS, MARTIN & 
McCOY 


Jackson Building , 

Asheville, North Carolina 
Representing Aetna, Travelers, Ind. Ins. Co. of 
_¥e American Surety Co., ne soa —_ ote. 

ipped for investigations, adjustments and se! 
ment of all claims. ‘Trial‘of all cases in State and 
Federal Courts in Western North Carolina. 





L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts, 


LEO A. NUNNINK 
1513 Berger Building 
PITTSBURGH, PA. 

Phone Court 2265 
Attorney-at-Law 


Rostittien for Investigations, Adjustments and Trial 
Work over Western Fanutuate. Clieats given on 
requ: 








RHODE ISLAND 











EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 


OKLAHOMA 








Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 





BURGESS, BAKER & ALLEN 


The Raleigh Building 
Raleigh, North C. 


} Ind. Co., Royal Ind. Co., Globe Ind. Co. and 


Investigations, adjustments ont trial work in Central 
and Eastern North Carolina. 





E d for xr yo anne. trial of all 
insurance casés in the of Oklahoma. 





SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. L 


Trials—I nvestigations—Adjustments 








SOUTH CAROLINA 


TEXAS 








WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases. 








HART, PATTERSON AND HART 
624-630 Littiofield Buliding 
Austin, Texas 
Representing F. & D., Baltimore, Zurich Ins =. 


Home Ins. Co. of N. Y., American National 
be and others on request. 


uipped for adjustments in Central Texas and 
trial work in all courts—State and Federal. 








KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
Seen Employers Group, Boston, others en 


Trial r all insurance cases State and Federal Courts 
Eastern ayy ES of Texas. 
or pvest 











HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
Ref Maryl: 
Fidelity -& Casualty Compeny, Trades & Gensel 
a Soeiattstn in Ine La 
Equipped for westigation end Claims 








me CORE & COKE 
it National Bank B 
a uilding 
C. Coke 
1856—1933 
ee SS 








SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 


R. B. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 

















V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 


Representing Aetna Cas. & Sur. Co., Aetna Life, 
Prudential Ins. Co. of Amer., Car & General, 
ployers Reinsurance Co., Pacific Indemnity Ce., 


and others. 
Equipped for Investigations, Adjustments and Trial 
All Insurance Cases. 


THOMAS-LUMPKIN & CAIN 
1008-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, ny and Life. 

Trial of all cas 


Bustos 8 - ee and ~ all over 
South Caro 








SOUTH DAKOTA 


R. A. D. MORTON 
555 FIRST NATIONAL BANK BUILDING 
EL PASO, TEXAS 
REPRESENTING: 


Metropolitan Life Ins. Co. in West Texas. 

Royal Indemnity Company. 

Indemnity Ins. Co. of ‘North America, and others. 
SPECIALIZE: 

In Trial Work, all Courts. 

Adequately equipped for adjustments, investiga- 

tions in Southwest Texes and Southeast N. Mer. 














SIEGFRIED GEISMAR 
2205-6 Carew Tower 
Cincinnati, Ohio 
Automobile Mutual Insurance Co. of America, Prov- 
idence, R. Mercer Casualty Ce., Celina. Ohio; 


of Minneapolis; Builders & Manufacturers 
Tel 4 Co.; Employers of Wausau and 
On request. 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Fermeriy Chict Justice of Supreme Court of Okie- 
Trial of all tngurance cases in State and Federal 


BAILEY & VOORHEES 


Gua < O. Bailey oo 
John H. V Melvin T; Woods, Jr. 
Theodore M. i Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 





Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
Mark Mahon B. K. Hanger 
W. D. Smith . P 
Investigaticns, Adjustments, Trial All Cases 











TENNESSEE 





JOHN H. McNEAL 
HARLEY J. McNEAL 


302 Auditorium Bldg., 1367 E. 6th St. 
Main 1926 CLEVE: 








Phone 
Attorneys-at-Law 
Facilities for Le pg Adjustments and 
Trial work over Northern Ohie. 


———— 








THURMAN & THURMAN 
504-508 Braniff Building 
eager City, Oklahoma 

a F. pe aGss Now York: F. & D., Bal- 


Represent 

timore; Mee. others given on 
request. Bestoped tor investigation, adjustments, 
settlement insurance claims. Trial of all 








PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 
Several years engaged in trial of all Le my Cases 


in State and Federal Courts. Equipped for Investi- 
gation, Adjustments and Settlement of all I 


COLE, COLE, PATTERSON & 
BELL 


Citizens State Bank Building 

Houston, Texas 

Galveston, Texas 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, 
Equipped for investigation, adjustment, trial of “i 

insurance cases and oil cases. 








claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 














(Continued next page) 
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® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


TEXAS (Cont.) 


WASHINGTON 





BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 


Edward 8. Boyles 
Norman Atkinson 


E. F. Gibbons 
Willard L. Russell 


EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 


United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 

Trial of all insurance cases in State and Federal 

Courts in western Washington. 


WISCONSIN 














SIMMONS & ARNOLD 
824-29 First Natienal Bank Butlding 
Houston, Texas 
Now Amsterdam Cas. Ce., Allemania Fire of Pitts- 


burgh, —¥ —— American Central Fire, St. 
Paul Fire & M 


WILLIAM J. GEENEN 
Appleton, Wisconsin 


American Motorists 
Globe Indemnity Co. 


Trial of all insurance cases in State and 
Federal Courts. 


Insurance Company, 











N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
Associated Indemnity Corp., and London 
tee Accident Co. 


uaran 
Equipped for investigations and oe and 
— all Insurance Cases in State and Federal 











BLEDSOE, CRENSHAW & 
DUP 


REE 
First National Bank Buliding 
Lubbock, Texas 


Represen U. 8S F. & G., F. & D., Maryland 
Casualty, American a Ins. Co., Amicable 
Life Ins. Co., 


and many other: 
Trial of all Ansurance cases = “all courts. Equip ped 
for Investi djustments—Settlement of claims 
in plains Country. 





KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


Equipped for Investigations and “oo oe 
Zurich, New Amsterdam and others. 











ROBERTS, SKEEL AND HOLMAN 


Insurance Buildin 


E. L. Skeel 1 
Tom W. Holman Harry Henke, Jr. 
Frank Hunter Evenson 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811: Gunter Building 
San Antonio, Texas 


STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


adjustment and set- 


for investi ~<—_ 
—— oy ¥ tate and 


tlement of claims and trial of cases in Stal 
Federal Courts. 


DANSON, LOWE & DANSON 
Paulsen Bldg. 


Spokane, Washington 


Maryland Casualty Co., U. S. F. & G. Co., 
and others on request. 


Investigations and trial of all insurance cases in 
state and federal court. 











GRELLE & SCHLOTTHAUER 


105 Monona Avenue 
Madison, Wisconsin 
Lumbermans a Casualty Co., 
Assurance Co., Ltd. 
Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 


Zurich, Pearl 














T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New _ York—Loyalty 
Hartford Accident—Many others. 


PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great Lakes Cas- 
ualty Company of Detroit. Others on request. 
Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal Courts, South- 
eastern Washington. 








BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 











UTAH 





BONSTED & NICHOLSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 


trial of all insurance cases in federal and state 
courts. 











Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 





WEST VIRGINIA 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















VIRGINIA 


PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American tal Zurich, Amer- 
ican Motorist and others on reques' 
Equipped for investigations and seen. 


of all insurance cases in State and Federal courts. 





POWELL & SPROWLS 
11 First National Bank Building 
F ior, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 














W. SHEPHERD DREWRY 
241-244 a Building 
Norfolk, Virginia 
Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., 
Association = Phila., American Indemnity Co., All 
Pout ~ fo mre, Oe. at adjustments and trial 
nves ons, wi 
of - ye matters in State and Federal Courts. 





VINSON, THOMPSON, 


MEEK & SCHERR 


First Huntington National Bank Building 
Huntington, West Virginia 
eens eo! General Accident, U. 8. F. 
& G., Guarantee (Chubb & Son), Inter-Ocean 
Rote Gia (General Counsel), and others on 


request. 
Investigations, adjustments and trials — State and 
Federal Courts. 


WYOMING 








JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 











THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


jew Group, American = & Casualty, 
Royal, Globe Indemnity and others 


Equipped for investigation, edjustments and trial 
work. 


RUSSELL, HITESHEW & 
ADAMS 


2054, Fourth Street, = 510) 
Parkersburg, West Virginia 
—— ee al A Fidelity & Casualty Com- 
of New oo Falls Indemnity and 
others furnished = req! 


est. 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 











Lonabaugh & Lonabaugh 


172 North Main Street 
Sheridan, Wyoming 
American Surety Company; New Amsterdam Casualty 
Co.; Continental yo Co.; Zurich Insurance 
Company; Employers Grou 
Equipped for investigations—Trial of all insurance 
cases in Northern Wyoming. 














T. RUSSELL CATHER 
34 Rouss Ave. , 
Winchester, Virginia 
New York Life, Maryland Casualty, 
Ea fi “nam ~ 4 trial of 
inv . 
ag yl aT Caves and tone 
missions. 











NESBITT & NESBITT 
800 Riley i Building 
Wheeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Bentoped for Serotonin. os ont adjustment, Trial 
insurance cases in all court 








Ralph Engelsman’s book, “Making 


Sales Contacts,” describes in detail the 
methods he has so successfully used in 
making and following up sales con- 
tacts. 
tional Underwriter. 


Price, $2. Order from The Na- 














—== 


Underwriting Ode 


R. E. White, examiner at the head of- 
fice of the Indiana Insurance Company 
at Indianapolis, is an underwriter as well 
as a versifier. The other day, in think- 
ing over some of his experiences he 
broke into song and wrote an ode to the 
underwriter. Here is his production: 
The underwriter gave up the ghost 

His spirit fled the land, 

They laid him out in a new blue suit 

With a lily in his hand. 

His poor soul soared to realms above 

And there beside the gate, 

An Angel scanned his chart of life 

And meted out his fate. 

“You have suffered much,” the angel said, 

“On the mortal coil below, 

But before you enter the realms of peace 

There are some things we must know,” 
“Now how about those frame hotels 

That lumber unprotected, 

Did agents get good service prompt 

Or were their wants neglected?” 
“Defend if you can the line you took 

On that Army and Navy Store, 

And the money you spent to reinsure 

The risks carried net before!” 

“T’ll tell you about that frame hotel” 

The underwriter cried, 

“The agent said it would never burn 

But I. found out he lied.” 

“And those farm lines I passed to file, 

I had them all inspected, 

he loss reports on every one said 

Neighbors were suspected.” 

“That frame garage I didn’t want 

But the special so insisted, 

He stands in with the boss up front 

I'd been canned if I'd resisted.” 
“Regarding the service to agents rendered 

nd my errors of omission, 
You’d be no angel here today 

If you'd been in my position.” 

The angel opened the pearly gates 

And said with a tired smile, 

“Spoken like one of the breed, my son 

Come in and rest awhile.” 


The moral of this is apparent, 
It tells the story well. 

An underwriter must alibi 
To keep from catching hell! 











Demand for Engineers Is 
Found to Be Increasing 


As general business conditions im- 
prove and industry becomes more ac- 
tive, the demand for fire insurance engi- 
neers is increasing on the part of com- 
panies aid important agencies. Rating 
bureau managers have already lost men 
to companies and agencies and they an- 
ticipate that they will lose still more. 
Most of these managers take the loss 
in their stride, however. They realize 
that the fact that there are opportuni- 
ties in company and agency ranks .en- 
ables the rating bureaus to get a higher 
type of employe for a few years at least, 
than if there were no future for the 
engineers except in the bureaus. 

One of the interesting features of this 
situation is that, generally speaking, the 
best engineers in the rating bureaus are 
the least likely to be proselyted by com- 
panies and agencies. Those engineers 
who have shown the best aptitude for 
the work have received advances from 
the bureaus until they are receiving say 
$175 or $200 a month, if they are young 
men. Most of the companies and agen- 
cies that are looking for engineers to- 
day want young men with some experi- 
ence at a starting wage less than $175. 
Therefore, the bureau engineers in that 
salary bracket and above are passed by 
and most of them will probably have to 
make their future in the bureaus. 


Form “Father and Son” Team 


J. Davis Ewell of the Richmond, Va, 
local agency of Gibson, Moore and Sut- 
ton has been rated as one of Rich- 
mond’s better golfers for many years. 
Several years ago, J. Davis Ewell, Jr. 
bounced into the golfing limelight and 
has continued in it prominently ever 
since. The pair are odds-on favorites to 
capture the Father & Son Golf Tourna- 
ment there. 


Bernard §S. Feiner and W. G. Amann 
have formed Feiner’s Insurance Organi- 
zation, with offices at 1055 Washington 
avenue, Miami Beach, Fla. 
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INDEPENDENT ADJUSTERS 


ARIZONA 


ILLINOIS (Cont.) 


NEBRASKA (Cont.) 


OREGON 





Home office Branch office 
Ellis Bldg. Central Bldg. 
PHOENI TUCSON 


Casualty—Surety—Inland Marine—Fire 
Health Accident—Life Investigations 
Representing over 40 companies. 
General Service All Lines. 


CLARENCE W. HEYL 

8th Floor Central National Bank Building 
Peoria, Illinois 

Investigations and adjustments in all insur- 

ance lines. 

Representing thirty leading companies. 
*>hones—Office 8184 
Night 4-2051, 2-2251, 5027 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 

CASUALTY—ALL CLASSES: Auto, pane. Com- 

pensation, Burg., H&A, P. G., Bonds, 

AUTO FIRE, Theft, Property Damage, Collision, etc. 
OMAHA, NEBRASKA 

234 Keeline Bldg. Office: Webster 2631 

17th & Harney Sts. Res.: Kenwood 741! 

19 years experience investigations and adjusting. 








J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Simive and investigating all automebile 


all casualty and surety 
Member Oregon Bar 





CALIFORNIA 


INDIANA 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 


H. G. DOUGHERTY 
Casualty Investigations and 
Adjustments 
1020 Lemcke Building 
Indianapolis, Indiana 


NEW JERSEY 




















F. H. NOTTBUSCH 


Commonwealth Building 

San Diego, California 
Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 


Indiana Adjustment Company 
Home — 130 E. a Bldg. 
dianapolis, 
pw... & - ee 
Resident Adjusters at 


Evansville, Fort Wayne, Gary, Indianapelis, 
New Albany, South Bend, and Terre Haute. 


Alexander & Hoffman, Inc. 
Insurance Adjusters for the Companies 
NEWARK—4 Clinton St.—NEW JERSEY 
CASUALTY—AUTOMOBILE— 

ALL CLASSES 
Twenty Years’ Experience. 

Covering New Jersey, New York City and Suburban. 





TENNESSEE 














NEW YORK 


HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., K¥., Ala. 
Prompt, Efficient. AH ‘lines. 


























R. F. SCHELL 


258-59 Wilhoit Bldg. 
Stockton, California 


Adjustment of all limes for insurance com- 
panies. Specializing in automobiles and 
casualty. 


INDIANA CASUALTY 
CLAIM SERVICE 
Automobile & Casualty 

One Hour Service Anywhere in Indiana 

130 E. Washington Bldg. 

INDIANAPOLIS, IND. 





BARTH & RAY 
522-526 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
and Trial work over Western New York. 


TEXAS 














NORTH CAROLINA 


ALTON E. STEWART 
Member Texas Bar 
Republic Bank Building 
D . Texas 
Practice before Industral povttent Board and In- 
surance Commission at A 


Settlement Claims trial _— 
Cases State Federal Court. 























DIST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1927 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety justments 
Eight, East Market Street 


INDIANAPOLIS 





GAY & TAYLOR, INC. 
ters 


Branch 501 Security Bank Bide. N. C. 

Branch 715 First Natl. Bank Bidg., Charlotte, N. C. 

Branch ba Central Union Bldg., Columbia, 8. C. 
represent 75 insurance companies. 

Casualty, Automobile, Surety, Fire, Inland Marine 


VIRGINIA 























ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty— Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 


Foley Adjustment Bureau 


200-201 Union Trust Building 
South Bend, Indiana 

Specializing in autemobile and casualty claims. 
Immediate service northern Indiana and Southern 
Michigan. 

Representing over one hundred companies for ten 
years. 

Phones: Office — 3-9712. Night —3-8522, 3-2287, 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Limes 


110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
(Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 











IOWA 


M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3996 
General Adjusters for the Companies 


Goceating throughout @hio, Northern Kentueky and 
theast Indiana. 


WASHINGTON 











FE. R. WILKINS J. A. MILOT 
WILKINS AND MILOT 


—lInvestigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability sor 

Members Washington Bar Associ 
410 INSURANCE BUILDING, SEATTLE 

















THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


JUDD W. CROCKER 
Claim Department 


Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 age Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
A -at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


WISCONSIN 








KANSAS 














M. J. OBRIEN & COMPANY 
Insurance Exchange 


Adjusters )%, 
Chicago 





SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 





GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. and others. 
Equipped for Investigations, Adjustments, 
— of Claims. All North-Western 
io. 





NURNBERG ADJUSTMENT CO. 


General Adjuster 


Fire, Windstorm, Hail, Au Casualty, 
and Inland 
Underwriters oe Bldg 
dma 
828 N. Broadw 


Phone Daly 
BRANCH OFFICE: ANTIGO 








WYOMING 














MISSOURI 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
%8 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8668 Phone: Daly 0664 


CLAIM SERVICE COMPANY we. 
Tasurance Ex hunge ‘Building 


— TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 
ALL-RISK E. L. ‘‘RED'* HOTH. PROMPT 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 


OKLAHOMA 





JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bldg. 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 




















NEBRASKA 


Attorney-Adjuster 


Davidson & Krueger 
1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahoma Bar 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


173 W. Jackson Blvd. CHICAGO 














JUDD W. CROCKER 
CLAIM DEPARTMENT 


Grain Exchange Bidg. 
@MAHA 


Stuart Bidg. First National Bank Bidg. “no pete. 
R 


LINCOLN GRAND ISLAND 


PLATTE 








C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 


Phone 2-5460 Tulsa, Okla. 








Y 


We will appreciate 
it if you will men- 
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Old Road Retrod 
in Pacific Mutual 


Another Superior Court Is Review- 
ing the Course Approved 
by Edmonds 


MUCH PROTEST IS FOUND 


Judge Willis Feels It Will Be Possible 
to Formulate a Program 
That Is Fair 


LOS ANGELES, Aug. 26.—On con- 
stitutional grounds Superior Judge 
Willis denied motions to set aside the 
appointment of Commissioner Carpen- 
ter as conservator of the Pacific Mu- 
tual, ruling that the legislature was 
within its rights in permitting a state 
officer to act in this capacity without 
any notice or hearing. Immediately 
after this ruling, the judge called all 
attorneys in the case in a roundtable 
conference in an effort to end all court 
proceedings and reach an agreement 
on a plan for rehabilitation of the 
company. 


LOS ANGELES, Aug. 26.—The af- 
the Mutual Life have 
become more complicated following the 


fairs of Pacific 


vacating of the order of Superior Judge | 


Edmonds, bringing the case before Su- 
perior Judge Willis, putting the com- 
pany in the position just where it started 
when it came to court. Last week Judge 
Willis appointed Commissioner Carpen- 
ter as conservator of the oid company 
but did not appoint him liquidator, nor 
has he approved the plan of reorganiza- 
tion for the new company. He an- 
nounced this week that the old Pacific 
Mutual Life policyholders will be given 
protection to the full extent of the as- 
sets during the reorganization proceed- 
ings. He stated that Commissioner Car- 
penter is accepting premiums during the 
proceedings and the rights of all policy- 
holders are protected by this course. 
Those who were in the court room inter- 
preted this to include the non-cancellable 
disability policyholders whose contracts 
were sold at a very low premium, and 
the deficit in reserves caused the state 
Insurance department to declare the 
company insolvent. 


Questions Before the Court 


he questions now to come before the 
court tor further hearing are: 

1. Was the Pacific Mutual solvent at 
the time of its liquidation and reorgani- 
zation? 

_®. Shall the original appointment of 
Commissioner Carpenter as liquidator of 
the old Pacific Mutual be sustained? 

3. Shall the reorganization plan as 
approved by Judge Edmonds be ap- 
proved? 

The reorganization plan approved by 
Judge Edmonds was withdrawn because 
he was a life insurance policyholder of 








Safety Talks Feature of 


Insurance Section Meet 





The automobile accident situation and 
the necessity of devising ways and means 
of reducing the number of motor vehicle 
fatalities was a main object of atten- 
tion at the meeting of the insurance law 
section of the American Bar Association 
in Boston this week. From the interest 
shown in the subject it was evident the 
legal profession of the country will take 
an active part in evolving a solution of 
the problem. 

Legislation and court procedure were 
characterized as being “at present the 
two weakest links in the whole chain of 
traffic accident prevention endeavor,” by 
Sidney J. Williams, director of public 
safety division of the National Safety 
Council, Chicago. “We know that strict 
enforcement of traffic laws generally can 
be counted on to produce quick results,” 
he said, “but progress will not continue 
unless enforcement is based on careful 
traffic engineering study and backed by 
a definite program of public education. 
In fact, we know that no one remedy— 
better engineering, better laws and en- 
forcement, or the most elaborate educa- 
tional program—will produce lasting re- 
sults. The prevention program must be 
balanced, with proper emphasis placed 
on each of these three phases. Such a 





| program, continued year after year, un- 


questionably can reduce the traffic death 
rate at ieast 50 percent.” 


Method of Treatment 


Mr. Williams pointed out that most 
traffic law offenders should 
treated as pick pockets or vagrants and 
urged ‘that the special nature of traffic 
violation cases be recognized. “We have 
a notion that most judges and police can, 
and should, deal with traffic offenders 
with tact and firmness, making them 
realize they are not regarded as hard- 
ened criminals, but that they have, prob- 
ably inadvertently, violated rules which 
society has established for its own pro- 
tection. Many judges and rank and file 
police officers use this attitude with com- 
plete success, but a much greater num- 
ber do not.” He said that perhaps the 
problem was one of educating individual 
judges, but suggested the possibility of 
improving court structure and procedure 
to make it “easier for the judge to do a 
good job.” 

Other suggestions for reducing the se- 








the company and therefore was consid- 
ered disqualified. 


Judge Willis’ Views 


Judge Willis ruled that Commissioner 
Carpenter acted entirely within his legal 
rights in stepping into the Pacific Mu- 
tual affairs and planning the reorgani- 
zation. He explained: 

“The state acted entirely within its 
police powers in much the same manner 
that the state banking commissioner acts 
to protect investors in appointing a re- 
ceiver of a bank.” 

Judge Willis said that proceedings af- 
fecting Pacific Mutual in 40 other states 
in all probability will be governed by 
the outcome of the action here. 

(CONTINUED ON PAGE 43) 





not be | 





riousness of the accident hazard were 
made by Howard D. Brown, Detroit at- 
torney and general counsel Detroit Auto 
Club Inter-Insurance Exchange. He 
emphasized the need for reducing the 
number of accidents in rural communi- 
ties. Attention must be focused on high- 
way construction, speed of cars and 
drivers’ qualifications. “It is generally 
recognized,” he said, ‘‘that our highway 
system as now constructed, or large por- 
tions of it, was never intended to carry 
high speed traffic. Automobiles now 
built by manufacturers are comparatively 
free from defects. Our major attention, 
therefore, should be focused on the high- 
way and driver. 





Engineers should an- | 


alyze the situation to determine where | 


cars may be driven at high speed and 
also where speed restriction should be 
placed. Motor vehicle administrations 
should concentrate on weeding out reck- 
less and incompetent drivers. Members 
of the bar can aid by drafting laws giv- 


ing enforcement officials ample authority | 


to do their job.” 
Other Remedies Possible 


Mr. Brown pointed out that 
twice as many fatalities occur during the 


hours of darkness, lighting engineers 
should focus their attention on proper 
lighting. Attention should also be given 


to pedestrian control, since nearly one- 
half of all fatalities occur to pedestrians. 
Motor vehicle laws should also be stand- 
ardized. Summing up, he declared that 


since | 


QO. D. Essentials Are 
Outlined in Boston 


Merits of Schedule Plan Told by 
Henry D. Sayer of 
New York 


PROBLEMS ARE ANALYZED 


Thomas N. Bartlett Also Addresses In- 
surance Law Section at Convention 
of Bar Association 


Several essentials to be considered in 
occupational disease legislation were 
outlined by speakers before the insur- 
ance law section of the American Bar 
Association meeting in Boston. 

The merits of the schedule plan as 
against the all-inclusive plan of cover- 
age pointed out by Henry D. 
Sayer, consultant of the Association of 
Casualty & Surety Executives and for- 
mer industrial commissioner of New 
York. Mr. Sayer was instrumental in 
enacting the first real occupational 


were 


| disease law in the country, that of New 


if a national program could be formu- | 


lated and carried out, concentrating at- 
tention on those causes that are bringing 


about the majority of accidents, it would | 


be possible to reduce the number of fa- 
talities occurring each year. 








Spirit of 84 Eclipses 
That of ’76—Dillard Hall 


EIGHTY-FOUR, PA., Aug. 26. 
—The hustling local agent, Joseph 
Futz, who won high distinction in 
promoting his policyholders wa- 
termelon picnic, and incidentally 
got $147.31 in new premiums has 
received a glowing letter from J. 
Dillard Hall of Baltimore, assist- 
ant agency director United States 
Fidelity & Guaranty, who gave 
two speeches that held the citizen- 
ry speli bound, saying that the 
spirit of Eighty-Four even eclipses 
the patriotic fervor of ’76. Hon. 
Mr. Hall pays handsome tribute 
to Mr. Futz and his neighbors. 
Being of a poetical nature, Mr. 
Hall says in his letter: 

“It is very plain to me, Futz 
shouw'd have the U. S. F. & G.” 

In commenting on Mr. Hall’s 
sturdy traits, Agent Futz says: 
“Mr. Hall is 100 percent Ameri- 
can who wants no communists al- 
lowed in this country. He is get- 
ting bigger every day and I might 
Say every hour.” 











| essary. 


York in 1920, and has been working 
with the advisory committee of the As- 
sociation of Casualty & Surety Execu- 
tives in studying the problem. 
Emphasizing the difficulty of attempt- 
ing to arrive at a broad definition of 
what should be included under occupa- 
tional diseases, Mr. Sayer warned of the 
danger inherent in the confusion and 
indefiniteness of the all-inclusive plan. 
The so-called schedule plan is more sci- 
entific in that it lists in the law the dis- 
eases that are deemed to be occupational. 
Such a schedule could be elastic, he 
pointed out, by providing proper au- 
thority for adding to the list when nec- 
Any attempt to handle. the 


| problem without a definite plan such as 


the schedule formula will result in a 
hopeless maze of complicated legislation 
and endless litigation in an attempt to 
interpret the statutes as applied to the 
various classifications. 

Other Problems Cited 


Mr. Sayer also called attenticn to the 
slow progression of many occupational 
diseases, resulting in “accrued” liabilities. 
In the case of silicosis, for example, 
where the disease may be developed 


| over a period of several years, an unfair 
| liability is placed on the employer be- 


cause, if and when a disease becomes 
actually disabling, the employer will 
have to pay for it. 

Mr. Sayer called attention to two new 


| methods that have been evolved for deal- 


ing with this problem, the so-called 


| waiver provision of Illinois and the tran- 


sitory limited benefit plan in New York. 
Under the new Illinois law going into 
effect Oct. 1, workers with non-disabling 
silicosis may apply to the industrial com- 
mission for permission to waive in part 
their compensation rights. Such appli- 
cation must be accompanied by medical 
evidence that their condition is non-dis- 
abling. 
(CONTINUED ON LAST PAGE) 
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M. N. Chrestman New Head 


of Insurance Counsel Body 


STRONG PROGRAM WAS GIVEN 
Subjects of Particular Interest in Cas- 
ualty and Surety Field Covered 
at White Sulphur Meeting 


NEW OFFICERS ELECTED 


President — Marion N. Chrestman, 
Dallas. 
Vice-presidents — Cassius E. Gates, 


Seattle: 
Robert L. 
Secretary—R. 
New Orleans. 
Treasurer 
folk, Va. 
Executive committee — Gerald P. 
Hayes, Milwaukee; Raymond T. Cav- 
erly, New York; John A. Luhn, Balti- 


more.’ 


Osear J. Brown, 
Webb, Topeka. 


B. Montgomery, 


Syracuse ; 
ar. 


E. White, Nor- 


Harv ey 


An 
gram was 
ing of the 


facigatvee A strong speaking pro- 
presented at the annual meet- 
International Association ot 
Insurance Counsel at White Sulphur 
Springs, W. Va. Casualty and surety 
topics predominated. 

Leonard Calhoun, assistant general 
counsel, National Security Board, spoke 
on social security legislation. J. Harry 
Schisler, Fidelity & Deposit, 
“Salvaie, Important Factor 
Surety C 

scar 
the contention that if the subrogation 
provisions of the automobile liability 
policy had been properly called to the 
attention of the courts the decisions 
under which the named assured was al- 
lowed to recover for personal injuries, 
under the policies, would never have 
been rendered. 


in 


an 


ases.” 


Report of Secretary 
R. B. Montgomery, Jr., reported as 
secretary. The report of the commit- 


tee on health and accident insurance was 

read by Philip C. Barth of Buffalo. 
Hugh D. Combs, United States Fidel- 

ity & Guaranty, gave a paper “Securing 











Now Assistant Secretary 


of the U. S. Casualty 








O’CONNOR 


E. 
E. H. O’Connor, head of the accident 


H. 


| and health department of the United 
| States Casualty, has been made an as- 


spoke on | 


sistant secretary of that company. He is 


| chairman of the governing committee of | 


| the Bureau of 
J. Brown, in his paper, advanced | 


and Holding Insurance Company Repre- | 


sentation 
ing re pre sentation 


Among the ways of acquir- 
mentioned was the 


placing of a dignified card in recognized | 


insurance law lists. 


Power of Supreme Court 

J. G. Saxe, president New York State 
Bar Association, delivered an address on 
“The Power of the Supreme Court from 
the Standpoint of the Layman.” He 
pointed out it is the duty of the Supreme 
Court te say whether the rules under 
which the people have chosen to be gov- 
the fre agen Se go been vio- 
fated. It is for the people to say if that 
which is in violation of the constitution 
ts desired it shall become the law in a 
manner provided by the rules, namely 
amendment to the constitution. All that 
the Supreme Court does is to uphold the 
rules. 

“It Happened Here” was the title of 
an anti-New Deal paper by Cassius E. 
Gates of Seattle. 

The proposed amendments with re- 
gard to the formation of the nominating 
committee were rejected. The amend- 
ment adding as a member of the execu- 
tive committee the editor of the “Insur- 
ance Counsel Journal” was adopted. 

Arthur G. Powell of Atlanta reported 
that the federal interpleader act had 
been enacted and is now the law. 


Airplanes and Double Indemnity 


E. S. Gambrell of Haas, Gambrell & 
Gardner, Atlanta, in his paper on “The 
Progress of Aeronautical Law” dis- 
cussed the matter of double indemnity 
for passengers mm airplanes and the 
question of liability of airplane opera- 
tors for death and accident to passen- 
wers and others. He also discussed some 
of the principles of international and 
public taw affecting aviation. 

The ineffectiveness of policy provi- 
sions formerly in general use to protect 











Personal Accident & 
Health Underwriters. 


life companies from liability for death | 
resulting from aerial flight was demon- | 
strated in Pacific Mutual vs. Van Fleet | 


(107 Pac. 1087) when the court refused | 
to recognize the broad “hazardous oc- 
cupation” clause as a defense to liabil- | 
ity in a fatal injury resulting from a | 
balloon ascension. 
Numerous Recoveries 
The widely used provision for double 


indemnity in the event of death while 
riding in a common carrier has been the 
basis for numerous recoveries on ac- 
count of death occurring on established 
airlines and on private planes. Efforts | 
of insurers to protect themselves against | 
aviation disasters by requiring a war- 
ranty answer in the written application 
have been hindered by statutes and de- 
cisions reducing the effectiveness of war- 
ranties. The incontestable clause also | 
militates against the effectiveness of | 
such warranties. | 

| 

| 


In 1913 insurers began to use specific 
aviation clauses in an effort to limit the 
risk and liability. These early exclu- 
sion clauses provided that ‘ ‘participation 
in aviation” or “engaging in aviation” 
was to be excepted from coverage. 

Until very recently cases in which the 
expression “participating” was found had 
resulted adversely to the plaintiff re- 
gardless of whether the insured was pilot 
or passenger, while cases in which the 
expression “engaging” was ~ involved 
have resulted in decisions that such ex- 
clusion was directed only at one actively 
having to do with the operation of the 
plane and not as a passenger. Frequently 
courts have refused to give effect to 
such exclusion clauses on the theory 


that they are ambiguous and meaning- | 
less, 
Engaging and Participating 
Decisions differ in respect to the 


phrase “engaging as a passenger or 
otherwise” when used in connection with 
the word “expedition.” The recent au- 
thorities deny effectiveness to the ex- 
ception in such connection. Where the 
words “aeronautic operations” have been 
used in connection with the word “par- 
ticipate” it has been held not to affect a 
mere passenger unless he was actively 
directing the flight. 

While the early cases construing the 
phrase “participate in aeronautics” held 
it effective against the casual passenger, 
the chanze of the character of sviation 


| CONTRACTING 


| coincide with 
| new 
| state, there are substantial increases 
|. Many 


‘effective Oct. 1, 
| classifications 


| nies 


| was increased from 


| Illinois, 
| has been increased from 


|! and decorating from $3.27 


| gratuities are involved. 





(CONTINUED ON PAGE 43) 


Many Illinois Compensation 
Rates Are Much Increased 


CLASSES UP 


Final O. D. Rates Higher Than Former 
Tentative Scale—Disease Meeting 
Postponed to Sept. 10 





In the revision of the regular compen- 
sation rates in Illinois effective Oct. 1 to 
the effective date of the 
occupational disease law in that 
in 
classifications, while in others 
there are decreases. From a casual com- 
parison, the number of increases seems 
to exceed the number of decreases. 

At present, the Illinois compensation 
rates include a loading to cover the 
small measure of occupational disease 
protection that is embraced in the law 
that gives way on Oct. 1 to a separate 
and comprehensive O. D. statute. Al- 
though the loading for O. D. is removed 
from the new regular compensation rates 
the new rates for many 


are higher. 


0. D. Rates Increased 


compensation 
were made available last week at the 
same time that the National Council 
on Compensation Insurance published 
the rates for O. D. coverage in Illinois 
commencing Oct. 1. In June, a tentative 
schedule of rates was sent to the compa- 
by the National Council for a 
limited number of classifications. All of 
these tentative rates were increased in 
the final publication. Most of them were 
increased 3 cents, a few were increased 
by 2 cents and some by 1 cent. Tanning 
4 cents to 15 cents. 
To give an example of the trend in 


The new regular 


| the new regular compensation rates in 


the tariff for retail store risks 
50 cents to 53 
$6.07 to $7.02; 
from $4.92 to 


from 
yards 


cents; excavating 
building material 
$5.17; salesmen from 35 cents to 41 
cents; chauffeurs from $1.30 to $1.42; 
carpentry NOC $9.16 to $10.36; painting 
to $4.37; ma- 
from to $5.11: oil rig or 


sonry $4.37 


| derrick erecting or dismantling $10.98 


to $16.98. It will be observed that in- 
creases are general in the contracting 
classifications. 

Clerical Rates Lower 


The rate for clerical classification has 
been decreased from 9 cents to 7 cents. 

There has been a big decrease in the 
rates for householders who elect to come 
under the compensation act. In the past 
there was a per capita charge of $28.61 
for out servants. This has been cut to 
$9.30. The old rate for in servants was 
$7.09 and the new rate is $6.48. 

Another important change was de- 
creasing the average weekly wage mini- 
mum basis for calculating payrolls for 
hotels and other risks where tips and 
In the past the 
minimum was $22. This was decreased 
to $15 and the decreased scale became 
effective Aug. 

Meeting Is Postponed 


Casualty people were distressed to 
learn this week that the Illinois Indus- 
trial Commission has postponed until 
Sept. 10 the meeting to discuss occu- 
pational disease endorsement forms, 
underwriting practices and assigned risk 
arrangements. This meeting was orig- 
inally scheduled for Aug. 28. That, in 
turn, was the postponement of a meeting 
that was scheduled last June. 

Casualty people are still up in the air 
on many practical aspects of providing 
the coverage that will be required Oct. 
1. It was generally anticipated that a 
good deal of the confusion would be 
dispelled and a certain procedure indi- 
cated after the Aug. 28 meeting. Post- 
poning the meeting until Sept. 10 will 
mean that companies and agents will 





rates | 





McNairn Gives Report of 
Auto Legislation Committee 


SEVERAL CHANGES SUGGESTED 


Recommendations Also Made on A. & 
H. at Meeting of Canadian Su- 
perintendents at Quebec 


Recommendation that exclusion from 
liability contained in the uniform auto- 
mobile insurance act regarding assured’s 
liability under any workmen’s compen- 
sation law should’ only apply to cases 
where indemnity is provided by the in- 
surance fund, was made in the report 
of the standing committee on automo- 
bile insurance legislation, given by 
Chairman H. D. McNairn, Ontario su- 
perintendent, before the Canadian Asso- 
ciation of Superintendents of Insurance 
meeting in Quebec. It was pointed out 
that the workmen’ s compensation act in 
the various provinces does not provide 
benefits from the insurance fund for all 
industries covered by the act. 

The committee recommended, how- 
ever, that a redraft of the act be de- 
ferred until further study could be made 
of certain proposals, particularly one 
which would segregate public liability 
from other automobile coverages and 
prescribe a standard public liability auto- 
mobile policy. Attention was also called 
to three new endorsements which it is 
expected will be revised and recom- 
mended as standard by the committee of 
underwriters: Named chauffeur endorse- 
ment, closed door garage endorsement 
and open air parking space endorsement. 
The committee also noted that 97 per- 
cent of automobile insurance written in 
all provinces, excluding Quebec, under 
the uniform act is on forms recom- 
mended as standard or approved. 


A, & H. Report Given 


The report of the special committee 
on accident and sickness insurance leg- 
islation, given by Charles E, Heath, 
Manitoba superintendent, recommended 
legislation to make certain that hospital 


bills will be paid under medical reim- 
bursement policies. 
The action was prompted by com- 


plaints by the Saskatchewan Hospital 
Association at its annual meeting, which 
pointed out that when benefits are paid 
directly to assured, in many cases the 
hospital account remains unpaid, The 
committee recommended the Saskatche- 
wan insurance act be amended to pro- 
vide for payment directly to the hospital 
and not to assured and urged further 
that similar action be taken wherever 
necessary. The question has also been 
raised whether statutory provisions ap- 
plicable to accident and sickness insur- 
ance should be made to apply to the 
limited disability provision under life 
contracts and/or whether special pro- 
visions should be prepared governing life 
insurance policies. The report empha- 
sized “no such change is either neces- 
sary or advisable in public interest.” 





— 





not have a definite idea on how to pro- 
ceed until very nearly the effective date 
of the act. Most of the companies are 
not renewing their October business 
until they decide upon procedure. It 
will be necessary for the companies and 
agents to endorse every outstanding 
policy and a last minute scramble is 
feared. 





No Louisiana Program Yet 


NEW ORLEANS, Aug. 2 No defi- 
nite program for the operation of the 
newly created Louisiana Casualty & 
Surety Commission has yet been an- 
nounced, Chairman A. P. White has 
visited Texas and has been in +. east, 
studying various rating plans. E. L. En- 
gerran of Bogalusa, former pte 
sioner of labor, has been named secre- 
tary of the commission. E. A. Conway, 
secretary of state, is ex-officio the third 
member of the body. 
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Cost Plus Plans 
on Actual Risks 


Retrospective and Supplementary 
Rating Analyzed by Travelers 
on New York Business 


MUTUALS CONTINUE FIGHT 


Hobbs Decision Favoring Stock Com- 
pany Proposal Not Regarded as 
Ending the Question 


Indications are that the mutual com- 
panies are not abandoning their efforts 
to secure the adoption of their “supple- 
mentary” rating plan for compensation 
This plan was put forward in 
with the “retrospective” 
sponsored by the stock 


risks. 
competition 
rating plan 
companies. 

Recently in the National Council on 
Compensation Insurance C. W. Hobbs, | 


representative of the insurance com- 
missioners, cast his vote in favor of the 
retrospective or stock plan, thus break- 
ing the deadlock. This made it pos- 
sible to go ahead on the submission of 
the retrospective rating plan in the vari- 
out states, but it is understood that ef- 
forts on the supplementary plan are 
being continued, and that it is quite pos- 
sible that the mutual plan, either as al- 
ready proposed or with some modifica- 
tion, will again be up before the council. 

The Travelers, which made the first 
experiment in retrospective rating and 
is a strong advocate of the plan, has 
sent material to its managers and gen- 
eral agents comparing the stock and mu- 
tual proposals. Accompanying its com- 
ments it gives two tables, one for 1933 
and one for 1934, in which is worked out 
a comparison of results that would have 
been obtained under each plan on all 
its risks in New York state that pro- 
duced $10,000 or more in premiums dur- 
ing that year. 

The tables show the manual premi- 
um, the standard premium, the actual 
losses and the actual loss ratio, as the 
risks were written. They were all ex- 
perience rated. After these figures are 
given columns showing the final premi- 
um that would have resulted on the 
retrospective plan, the ratio which the 
retrospective premium bears to the ac- 
tual or standard premium, and the loss 
ratio under the retrospective premium. 

More items are required to illustrate 
the supplementary or mutual plan. The 
first column shows the final premium, 
the next shows the ratio of the supple- 
mentary premium to the experience or 
standard premium, and the third shows 
the loss ratio under the supplementary 
plan. Then come a group of columns 
showing the “excess ratio” that would 
have applied to the risk for the year un- 
der the supplementary plan, and the re- 
sults in actual normal losses and actual 
excess losses under the supplementary 
plan. 

The two plans differ both in the han- 
dling of losses and in the handling of 
expenses. The retrospective plan frankly 
diminishes the expense loading on larger 
tisks, while the supplementary plan en- 
deavors to preserve the full loading for 
expenses, The retrospective plan charges 
all losses to the insured, while the sup- 
plementary plan distinguishes between 
normal losses and excess losses. 

On the risks analy zed by the Travel- 
ers, the “retrospective” final cost to the 
insured follows the actual loss experi- 
ence with great accuracy. The excess ra- 
tio utilized in the supplementary plan 
gives an erratic appearance to 
the results. Thus the highest cost on 
the retrospective plan works out at 


| 
| 
| 











Head Aetna Casualty Regionals 











c. B. MORCOM 





W. L. MOONEY 


At the regional meeting of the Aetna Casualty at Colorado Springs, Sept. 3-5, 
for more than = agents who fulfilled the quota requirements in the contest that 


to July 1 
Morcom, 


ran from Oct. 1, 1935, 
will be tiie 9.0... 


700 representatives, 
delegation. 


At the White Sulphur meeting two insurance 


, 1936,the senior official from the head office who 
vice-president. 

At the regional convention at White Sulphur Springs, Sept. 
Vice-president W. 


L.. Mooney will head the home office 


commissioners will speak, they 


being Sims of West Virginia and Blackall of Connecticut. 





1.640 of the standard premium, but this 
was on a risk where the actual loss ratio 


| 


was 130.1 percent of the standard premi- | 


um. 
tent in following the losses. 

Two cases illustrate the somewhat er- 
ratic results of the supplementary plan. 
On a risk producing a loss ratio of 3 
per cent of the standard premium, the 
supplementary plan produced a_ final 
premium of 1.059 of the standard. This 
was because the risk had an “excess 
ratio” of .521, charged against it from 
previous years. In other words, more 
than half the premium was taken to 
cover excess losses. However, in the 
year tested, its excess losses were only 
.183. 
the insured of 7.6 percent, where the 
loss ratio was 104.6 percent of the stand- 
ard premium. This was due to the fact 
that the “excess ratio” was .312, while 
in 1933, 
losses were .555 of the total losses. In 
other words, with an actual loss ratio 
of 104.6, the normal losses charged to 
the insured gave a loss ratio of only 
.465 of the standard premium. 

Of course, under the supplementary 
plan this risk does not entirely escape 
paying for its losses. The payment is 
merely spread over succeeding years, 
when its “excess ratio” in the premium 
will be boosted by its excess losses in 
1933, although in the succeeding years 
it may actually have no excess losses. 

In the letter to general agents 
managers Vice-president J. W. Ran- 
dall of the Travelers remarks that the 
inconsistencies produced by the supple- 
mentary plan would be difficult to jus- 
tify to an assured. On the other hand 
he states it will be noted that the re- 
sults produced by the retrospective plan 
follow much more closely the indica- 
tions of the risk experience, the only 
departures being in those cases where 
the minimum and maximum premium 
limitations operate to prevent exces- 
sive credit or charges. He points out 
that the supplementary plan does not 
contain any limitations with respect to 
maximum premiums. 

Mr. Randall also answers some of 
the contentions sent out in the an- 
nouncement for the supplementary 
plan. One of the mutual claims was 
that their plan gave a strong incentive 
for accident prevention, whereas it was 
claimed that under the retrospective 


The retrospective plan is consis- | 








Will Prepare Simplified 
Long Haul Truck Manual 
NEW YORK, Aug. 26.—Now that 


the Interstate Commerce Commission 
has issued insurance regulations govern- 


jing the operation of motor carriers, 
which become effective Nov. 15, the 


The other case showed a credit to | 


the test year, the actual excess | 


| ualty 





automobile division of the National Bu- 
reau of Casualty & Surety Underwriters 
will speed revision of rates applicable to 
that type of risks. Companies are writ- 


ity with present manual rates and rules 
which are complicated and difficult for 


those that are not specialists to deal | 
[hey were prepared primarily for | 


with. 
general commercial cars. The automo- 
bile committee will devise a manual sim- 
ple as to terms and easy of application. 

While some time must necessarily 
elapse before representative loss experi- 
ence is obtained, the underwriting com- 
mittee of the bureau has been collecting 





10-12, for about | 


| claims. 


LaGuardia Persists in 
Demand for Lower Rates 





NEW YORK, Aug. 26.—Despite the 
clarity with which Superintendent Pink 
explained to Mayor LaGuardia of New 
York the procedure followed in fixing 
automobile public liability and property 
damage rates and the impossibility of 
ordering a reduction for the metr opoli- 
tan district at this time, as requested by 
the mayor a month ago, LaGuar« lia re- 
turns to the attack, declaring he is form- 
ing a citizens’ committee to aid in his 
campaign for lower rates. 


In support of his allegation that rates 


for pleasure cars in this city are exces- 
sive Mr, LaGuardia presents a tabula- 
tion showing the rates charged for pl. 
and for p.d. covers in New York, com- 
pared with those in force in other im- 
portant cities. 

“I suppose the insurance people feel 


that this is none of my business,” the 
mayor asserted. “For years they have 
been going along fixing what they 


thought the rates should be, occasionally 
making a small reduction to which they 
would point with great pride when any- 
body mentioned liability rates to them.” 
The latest demand for lower rates is 
based by the mayor on the improved 
accident statistics furnished by the police 
department, just as was his request of 
July 25. ; 
Interested in the allegation of Mayor 
La Guardia that New York City motor- 
ists are charged higher rates for their 
automobile liability and property dam- 
age coverage than those of any other 
large city despite the decreasing acci- 
dent death record, a New York staff 
writer of “World-Telegram” investi- 
gated. That newspaper found that among 
other reasons for the rates required in 
this city is that payment for injuries to 
178 persons are niade in New York for 
each 1,000 insured cars, whereas the 
average in any other city does not exceed 
93. Again the average cost per claim is 
considerably higher in New York than 
elsewhere, attesting the greater claim- 
mindedness of New Yorkers. Carriers, 
moreover, suffered heavily from fake 
The charges of the mayor 


| stirred up no end of trouble for brokers, 
ing long haul truck business in conform- | 


clients 


who have been kept busy explaining to 
the reasons why rates are so 


| the 


such data as it was possible to secure | 


for months past, anticipating the adop- 
tion of new rules by the I. C. C., and 


the material will form the basis for the 


rate revision. 

Should the new regulations prove as 
effective as some believe they will, cas- 
companies, which heretofore have 
shunned long haul truck business, will 
be receptive. 
agement has been given the pooling sug- 


ani | gestion for taking care of excess covers, 
Z 


the prediction is that such development 
may be expected. 





plan a risk might be “set” early in the 
year by a big loss or two. Mr. Ran- 
dall points out that such a possibility 
is not only remote, but furthermore, 
the retrospective plan by giving rec- 


{ 


In New York many persons are de- 
terred from operating a car because of 
expense of the insurance which is 
over $100. 


DeCelles Denies Rumor of 
Low Priced Car Rate Boost 


BOSTON, Aug. 26.—Published re- 
mors that low priced cars were to be 
placed in the same class as heavy cars 
in the schedule of insurance rates for 
next year, owing to the alleged develop- 


| ment of bad experience on low priced 


ul |a statement 
While no recent encour- | 


Massachusetts, has called forth 
from Commissioner De- 
Celles to the effect that no such move 
is contemplated. 

“Experience does not justify 


cars in 


such Ja 


| procedure and the small car owner need 
| never worry about being placed in the 


| rate class with the larger cars. 


It is ab- 
surd,” said the commissioner. 

The commissioner stated such a prop- 
osition had been made to the Massachu- 


| setts Automobile Rating & Accident Bu- 
| reau but had been rejected. 


ognition to favorable loss experience on | 


the entire risk will than offset 


the other possibilities. 


more 


Florida Three-Point Program 


Walter Hays, president of the Ameri- 
can Fire & Casualty of Orlando, Fla., 
in addressing a meeting of the Rotary 
Club in his city advocated safety train- 
ing in the public schools, state driver’s 
license and the elimination of cattle from 
the highways. Florida lost more lives 
per capita than any except three other 
states in 1935, he observed. 


tentative 
as re- 
before 
‘lose to 


The commissioner said the 
rates for next year will be made, 
quired by the statutes, on or 
Sept. 15, and probably very 
that date. 

“The insurance department,” said the 
commissioner, “has had 40 men at work 
the past month checking the figures sub- 
mitted by the companies to the rating 
bureau,” adding that he had just re- 
ceived their report and was basing his 
findings on it. 
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1917, THIS ORGANIZATION HAS SPECIALIZED IN THE WRITING OF 
WOREMEN’S COMPENSATION INSURANCE 


SINCE JULY 1, 








ANNIVERSARY 
FINANCAL STATEMENT 
JUNE 30, 1936 
ASSETS 
Current Premiums in Course of Collection 
not over 90 days due................ 14.4% $ 494,488.30 
Cash in Banks and Office................ 7.2 248,442.76 
*United States Government Bonds....... 18.8 645,166.43 
IIE IIINMOD 65.565 co <kicts EDidie 2 ow be 6 wns 11.2 384,907.32 
eo 15.5 530,034.56 
eo OS eee 10.2 349,092.77 
Accrued Interest on Bonds............... 6 19,094.46 
*Railroad and Public Utility Preferred 
te fae oe a Guu cee 5.9 202,760.00 
*Railroad, Public Utility and Industrial Com- 
I 65.3 ihe s ign Bhd waalihinnceled 16.2 554,266.37 
I aia Rid cis wiceatan ei dala ara 100.0% $3,428,252.97 
LIABILITIES 
I aii Gin wed CR $1,512,525.64 
Advance Deposit Premiums (guaranteeing pay- 
ment of monthly and quarterly premiums in 
course Of Collection) .................ss..ees. 611,749.01 
Unearned Premium Reserve (Small annual pay- 
ment policies, premiums paid in advance). ... 221,750.83 
Reserve for Taxes and Reinsurance.............. 55,425.97 
Reserve for Commissions and Other Expenses. ... 171,367.26 
*Voluntary Reserve—Excess of market value over 
ooat of ateche owmed....:................... 24,750.07 
TOTAL LIABILITIES ...................... $2,597,568.78 
ae Oe eee $250,000.00 
PU Rn Cee ok ok ee 580,684.19 
SURPLUS TO POLICYHOLDERS 830,684.19 
EE ES Ee ee eR $3,428,252.97 


*Bonds carried at amortized values; stocks at market value (less vol- 
untary reserve in liabilities). 


Market value of bonds $26,718.42 in excess of amortized value. It 
— were carried at market value, Total Assets would be $3,454,- 


No bonds in default as to principal or interest. 


**Surplus stated on basis of amortized value of bonds and cost of 
stocks. Market value of stocks $24,750.07 in excess of cost. If Sur- 
pl us were based on market value of all securities, Surplus to Policy 

olders would be $882,152.68. 


———— 


INQUIRIES REGARDING WORKMEN’S COMPENSATION AND PUBLIC LIA- 
BILITY INSURANCE, ADDRESSED TO OUR NEAREST GENERAL AGENT OR 
BRANCH OFFCE, ARE INVITED— 


Mewes Gree ...... 000% SAFETY BUILDING ...... ROCK ISLAND, ILL. 


Charles G. Baeder......... Insurance Exchange Bldg. Chicago, Illinois 
W. A. Schickedanz Agency. 10 A W. Washington..... Belleville, Ill. 


¥. G MeDonald............ Heyburn Bldg. ........... Louisville, Ky. 
Wm. P. Rollins............. 130 E. Washington Bldg... Indianapolis, Ind. 
BE ere Insurance Exchange ..... Des Moines, Iowa 
Crist & Company.......... Elmhurst Bldg. ........... Kansas City, Mo. 
Walsh Insurance Agency... Webb Crawford Bldg..... Birmingham, Ala. 
Hicks-Brady Company..... Harry Nichol Bldg......... Nashville, Tenn. 
i MAS 6 ow oss 55 000-5 721 Pierce Bldg........... St. Louis, Mo. 

T. H. Maenner, Inc......... 210 So. 19th St........... Omaha, Nebraska 


| the definite term of his office. 
lon a public official bond may not be 
| relieved of his obligation until his prin- 


| lation. 
cial in office without any bond, and the 




















iC enieidliadionh of Bonds on 


the Public Officials 





S. T. Mason of the law firm of Mason, | 


Davidson & Mansfield of Detroit has 


given considerable study to public offi- | 
cancellation. 


cial bonds and especially 
He contributes the following to THE 
NATIONAL UNDERWRITER on the subject: 

The general rule as to surety bond 


| cancellations is that bonds for stated | 
| official terms, or for certain specific un- 
| dertakings, cannot be cancelled, where- 
| as bonds which have no definite time 
| to run but are continuing obligations 


may be cancelled upon reasonable no- 


tice. 50 C.J.94; Emory vs. Baltz, 94 
| N.Y.408; Lawrence vs. American | 
| Surety 263 Mich. 586; 88 A.L.R. 535. | 


Runs fer Term of Office 


A bond of a public officer runs for 
A surety 


cipal’s successor has taken office and 
qualified. The reason for this is ap- 
parent. The obligation of the bond is 


| to pay over the public funds to the suc- 
| cessor in office. 
| receive the funds until he qualifies by 
| giving his own bond. 


The successor cannot 


Such a rule is 
very proper because a public official 
cannot be discharged or removed from 
office without cumbersome proceedings. 
It would therefore be a great wrong to 


| permit the public official bond to be 


discharged by a mere notice of cancel- 
-It would leave the public offi- 


public body involved would be left 


| without protection. 


In some jurisdictions where an ofh- 
cer is re-elected or reappointed to suc- 
ceed himself and fails to give a bond, 
the old bond will not be liable for acts 
performed during a new term. 40 C.J. 
1073. Other jurisdictions hold directly 
to the contrary. First National Bank 
vs. Moon, 219 N. W. 625. 


Safe Rule to Follow 


A safe rule in all such cases is to give 
notice of cancellation. Such cancella- 
tion would undoubtedly be effective be- 
cause the act of holding over without 
qualifying would be of indefinite dura- 
tion. In other words the surety has 
fulfilled its obligation for the definite 
term. The indefinite holdover can be 


cancelled at the will of the public body. | 
The bond is therefore cancellable at the | 


will of the surety without hardship to 
the public body, subject of course to 
reasonable notice of cancellation. Sit- 
uations 


| ety should without delay give 





occasionally arise where the | 


surety wishes to cancel the public offi- 
cial bond in mid-term. This cannot be 
done unless the statute permits it. 
Suppose however the surety suspects 
the public official of gross negligence or 
even dishonesty. What is the surety 
to do? Must he sit supine and mute 
and watch his bond turn sour? By no 
means. There is a practical way which 
usually lets the surety out of the diffi- 
culty. First the surety should tell the 
public official privately that a new bond 
must be substituted, otherwise notice 
of cancellation will follow. The public 
official in order to avoid unfavorable 
notoriety usually acquiesces and gives a 


| substituted bond. Sometimes, of course, 


In that event the sur- 
reason- 
One of two 


he does nothing. 


able notice of cancellation. 
things then follows. 


Surety Accomplishes Purpose 


1. The public official succeeds in 
getting a new bond and substitutes it 
for the old bond. 

2. The public body forces his resig- 
nation or his removal from office. 

In either of these cases the surety has 
accomplished his purpose. 

If on the other hand the public offi- 
cial does nothing at all and the public 
body does nothing at all, what then is 
the surety’s position? 

Is the cancellation legal? Will it 
take effect as of the time stipulated in 
the notice? The answer depends upon 
the facts of each particular case. As 
stated above the general rule prohibits 
cancellation in mid-term, but there may 
be exceptions in flagrant cases of neg- 
ligence or wrongdoing. 


Only Way to Meet Situation 


In any event the notice of cancella- 
tion is the only gesture that offers any 
solution of the difficulty. As a rule 
the public officer substitutes a new bond 
or resigns. If he does neither there 
is always a chance of making the can- 
cellation stick. If all else fails the 
surety is no worse off than before. 

The objection might be made that the 
above program is likely to precipitate a 
loss. Suppose it does. If there is going 
to be a loss it is better to precipitate it 
than to let it grow and flourish like 
the proverbial “Green Bay Tree.” 

But as a practical proposition, the 
notice of cancellation, giving the public 
body and the public officer reasonable 
time to get a new bond, usually works 
out satisfactorily. 








California Safety Group 
Hears Many Points Treated 





Traftic safety in California was ad- 
vanced with the third general meeting 
of the California State Traffic Safety Ad- 
visory Committee. Mayor Rossi of San 
Francisco spoke. Ray Ingels, director 
state department of motor vehicles and 
chairman of the committee, gave a brief 
resume of activities. “The Contribution 
of City and County Agencies in the 
State Program” was discussed by A. J. 
Elliott, chairman board of supervisors, 
Tulare county, and H. R. Thompson, 
president League of California Munici- 
palities and city manager of Berkeley. 
G. C. Macdonald, representative San 
Francisco Council for the Reduction of 
Automobile Accidents, sponsored by in- 
surance companies, told of that organ- 
ization’s program, Other speakers were: 
R. C. Haven, chairman, vehicle fleet sec- 
tion, National Safety Council; Mrs. P. 


D. Bevil, California Congress of Parents | 


& Teachers; Seibert Sefton, attorney- 
general’s office; A. J. Cleary, chief ad- 
ministrative officer, San Francisco; W. 


R. Lindersmith, executive secretary Los * 





Angeles Traffic Association; C. H. Pur- 
cell, state highway engineer; N. E. Neil- 
sen, department of motor vehicles; A. E. 
Lentz, state department of education. 








Home Not Safest Place, 
Safety Council Reveals 





Home is really not the safest 
place in the world, according to 
a study made by the National 
Safety Council of 4,602 home acci- 
dent cases treated at the County 
Hospital in Chicago in 1934-1935. 
Of the total victims of home acci- 
dents, 286 died, 20 were perma- 
nently disabled, 348 partially dis- 
abled, the remaining 3,948 recover- 
ing only after hospital treatment 
of a few days to several months. 

The study revealed that falls 
caused injuries to 2,810, 391 
suffered from burns, scalds and 
explosions, 298 were injured by 
stepping on or striking objects and 
191 were hit by falling objects. 














August 27, 1936 





THE NATIONAL UNDERWRITER 


he Atna Pla 


vo Lhe. promotion O 
iil hway Safety... 


In ORDER that the lives of thousands, otherwise doomed to destruction 


because of automobile accidents, may be spared and hundreds of thou- 
sands of injuries prevented, we submit the following recommendations. 
ENACTMENT — Uniform traffic ordinances and regulations. 
Standard driver’s license law based -on thorough examination of 
applicant’s fitness to operate a motor vehicle. 
State inspection of motor vehicles and equipment. 
Standard financial responsibility laws in all states. 
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ENFORCEMENT — Intelligent, impartial enforcement of automobile 
laws, with penalties commensurate with the offense. 


ENGINEERING — Road construction and maintenance in harmony with 
the best safety engineering standards. 





Y 
Even greater emphasis on safety in the construction and mainte- 


nance of automobiles. 
EDUCATION — A continuation of the splendid work now being done 


by states, municipalities, organizations and individuals, to inform 
and warn motorists, children and the general public concerning the 


‘SS 
\ 
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dangers of the highway. 


The Atma Casualty & Surety Company 


Hartford, Connecticut 
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It Is particularly fitting that we in the insurance business should participate actively 
in automobile accident prevention work in our own communities. A‘tna representatives 
have available for local use a great variety of highway safety material. Those who are co- 
operating in this nationwide campaign gain in public esteem and, what is even more 

important, have the satisfaction of knowing that their efforts ARE producing results. 
ir- 


AKtna Highway Safety Material 


Motion Pictures 


News Releases Posters 
Booklets Folders Self-Tests 
SPECIAL DEMONSTRATION EQUIPMENT 
for use at conventions, expositions and other public gatherings 
Reactometer Steering Test Glare Test 
Speed Estimation Test 


Traffic Light Color Test 


THE HTNA CASUALTY & SURETY COMPANY 


THE A:TNA LIFE 
THE 


affiliated with 
INSURANCE COMPANY 
AUTOMOBILE INSURANCE 





— THE STANDARD FIRE 


INSURANCE COMPANY 
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Special reprints of aad Bite 





Etna Platform” will be furnished in any 





reasonable quantity 


upon request. 
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Argues Presumption Against 
Suicide Is Not Evidence 





A.M. LUMPKIN VIEWS PROBLEM 


It Is Rule of Law for Guidance of 
Court, South Carolina Attor- 
ney Contends 








A. M. Lumpkin of Thomas, Lumpkin 
& Cain, Columbia, S. C., presented a 
paper before the insurance section of 
the American Bar Association in Bos- 
ton on “The Presumption Against Sui- 
cide Is Not Evidence But a Rule of 
Law for the Guidance of the Court.” 


He expressed the opinion that decisions 
in late months fully support the title of 
his paper. 

Courts 
have over-estimated 
and value of this presumption in the 
trial of suicide cases. From the origin 
of thi is or any other legal presumption it 


and lawyers alike, he declared, 
the real purpose 


was never intended that such should 
be considered as evidence and the trend 
of late judicial utterance is clearly to 


this effect. 
In most of the courts this so-called 
presumption against self destruction has 





been considered by the courts as almost | 
a substantive fact submitted in evidence | 
by a plaintiff. Cases which should 
have resulted in a direction in favor of | 
a defendant have been allowed to go 
to the jury solely on the basis of pre- 
sumption that man will not take his 
own life and that this presumption 
stands throughout the case, and only a 
jury can say whether the presumption 
has been rebutted. 

Although a plaintiff at the outset of a 
case has the benefit of the presumption 
that a man will not destroy himself 
and that suicide is repugnant to the in- 
herent nature of man, such presumption 
should and does under modern opinion 
stay entirely out of the case upon the 
introduction of testimony by the de- 
fendant which excludes the reasonable | 
hypothesis of death other than suicide. 
The presumption of law against suicide 
is therefore not only rebuttable but 
should not be allowed to stand or have | 
part in the case when any evidence is 
submitted establishing a contrary State | 
of facts. 

When Presumption Stands 


If a plaintiff proves a violent death 
and the defendant presents no evidence, 
then the presumption stands in favor | 
of the plaintiff, and the court should 
direct a verdict for the full amount 
prayed for. But, when the slightest evi- 


dence is introduced by the defendant 





Home Office . 








AMICO helps us 


obtain new business and hold old...” 


The above quotation is from a prominent 


policy and his experience in selling it. 
that policyholders obtain in the AMICO is a ma- 
terial aid in attracting new prospects and holding 
them through renewal after renewal. 
have the AMICO franchise for their territory are 
obtaining their share of the increased automobile 


business this year. We will gladly show how 


AMERICAN MOTORISTS | 
INSURANCE COMPANY | 


James S. Kemper, President 


THE ONLY ILLINOIS COMPANY HOLDING A CERTIFICATE OF 
AUTHORITY AS AN ACCEPTABLE SURETY ON FEDERAL BONDS 


| ing a 





Resigns as Head of Body 


of Non-Bureau Insurers 

















L. JOHNSTON 


A. 


A. L. Johnston of San Francisco has 
resigned as manager of the West Coast 
Automobile Insurance Conference to | 
enter a new field. 








which precludes the court from direct- 
verdict in favor of the plaintiff, 
then the presumption not only fades 
from the case, but the court should re- 
frain completely from any reference to 
such in the charge to the jury. 

The only function of the presumption 
under the modern trend of opinion is 
to act as a procedural rule of law to be 
employed by the court as a guide to 
its action in dismissing the complaint, 
submitting the case to the jury, or di- 


recting or setting aside a verdict. 


Maine agent's comment on the popular AMICO 


The saving 


Those who 


| stantially 


AMICO can help you achieve production records. | 


Chicago, U. S. A. 


Indemnity 


| pany. 


| tributed 
| federal tax law, 
be deciared when the profits for the year 


| Glens 


Royal-Globe Conventions 
Preparations are now being completed 


| for the meeting of agents of the Royal 


Indemnity and Eagle Indemnity in At- 
lantic City, Sept. 21-23, and for agents 
of the Globe Indemnity at the West- 
chester-Biltmore, Sept. 23-25. The Royal 
function is in 
tion of the 
About 200 agents will be on hand. 


C. I. T. Pays Extra 


NEW YORK, Aug. 26.—Through the 
declaration of a quarterly dividend of $1 
a share on its common stock, Commer- 
cial Investment Trust established a $4 
annual interest basis, an increase of 40 
cents. Shareholders have been advised 
that anticipating operation of the undis- 
profits provision of the 1936 
an extra dividend will 


have been fully determined, thereby sub- 
reducing the amount of sur- 
tax on undistributed net income that 
will have to be paid. 

Commercial Investment Trust in its 
consolidated report for 1935 had re- 
sources of $297,183,889, and a combined 
capital and surplus of $109,524,675. 

Last March C. I, T. bid $10,031,000 


| for the entire stock of National Surety 
| which offer was approved by 
tendent Pink. 


Superin- 
Supreme Court Justice 
Valente, however, awarded the stock to 
Bancamerica-Blair Corporation. That 
was challenged by Commercial Invest- 
ment Trust, and appellate division of the 
supreme court held for C. I. T. That 
decision was appealed to the court of 
appeals, which has not yet renderéd a 
decision. 


Favors Physical Checkup 


Owners of motor cars may shortly 
face compulsory physical examinations 
to establish their fitness to drive. Such 
tests at two-year intervals were recom- 
mended at a meeting of the New York 
State Association of Chiefs of Police at 
Falls, where the belief was 


| 





| Cte. 








Peerless Casualty Proposes 
to Extend Its Operations 





PLANS TO INCREASE CAPITAL 





Company Intends to Enter the Surety 
Bond Field, It Now Writing 
Other Lines 





WASHINGTON, D. C., Aug. 26.— 
ta of the Peerless Casualty of ies 

H., for expansion of its business were 
aecned this month. with the filing with 
the Securities & Exchange Commission 
of a registration statement covering the 
issuance of 8,000 shares of common 
stock. The stock is to be sold at $55 per 
share, from which will be paid under- 
writing discounts and commissions of 
$5.50, leaving the company $49.50 per 
share of which $12.50 will be assigned 
to capital account and $37 to surplus. 

The company explained that its assets 
at this time have been built up to ap- 
proximately $600,000 and it is desired 
further to extend its operations in re- 
spect to most lines of casualty insur- 
ance and in particular fidelity, bankers’ 
fidelity, bankers‘ blanket bonds, public 
official, judicial bonds, contract bonds, 
Plans for this expansion were pre- 
pared in 1929 but it was deferred be- 
cause of the depression. 


Has Strong Alliances 


The management of the company, it 
was Stated, is closely allied iwth the Na- 
tional Gange Fie and the New England 
Acceptance Corpoation. It has about 
350 agents and does business in 12 states 
and the District of Columbia. 

A financial statement accompanying 
the registration shows that net premiums 
in 1935 were $347,487 and, for the first 
four months of 1936, $147,928. Officers 
holding the largest amount of stock are 
W. G. Perry, president, 3,300 shares 
common, and F. Perry, secretary- 
treasurer, 3,100 shares of common. The 
highest salaries paid to officers in 1935 
were $5,000 to President Perry, $4,320 
to Secretary Perry and $4,320 to R. C. 
Carrick, vice-president. 

The company now 
health and automobile. 


writes accident, 


California Liquidation Is 


commemora- | 
25th anniversary of that com- | 


Charged With Looting 


SAN FRANCISCO, Aug. 
Charges that P. R. Giberson, liquidator 
for Home Fire and Home Accident of 
Little Rock, has looted that companies’ 
assets virtually 100 percent have been 
made by A. F. Stockburger, state finance 
director of California. Placing evidence 
before the attorney general for action, he 
alleges Mr. Giberson disappeared after 
admitting he had drown the last $900 of 
the cash assets out of the bank: that 
the total shortage creditable to his han- 
dling of the companies’ affairs will total 
approximately $10,936; that claims in 
California had been found totaling $179,- 





26.— 


| 228 and that the only chance of recovery 


Was against assets existing in 1931 to- 
taling approximately $13,804 but that 
nothing has-ever been paid because no 
claims or list of assets were ever filed 
by Mr. Giberson. Mr. Giberson served 
as claims manager for these companies 
in California prior to their failure. 








voiced that many car 
physically unfit to drive. 
driving tests are endorsed by R. F. 
Cavanagh, superintendent engineering 
department Fidelity & Casualty. “The 
normal driver,” he said, “should welcome 
a test to prove his capability and the 
discovery of even a minor percentage 
of inefficient drivers might accomplish 
much in cutting down the present ap- 
palling toll of death from motor 
accidents.” 


owners are 
The proposed 


“I consider the book a great invest- 
ment for the field man,” says one user 
of the accident and health Time Saver. 
Write this magazine for full information. 
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that the least amount of damage could 
done. He realized that whatever 
course was pursued it would be a reflec- 
tion on Ios Angeles and the California 
department. A convention examination 
of the Pacific Mutual was held in 1932 
It would seem that at that time the con- 
dition could have been brought to a head 





A great many views have been injected 
into the Pacific Mutual Life controversy 
hinging especially on the rights of non- 
cancellable disability policyholders. Re- 
gardless of the fact that all these policy- 
holders have paid far less than they 
should for the indemnity they received, 
they charge that they bought these con- 
tracts with the understanding that all 
the funds of the company were back of 
them, and hence in being penalized and 
a lien put on their policies and not on 
any others, they are being subjected to 
discrimination. 

The non-can people evidently feel that 
the body needs medication rather than 
an operation. That is, in their opinion, 
the whole body should be invigorated 
and they do not acknowledge that the 
gangrene has affected a part that should 
be amputated in order to save the rest 
cf the body. 


Life Policyholders Are 
Deserving of Attention 


This is the position taken by these 
policyholders regardless of the insuffi- 
ciency of their premiums, which has 
caused the downfall of the old Pacific 
Mutual Life. From a_ technical legal 
standpoint there is discrimination. THE 
NATIONAL UNDERWRITER, however, has 
taken the position that the situation as 
a whole should be carefully studied. The 
Pacific Mutual Life is primarily a life 
insurance company whose policyholders 
have all paid adequate premiums, have 
built up the company and are therefore 
entitled to more consideration than the 
non-cancellable policyholders that have 
not at any time paid a sufficient amount 
of premium. Naturally the officers de- 
serve condemnation for not remedying 
this situation years ago. The stockhold- 
ers have received dividends and the off- 
cers have received their salaries and 
the agents their commissions. 

The courts probably will measure the 
equities and decide the question on as 
broad a basis as they can. It would be a 
very unwise procedure, in the opinion of 
Tue NATIONAL UNDERWRITER, to throw 
the company in the hands of a receiver 
and then wait weeks for some reinsur- 
ance or management agreement to be 
worked out. The waters have been mud- 
died quite a bit since the reorganization 
plan was adopted and the immediate 
confidence in what was being done has 
been dampened. If the original plan 
could have been carried out without let 
or hindrance, much waste and _solici- 
tude would have been avoided. 


Existing Claimants Do 
Not Bear Any Brunt 


The question naturally arises in the 
minds of a great many people as to the 
existing non-cancellable claimants who 
are not penalized and who did not pay 
a sufficient premium. It must. be 
acknowledged that there is discrimina- 
tion here and yet undoubtedly in work- 
ing out of the rehabilitation program it 
was felt that if penalties were placed on 
these policyholders a large number of 
suits would be started and the whole 
course would be obstructed. Whatever 
plan is adopted there will probably be 
some injustice. 

Many policyholders are criticising the 
State supervisory system for allowing 
the Pacific Mutual to reach a point where 
its deficit in reserves reached so monu- 
mental a figure without cailing a halt 
and letting the public know the facts. 
They fail to see the justification of a 
state supervisory system that would per- 
mit such a condition to develop and then 
have to take such drastic measures. It 
was stated in the recent examination re- 
port that the actuaries and other expe rts 


in the company as long ago as 1926 
called attention to the forthcoming 
storm. Yet no heed was paid to it by 


the old officers. 
In the opinion of a number of ob- 


| 





and something accomplished. Many 
servers, the California department should | policyholders, since the Pacific Mutual 
be roundly condemned. In this criticism | collapsed, are questioning the efficacy or 
Insurance Commissioner Carpenter is | value of state supervisory system and 
not included because immediately on his | are advocating federal jurisdiction. Peo- 
taking office he discovered the situation | ple will now say that experiences like 
and since that time has been making | this simply point to the greater effi- 
heroic efforts to bring about a reorgani- | ciency of federal control. 

zation, revamping of the company, so Many insurance men outside of the 








Pacific Mutual Life agents brokered non- 
cancellable business with the company. 
These men have been very conscientious. 
They would not represent a company 
concerning which there was ary doubt. 
Their policyholders’ desire was a con-~ 
tract, if it could be obtained in a repu- 
table company, that would guarantee 
them income in case of permanent and 
total disability. The Pacific Mutual Life 
was the leading contender in this partic- 
ular field and with its financial setup 
and backing its standing was not ques~ 


tioned. Now these people are being crit- 
icised very much by their clients for 
putting them into a company that 


(CONTINUED ON PAGE 42) 








Condensed Financial Statement of 


AN 
CORPORATIONT 


DENNIS HUDSON, President 
HOME OFFICE: KANSAS CITY, MO. 





Operating 
in 46 States 


ADMITTED ASSETS 


Cash . 
*Bonds: 
United States Government (direct or guaranteed) 
State and Municipal..... 
re ee eee eee 
Industrial and Miscellaneous 


Total Cash and Bonds. . 


Corporate Stocks Owned..... 

Mortgage Loans on Real Estate (First Shed . 

Premiums in Course of Collection (under 90 days) 

Real Estate Owned....... 

Accrued Interest on Investments 

Other Admitted Assets... 
Total Admitted Assets 


LIABILITIES 


Reserve for Unearmed Premiums 


Reserve for Losses, Property Damage, Plate Glee. Burglary. 
Bonds, etc. . 


Reserve for Liability and Cognectiinn Laeuiit (Schedule P) 


Reserve for Commissions (not yet due). . 
Reserve for Depreciation on Real Estate 


Total Reserves ..... 
Capital 
Surplus 
Surplus to Policyholders 
Total Liabilities 


ineligible to such basis of valuation are stated at Market. 
exceeded statement value by $150,176.90. 








CENTRAL SURETY 
NSURANCE 


As Certified to the U. S. Treasury Department as at June 30, 1936 


Reserve for Taxes and other Items Payable... pe eetT 


_.. $1,383,138.01 
_.. 1,767,986.38 
94,975.43 
_.. $5,179.38 
— ss $3,281,279.20 
ia. $3,887,155.54 
OMe re None 
euler. $ 282,928.74 
eed 742,414.20 
ea 188,546.16 
yoreees 37,213.14 
Jen 21,421.00 
1 eRe _ $5,159,678." 59.678.7 78 
ee Tee ale $1,359,816.84 
_.. $ 238,630.87 
1,179,979.89 
— ~ 1,418,610.76 
190,078.94 
Su atenmaaean 30,000.00 
ee ce ee 200,300.75 
Re -$3,198,807.29 
_ $1,000,000.00 
960,871.49 
_... 1,960,871.49 


*Bonds are valued in accordance with the New York Insurance Department amortization formula and bonds 
Market value of all bonds at June 30, 





Qualified with 
U. S. Treasury 


Departmen: 


.$ 605,876.34 








$5, 159, 678. .78 
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QUALIFICATIONS 








@ FIRST 10 


among the first ten largest Acci- 
dent and Health producers in 
U.S.A. 


@ 49 YEARS OF EXPERIENCE 
IN THE BUSINESS 


@ FINANCIAL STRENGTH 
AND REPUTATION AS 
GOOD AS THE BEST. 


@® POLICYHOLDER'S SURPLUS 
OVER TWO MILLION DOL- 
LARS. 


@ TRULY A PIONEER COM- 
PANY IN THE FOLLOWING 
LINES: 


—Group Accident and Health 

—Commercial Accident and 
Health 

—Montkly Premium Accident 
and Health 

—Railroad Installment Accident 
and Health 

—Also designer and builder of 
special coverage to fill special 
needs 

—And in addition non-partici- 
pating life 


TERRITORY 


Operating from coast to coast 
with territory still available for 
agents who are qualified to prop- 
erly represent a Company with 
such qualifications. 








PROVIDENT 


INSURANCE COMPANY 


LIFE © * ACCIDENT 
HEALTH ® GROUP 











NEWS OF THE COMPANIES 





Fights Receivership Order 





Central Mutual of Chicago Resists Ac- 
tion Brought in North Carolina 
by Taxicab Concern 





Central Mutual of Chicago was placed 
in temporary receivership in North 
| Carolina upon order of Superior Judge 
| Harris at Raleigh. Petition for receiver- 
| ship was brought by Consolidated Dime 
| Cabs of Charlotte which claimed Cen- 
tral Mutual was insolvent. 

Officials of Central Mutual stated 
| that there was a row with Dime Cabs 
| over a premium. Central Mutual said 
| attorneys in Raleigh had been instructed 
to resist the receivership. A hearing at 
Raleigh was scheduled for Sept. 5 in the 
matter. In the meantime O. M. Litaker, 
an attorney of Charlotte, was directed 
to handle affairs of the Central Mutual. 

The representatives of the 18 insur- 
ance departments that recently met in 
Chicago to consider the status of Central 
Mutual will have another meeting at 
Springfield, Ill., in September. 

Central Mutual has brought an action 
for $50,000 damages against C. G 
Blakely, well known local agent of To- 
peka, charging that he had misrepre- 
sented the financial condition of the com- 
pany. Mr. Blakely was in Chicago this 
week. 

City Manager Marshall of Charlotte 
announced that liability insurance re- 
quired by municipal ordinance has been 
canceled on every Dime Cab effective 
Aug. 31 and the various taxi concerns 
have been ordered to get new coverage 
by Sept. 1. 








OKLAHOMA TAKES ACTION 


OKLAHOMA CITY Aug. 26.—The 
Oklahoma Insurance Board has issued 
an order prohibiting Central Mutual of 
Chicago from writing business until all 
legal requirements are complied with 
and their financial statement shows sat- 
isfactory improvement. The motion 
passed by the Board was extended to in- 
clude cancellation of all agents licenses 
issued by this company and that the 
agent be notified to accept no further 
business. Date for hearing will be an- 
nounced shortly. 


CENTRAL MUTUAL IN KANSAS 


TOPEKA, Aug. 26—The Shawnee 
county district court has refused to grant 
an injunction to Central Mutual of Chi- 
cago to restrain Commissioner Hobbs 
from revoking its Kansas license. At- 
torneys for the company have served a 
notice for an appeal to the supreme 
court and as soon as the judge returns 
and signs the journal entry the case 
will be taken to the supreme court. In 
the meantime the temporary restrain- 
ing order which prevents any interfer- 
ence with the company by the depart- 
ment remains effective. 

This is the company, whose license 
the department refused to renew this 
year because the department felt it was 
not operating on a sound basis. The 


department, however, agreed to issue the 
certificate if the company would deposit 
$50,000 in banks in Kansas as a guaranty 
of good faith that the contracts which 
the company had written on trucks in 
this state would be carried out. A part 
of this money was deposited but when 
the company did not make the full de- 
posits the commissioner sought to re- 
voke the certificate. Then the company 
sought the injunction to prevent the 
certificate being revoked. 

The case was tried several weeks ago 
and both the state and the company 
submitted briefs. The court upheld the 
state’s contentions on nearly every point 
and prepared to make an order dissolv- 
ing the temporary restraining order 
when the company announced that it 
would appeal from the ruling and asked 
that the temporary order be maintained 
in force pending the appeal. The appeal 
will be reached normally in the supreme 
court in February or March. 





New Swiss Company Will 
Open Chicago Branch Soon 


Ogden Davidson, assistant U. S. man- 
ager of the Accident & Casualty of 
Switzerland, is in Chicago this week 
making plans for opening a branch office 
in that city. U. S. Manager Neal Bas- 
sett is expected to be in Chicago later 
this week and the two will probably 
decide then upon a manager for the 
branch. In addition to Chicago, they 
plan soon to open branch offices in New 
York and San Francisco. In Chicago 
the branch will probably be located in 
the Insurance Exchange building. The 
management has now prepared all nec- 
essary forms and the intention is ac- 
tively to write business next month. 








Lake Shore Mutual Report 
Shows Assessment Made 





The Illinois department has made a 
report on the Lake Shore Mutual, 1401 
West Jackson boulevard, Chicago, a 
mutual casualty company writing auto- 
mobile liability and property damage 
on the drivers of Checker cabs. The ex- 
amination is as of Dec. 31, showing as- 
sets $226,393 and surplus $54,227. The 
surplus decreased $48,415 during the 
year. This was due to an underwriting 
loss of $64,243 caused primarily by the 
fact that it increased the individual 
claim reserves in its case-basis inven- 





tory of unpaid claims to a more ade- 
quate amount. The report says that 
the underwriting exhibit indicates that 
insufficient regular premiums were col- 
lected during the year. However, in 
December the rate on taxicab liability 





risks was increased $2.50 per vehicle 
per month. A special assessment was 
| levied on policyholders on Nov. 30 last, 

which resulted in an additional pre- 
| mium income of $23,655. The assets de- 
| creased during the period and as of Dec. 
31, approximately 57 percent of the to- 











Semi-Annual Statements 











(From June 30, 1936, reports to the Georgia Insurance Department) 
STOCK COMPANIES 


r-—First 6 Months—, 


Company Capital Assets Surplus Income Disburse. 
Great American Indem..$1,000,000 $13,780,432 $ 2,913,604 $ 5,416,034 $ 4,415,630 
Hartford Steam Boiler.. 3,000,000 19,104,833 8,065,985 2,539,645 2,640,646 
Indemnity of No. Amer.. 1,000,000 24,151,646 4,793,636 6,771,584 5,302,729 
Standard Surety & Cas.. 1,500,000 5,899,423 899,895 1,869,159 1,415,691 
Washington National.... 600,000 4,439,473 688,089 3,303,674 2,955,456 

MUTUALS 
r-~—First 6 Months—, 

Company Assets Surplus Income Disburse. 
Automobile Mutual, R. I........... $ 4,545,015 $ 3,507,711 $ 466,183 $ 315 358 
Benefit Assn. Ry. Employ., Ill...... 2,049,013 1,268,320 1,408,884 1,376,908 
Factory Mutual Liab., R. I...... 11,209,280 5,146,559 2,591,424 1,425,703 
Hardware Mutual, Wis.........see0« 8,546,112 1,250,507 5,217,521 3,988,187 
State Farm Mutual Auto., Ill....... 11,023,870 2,782,202 5,173,186 4,198,205 

RECIPROCALS—LLOYDS 
| Casualty Reciprocal Exch., Mo..... 2,309,881 714,756 1,266,369 1,030,553 
EAGGAS. AMGOPICA, TOK oc.cccciccescdicns 702,002 220,046 428,303 367,295 


tal assets was cash on deposit with 
banks, not on interest. 

George A. Egan, the president, re- 

ceives $6,480 a year, he being the only 
officer receiving a salary. It operates 
in Illinois and Minnesota. The Lake 
Shore Mutual is allied with the Checker 
Taxi Company. 
One policy is an annual one which 
indemnifies the assured for maximum 
limit of $2,500 for each vehicle. The 
monthly premium was $19 for liability 
and $1 for property damage, but starting 
Dec. 1, last, the liability rate was in- 
creased to $21.50 a month. Another 
change is made in this form starting 
Jan. 1, providing for a monthly coverage 
with a renewal privilege dependent upon 
the payment of the monthly premium. 
A different form is issued to individuals 
on cars other than taxicabs which in- 
demnifies the assured for a maximum of 
$2,500 for liability and $2,500 for prop- 
erty damage. The yearly premium is 
$13 for liability and $2 for property 
damage. 

The third policy written on taxicabs 
in Minnesota covers the assured for lia- 
bility and property damage not exceed- 
ing $2,500. There is only one contract 
of this type in force and it is a single 
policy covering taxicabs operating in 
Minneapolis. This is an annual term 
contract stipulating a monthly premium 
of $2,625 for public liability and $350 for 
property damage. The premium income 
last year was $391,818 and total income 
$412,625. The losses were $364,700 and 
the total disbursements $441,546. The 
claim reserve is $150,310. 


Order Pioneer Mutual Hearing 


BOSTON, Aug. 26.—The petition of 
HP. Abromsom and 15 other incorpo- 
rators of the Pioneer Mutual Casualty 
for a writ of mandamus to compel Com- 
missioner DeCelles to certify the com- 
pany for a state charter has been or- 
dered to a hearing before an auditor. 
The company is desired as a running 
mate for the Pioneer Mutual Fire of 
Boston, formed a year ago. 


Pacific Indemnity Figures 


Net premiums written by the Pacific 
Indemnity the first six months were $2,- 
831,161, a gain of 28.56 percent; net pre- 
miums earned, $2,621,656, increase 18.68 
percent. 

Liquidating value, using market value 
of securities June 30, was $33.63 per 
share, compared with $30.79 Dec. 31, 
1935, and $28.34 June 30, 1935. 

July operations showed a continuation 
of the favorable results of the first six 
months. 








National Mutual Retires 


_The National Mutual, organized in 
Virginia several months ago to write 
automobile casualty lines, has been au- 
thorized! by the state corporation com- 
mission to cancel its license in the state. 





L. A. Burnett Company and C. B. Ester 
agency have been designated as general 
agents for Auto Mutual Indemnity in 
Pennsylvania. The company has just 
entered that state. 
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CHANGES IN CASUALTY FIELD 





Johnston Resigns Bureau Post 





Manager of Non-Affiliated Auto Insur- 
ers’ Body on Coast Has New Plans 
—Ludwick Is Successor 





SAN FRANCISCO, Aug. 26.—A. L 
Johnston, secretary and general manager 
of the West Coast Automobile Insur- 
ance Conference, has resigned to enter 
a new enterprise which is now in proc- 
ess of organization. Mr. Johnston re- 
turned to the Pacific Coast to make his 
home early in 1934, becoming active in 
the formation of the conference, which 
embraces 21 non-affiliated companies. 
Frank Ludwick of Los Angeles succeeds 
Mr. Johnston. 

Prior to returning to the Pacific 
Coast, where he began his insurance 
career, Mr. Johnston was vice-president 
of the Independence Indemnity later be- 
ing active in the formation of the Pub- 
lic Indemnity which he served as presi- 
dent until its reinsurance. Before going 
East Mr. Johnston was Pacific Coast 
manager of the Royal Indemnity and 
was active in numerous organizations. 
During the Panama Pacific Internation- 
al Exposition in 1915 he served as chair- 
man of the casualty committee of the 
World’s Insurance Congress. He began 
with the old Voss Conrad general agen- 
cy for the Frankfort working up to as- 
sistant manager. 

Mr. Ludwick has been associated with 
the California Association of Finance 
Companies at Los Angeles and there 
is a possibility that the headquarters of 
the conference will again be located in 
Los Angeles where they were estab- 
lished following its formation, later be- 
ing moved to San Francisco. 


Changes in Ohio Division 
of American Automobile 


CINCINNATI, Aug. 26—A number of 
promotions and changes in the Ohio de- 
partment of American Automobile are 
announced by Manager C. H. Sanders, 
Cincinnati. Elmer <Aurada, northern 
Ohio field representative, has been trans- 
ferred to Detroit. Henry Leasure, claims 
manager at Cincinnati, has requested an 
extended leave of absence. He is suc- 
ceeded by Jennings Adams, formerly 
with the claim department in Chicago. 
Harry Tuncil, formerly field accountant 
at the home office, has been appointed 
office manager, succeeding Hugh Dono- 
van, who has been promoted to under- 
writer for the field supervised from Cin- 
cinnati. Mr. Donovan has five years’ un- 
derwriting experience which began with 
the Liberty of Dayton. Robert Mohr- 
haus will take over the responsibility of 
office underwriter. Richard Taylor, as- 
sociate manager, and J. B. Mallory, field 
representative, continue in their respec- 
tive positions. 

The Ohio department has a 40 percent 
increase in net premiums over the corre- 

sponding period last year. The Cincin- 
nati office was opened in January, 1935. 


McClellan Quits Maryland 


Casualty San Francisco Job 


McClellan, resident vice-presi- 
the Maryland Casualty at the 
northern California office, San Fran- 
Cisco, has resigned, and will soon an- 
nounce new business connections. He 
had been resident vice-president since 
the establishment of the office in 1923. 
His successor has not been named. 
Entering the employ of the Maryland 
Oct. 13, 1899, as an office boy to the late 
John T. Stone, founder and first presi- 
dent of the company, Mr. McClellan ad- 


Fr. iB. 
dent of 


anced to the vice-presidency. In 1904 
e became assistant auditor. He held 
that post for six years until his ap- 





pointment as superintendent of the fi- 
delity bond section, which at that time 
handled fidelity and public official bonds. 

In 1913, Mr. McClellan was promoted 
to assistant secretary and superintend- 
ent of the public official and depository 
bond sections, relinquishing fidelity 
work. He retained this dual post for 
about three years, when he was named 
auditor and given the job of reorganiz- 
ing the auditing division. In seven years 
as auditor, he successfully handled the 


collection of millions of dollars in pre- 


miums. 

Mr. McClellan has been one of 
leading casualty men of the Pacific Coast 
particularly in public relations and in ad- 
vancing the interests of the companies 
in safety and similar activities. 
past several sessions of the California 
legislature, he has been on the scene 
constantly analyzing, advising and han- 
dling legislative measures affecting cas- 
ualty. 
surance was the center of a mass of bills, 


the 


For the | 





For several sessions casualty in- | 


such as liberalization of the compensa- | 


tion act, 
ance, etc. 

He was active in the formation of the 
San Francisco Council for the Reduc- 
tion of Automobile Accidents and the 
California Traffic Safety Council. He 
has been active as an adviser with the 
official California motor vehicle legisla- 
tive committee. 


W. F. McKillop Resigns 
William F. McKillop, manager casu- 
alty department the Richards & Rhorer 
general agency at San Francisco, has 
resigned. No successor is named and 
Mr. McKillop. announces no new con- 
nection. 


compulsory automobile insur- 





Joins Cooling-Grumme-Mumford 


Leslie Everson, for the past five years 
with the claim department of the Aetna 
Casualty in Indianapolis, has joined the 
claim department of the Cooling-Grum- 
me-Mumford Co., Indianapolis general 
agents. He is a graduate of DePauw 
university and before going with the 
Aetna had newspaper experience in San 
Antonio, Tex., and Indianapolis. 








_ PERSONALS 











There were eight men who qualified 
for the life convention of the Aetna Life 
at Hot Springs, Va., who also qualified 
for the Aetna Casualty convention to be 
held in September. Those qualifying 
were A. E. Hicks and Rudolph Leboy, 
Chicago; J. L. Opperman, Milwaukee; 
R. W. Gipson, Peoria; J. M. Hannaford, 
Jr., St. Paul; L. E. Harris; J. S. Holmes 
and Howard Nordlinger, Washington, 


mC 


nm... Dickenson, ¢ 64; general attorney 
of the Travelers, was stricken with a 
heart attack from which he died in his 
automobile on the way to his home in 
Hartford. He had been with the Travel- 
ers since 1903, when he was appointed 
an examiner of claims in the liability de- 
partment. A short time later he entered 
the law department and subsequently 
became general attorney. 


Capt. Harry Woodin, 92-year old 
mayor of Danville, Va., and the Fidelity 
& Deposit’s oldest living client, has just 
been sworn in for a new four-year term. 
Captain Woodin has served as mayor 
of Danville continuously since 1892, 
which is believed to set an all-time rec- 
ord in this country for tenure of public 
office. During all of these 44 years the 
F. & D. has served as surety on his of- 
ficial bond. 


Harry V. Wade, assistant to the pres- 
ident of the United Mutual Life of In- 
dianapolis, who is head of the agency 
department and is chairman of the Fi- 
nancial Section of the American Life 
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Convention, will present a paper on in- 
surance investments before the annual 
meeting of the Industrial Insurers Con- 
ference at Nashville. He will speak 
Sept. 21. 

The Hartford Accident has issued a 
chart called “Summary of Motor Vehicle 
Regulations in the United States and 
Canada.” This has been compiled from 
data obtained from the motor vehicle de- 
partments of the several states and the 
Canadian provinces, Prepared as a serv- 
ice to its automobile policyholders, the 
chart is of great value to tourists. Driv- 
ing speed permitted in residence and 
business districts, maximum speed al- 
lowed in each state, operator’s license 
requirements, complete information re- 
garding driving technicalities, require- 
ments regarding the reporting of acci- 
dents, minimum age limit of drivers, car 
registration requirements and informa- 
tion regarding safety responsibility laws 
are some of the features which are set 
forth in this chart which is being dis- 
tributed through the company’s offices 
and agencies. 


G. Clay Baker, Kansas workmen's 
compensation commissioner and district 
president of the Optimist Clubs, con- 
ducted the installation of a new club at 
Salina, Kan. 


—— 


D. Appleton-Century 
issued a new book, “Sense and Safety 
on the Road,” by R. B. Stoeckel, for- 
mer commissioner of motor vehicles in 
Connecticut and research associate in 
transportation at Yale; M. A. May, pro- 
fessor of educational psychology and di- 
rector of institute human relations at | 
Yale, and R. S. Kirby, associate pro- | 
fessor of the school of engineering of | 
Yale. This is a work on safe automo- 
bile driving and the authors reduce the 
principles of safe driving to a code of 
20 rules. There are 14 chapters al- | 


together and the book is profusely illus- | strations, 


Company has 





mobile accident problem, including a di- 
gest of accident statistics for the whole 
country. The authors propose a 17 
point community safety program. The 
book sells at $1.50 and can be se- 
cured from THE NATIONAL UNDERWRITER. 


On completion of 20 years’ active 
service with the Hooper-Holmes Bu- 
reau and on the eve of his retirement 
from business, H. F, Cary will be guest 
of honor at a dinner Aug. 31 in San 
Francisco. He has been with the bu- 
reau’s Pacific Coast offices since 1916 
when he was appointed manager at San 
Francisco. More than 200 guests are 
expected to attend from the bay re- 
gion. J. C. King, director of sales and 
son of President John J. King, will 
be host. Mr. Cary, a native of Os- 
wego, N. Y., after early training with 
the Pinkerton Detective Agency, 
joined the inspection department of the 
Mutual Life of New York as district 
inspector in several western states, go- 
ing to California in 1912. Four years 
later he resigned to go with the 
Hooper-Holmes Bureau. For the past 
ten years he has held the title of super- 
visor in charge of sales and operations 
of the Pacific Coast and inter-mountain 
territories, where substantial strides 
were made under his direction. 


It is estimated that more than 1,250,- 
000 drivers and prospective drivers have 
been aided in locating their driving de- 
ficiencies through the highway safety 
demonstrations which are being spon- 
sored by the Aetna Casualty & Surety 
as a contribution to the reduction of 


| Street and highway accidents. 


This equipment, starting with the now 
|famous “Aetna Reactometer,” includes 
four complete sets of apparatus for de- 
termining reaction time, resistance to 


| headlight glare, steering and speed esti- 


ability, and a test for color 
In addition to these demon- 
there are a number of indi- 


mation 
blindness. 


trated. Two chapters survey the auto- | vidual testing units. 








W ORKMEN’S COMPENSATION 





Physician Favors Carrying 
Group Health, Compensation 


Pointing out that workmen’s compen- 
sation companies are burdened with and 
must pay compensation for many con- 
ditions which are really systemic infec- 
tions not due to any accident, and that 
the patient’s word as to how and when 
the attack occurred must be the proof 
as to whether or not he suffered from 
an industrial accident, Dr. V. H. Mit- 
chell, prominent industrial surgeon of 
San Francisco, favors adjustment as to 
the amount of hospitalization and com- 
pensation which should be paid to the 
injured in such cases. He believes group 
health insurance should be carried in 
conjunction with compensation coverage, 








there ‘being benefits to employes, em- 
ployers and carriers alike. 

The employe, he says, will be benefited 
because in the case of illness not covered 
by the compensation act, he will receive 
proper attention and will be more likely 
to submit himself for periodic examina: 
tions when they will not cost him addi- 
tional sums. The employer will benefit 
through increased efficiency of employes 
and the fact that compensation rates will 
decrease, as many conditions such as 
arthritis, myositis, tenosynovitis, which 
rightfully are medical rather than indus- 
trial problems, will be considered as 
such. The benefit to the carriers will 
come through proper classification of 
many questionable injuries which are 
costly and at present are ruled as in- 
dustrial. 


Dr. Mitchell suggests an amendment | own claims up to a six or eight year 





to workmen’s compensation acts where- 
by in any condition where there is an 
aggravation of a long standing pre-ex- 
isting condition, a limit be placed on the 
amount to be paid by the insurance com- 
pany. 


Bay State Brokers Oppose 
Bureau’s High-Low Proposal 








BOSTON, Aug. 26.—The report of 
the National Association of Insurance 
Brokers compensation committee on 
retrospective rating was endorsed by the 
executive committee of the Massachu- 
setts Association of Insurance Brokers, 
with some reservations. 

The Massachusetts brokers’ executive 
committee declared it did not approve 
of the retrospective rating plan as sub- 
mitted by the National Bureau of Casu- 
alty & Surety Underwriters and adopted 
by the National Council on Compensa- 
tion Insurance. 

The committee did approve the 
amended plan suggested by the National 
Brokers Association committee, incor- 
porating the reduction in the contingency 
factor and company loading. 

On the question: “Does the associa- 
tion approve of the recommendation 
made by us that average cost be used 
rather than actual cost for death and 
total disability cases in each state?” the 
Massachusetts committee said it favored 
average cost for New York state, but 
because of the small number of retro- 
spectively-rated risks in Massachusetts, 
favored actual cost in Massachusetts. 


Building Wrecking Plan 
NEW YORK, Aug. 26.—For the con- 
venience of members the Compensation 
Insurance Rating Board has reprinted 








in new form with the inclusion of all 


amendments that were subsequently 
adopted the building wrecking rating 
plan, originally published two years ago. 

A building wrecking job is defined as 
“one where a building is razed or where 
a floor or exterior wall is removed.” If 
the contract involves only the removal 
of interior walls or partitions, the plan 
is not applicable. 

Any carrier seeking to quote’a pre- 
mium upon a wrecking job in Manhat- 
tan, Bronx, Brooklyn, Queens or Bui- 
falo, must notify the board, which will 
inspect the proposed work and compute 
the premium. In centers other than 
those the carrier is allowed to estimate 
the proper premium in accord with the 
regulation formula and furnish the 
board with a copy. 


Ohio State Fund Report 

COLUMBUS, Aug. 26—The Ohio 
workmen’s compensation commission re- 
ported! an increase of $1,011,153 in the 
surplus account for the past year, bring- 
ing the total surplus to $2,683,278. This 
marks the first definite upward swing 
since 1929, when it was $6,075,481. Then 
it began to decline until it touched 
$1,000,000 in 1934. 

The senate committee on welfare 
meets next week to consider the reply 
of the commission to charges recently 
made by a sub-committee of the senate 
committee, involving several employes 
of the commission. The commission says 
total assets of the fund are $44,622,839. 





You will know all about the accident 
and health contracts of the companies 
doing 95 percent of the commercial busi- 
ness if you have a Time Saver. Order this 
$4 book now through this magazine. 


The Subscribers Accident Insurance 
Co., 83 South High street, Columbus, O., 
has been incorporated by W. P. Smith, 
Alvee Evans and Guy R. Martin. 





Other casualty news on page 23. 
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Reinsurance Plans Shaping 





Bureau to Handle Excess Claims Under 
Life Indemnity Feature May 
Soon Be Launched 





NEW YORK, Aug. 26.—Endorse- 
ment of the proposed creation of a re- 
insurance bureau for assuming the life 
indemnity feature having been given by 
25 company members of the Bureau of 
Personal Accident & Health Underwri- 
ters, a committee is now working upon 
a method of assessment that will be ade- 
quate and equitable. Definite action will 
probably be taken at a general meeting 
next month, and the new organization 
formally launched soon thereafter. The 
bureau idea is patterned closely upon 
that of compensation writing companies 
for assuming the excess liability of 
members, 


Each company will be liable for its 





limit, after which the obligation will | 
assumed by the bureau... Although it “yes 
not yet been agreed it is probable man- 
agement of the new body will be placed 
in the hands of J. W. Morrison, secre- 
tary of the Workmen’s Compensation 
Reinsurance Bureau, to be handled in 
connection with that organization. 





Announce New Committees 
of the H. & A. Conference 


President George R. Kendall of the 
Health & Accident Underwriters Con- 
ference has announced his committee 
appointments for the coming year. The 
chairmen of the various committees are: 
Grievance, R. A. Cavenaugh, Illinois 
Commercial Men’s; legal, Thomas Wat- 
ters, Jr., Inter-State Business Men’s; 
legislative, J. F. Ramey, Washington 
National; manual, C. O’Connell, 
North American Accident; membership, 
F. P. Proper, Employers Reinsurance; 
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memorials, E. C. Bowlby, Fidelity 
Health & Accident; program, A. E. 
Faulkner, Woodman Accident; public 
relations and education, C. H. Munsell, 
Monarch life; resolutions, W. T. Grant, 
Business Men’s Assurance; underwrit- 
ing, G. F. Manzelmann, North Ameri- 
can Accident; entertainment, J. W. 
Blunt, Monarch Life; special committee 
on uniform phraseology, C. O. Pauley, 
Great Northern Life. 


Bankers National Life Now 
Has Hospitalization Policy 


The Bankers National Life of New 
Jersey, which is chartered to write acci- 
dent and health insurance but has not 
previously engaged in the line, is now 
offering a hospitalization policy on the 
individual as well as the group basis. 
This contract is being sold through a 
special office in Chicago by D. E. 
Ruggles, general agent. That office is 
at 919 North Michigan avenue. The 
benefits are payable direct to the hospi- 
tal and there is a limit of liability of $6 
per day for hospital room and other 
expenses. Mr. Ruggles was formerly 
connected with the Travelers in the life, 
accident and health department in Cin- 
cinnati and Baltimore. He was at one 
time life department head of Fred S. 
James & Co., Chicago. 





North American Accident’s 
Convention Plans Outlined 





The general setup for the golden an- 
niversary homecoming of the North 
American Accident in Chicago, Oct. 2-3 
has been announced. The meeting will 
celebrate the 50th anniversary of the 
founding of the company. Headquarters 
will be at the La Salle Hotel. The first 
business session will be held Friday 
afternoon, Oct. 2, at which outstanding 
North American field men will tell about 
their ways of getting business. Friday 
evening is left free for the delegates to 
choose their own entertainment. An- 
other business session will be held Sat- 
urday morning with a review of ways 
and means of handling business and con- 
serving agency accounts. Saturday 
afternoon will be devoted to a sight- 
seeing bus trip about Chicago, with a 
dinner dance Saturday night and a fare- 
well breakfast Sunday morning. 

Agents who have qualified by produc- 
ing full quotas will have all their ex- 
penses paid by the company. Those who 
have produced either $1,000 eligible pre- 
miums or 150 eligible applications, but 
fail to produce both, will have their ex- 
penses cared for while in Chicago but 
must pay their own expenses to and 
from the convention. Those who have 
not qualified under either section but 
wish to attend the sessions at their own 
expense are given that privilege. 


New Officials of Denver Company 

DENVER, Aug. 26.—Clarence W. 
Swayze has been elected vice-president 
and Earl E. Paul superintendent of 
agents of the National Co-operators Mu- 
tual. Mr. Swayze has been active in 
Colorado cooperative and farm move- 
ments. Mr. Paul has been with the 
United Benefit Life here for two years, 
doing special organization work. Pre- 
vious to that he had been with the Mid- 
land and Ohio National for some time, 
and was a general agent in Toledo for 
several years. Rudolph Johnson, sec- 
retary of the State Grange for 16 years, 


has been named secretary of the Na- 
tional Co-operators. 

General Manager Rex Bixby an- 
nounces that probably the next state 


the company will enter is Missouri. 


Plan Los Angeles Congress 

LOS ANGELES, Aug. 26.—At the 
August meeting of the Accident & 
Health Managers of Los Angeles, 
with President E. F. Hanson presiding, 
Oct. 1 was as on as the tentative 
date for the annual Accident & Health 





Sales Congress. Vice-president C. H. 
‘Yhrift was appointed chairman of the 
committee to arrange details of the con- 
gress and report at the September meet- 
ing. 

Frank J. Forrest, assistant secretary | 
North American Accident, Los Angeles, 
who in November will complete 50 years 
of service with the company, gave a 
brief talk on agency building in the | 
early days. 

The annual meeting of the California | 
state association at San Francisco, Sept. | 
19, was discussed. Active efforts will be | 
made to assure representation of the | 
Los Angeles club by the attendance of | 
at least 10 members. 


To Sell Midland Casualty Notes 


LINCOLN, NEB., Aug. 26—The 
Nebraska department reports that the 





district court in Omaha now holds 
$10,900 of premium notes of the Mid- 
land Casualty. The department took 


the company over for liquidation when 
policyholders refused to make up a 
deficit. The premium notes will be sold 
by the department either by sealed bids 
or public auction as soon as all claims 
against the company have been filed. 





Open Branch in Oakland 


The Mutual Benefit Health & Acci- 
dent and United Benefit Life have 
planted a branch office in Oakland, 
Cal., with C. L. Gurney as manager. 
For. many years the companies were 
under the management of the W. P. 
Jarvis agency of Oakland. Following 
the death of Mr. Jarvis four years ago, 
the business was carried on under the 
direction of Mrs. Pearl Jarvis, his 
widow. 


FORMER MANAGER SUES 


Pearl B. Jarvis, former Oakland gen- 
eral agent of Mutual Benefit Health & 
Accident and United Benefit Life, has 
brought two damage suits totaling 
$450,000 against those two companies in 
San Francisco superior court. She al- 





leges that officers of the companies 
went to her office Aug. 11 without pre- 
vious warning and transferred all policy- 
holders’ and agents’ accounts to new 
| management and offered to buy furni- 
ture as compensation for the business 
that was established by Mrs. Jarvis’ 
husband who died in 1932. She alleges 
| that accident premiums produced by 
the agency amounted to $300,000 a year. 


W. C. Carpenter New President 


W. C. Carpenter, formerly first vice- 
president, has been elected president of 
the Virginia Life & Casualty of Rich- 
mond. He takes the place that has been 
vacant since the death of T. E. Tragle | 
last May. 


Detroit Club Meets Sept. 3 
DETROIT, Aug. 26—The first fall | 
meeting of the Detroit Accident & 
Health Insurance Club will be held Sept. 
3 with President Roy J. Long in charge. | 
Plans for the year’s activities will be out- 
lined. 








Weide Makes New Hookup 


O. S. Weide of Los Angeles, who has 
been doing claim adjusting for several 
life companies, has been placed in com- | 
plete charge of both the life and acci- | 
dent claims department of the National | 
Guaranty Life of Los Angeles. He has | 
been in the insurance business for 20 | 
years and in claims work for the past | 
several years. 





Golden Assistant Manager 


Ralph Golden has been appointed as- | 
sistant North Carolina manager of the | 
Inter-Ocean Casualty with offices in |} 
Greensboro. He has been with the com- | 
pany at Greensboro for several years. | 





Old Line Mutual Licensed 


The Old Line Mutual, 1300 Grant | 
street, Denver, has been licensed to| 
write disability insurance in Colorado. | 


J. McCormick is president and R. | 
W. Wagar, secretary. | 
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Forms Need Careful Wording 


Danger of Liability Beyond Bond Pen- 
alty Can Be Avoided by Proper 
Phrasing 


BOSTON, Aug. 26.—Although great 
care is required in the preparation of 
bond forms, if this is given, there is no 
reason why a surety company on a pub- 
lic bond should be held liable for more 


than the penalty of the bond, was the 
conclusion of James E. Nugent of the 
law firm of Morrison, Nugent, Wilder 


& Berger of Kansas City, in his paper 
presented before the insurance section of 
the American Bar Association entitled 
“Some Questions Concerning the Lia- 
bility of a Surety Company on Bonds 
Running to the Public.” After reviewing 
a number of cases involving more than 
one default, the sums claimed aggregat- 
ing more than the penalty of the bond, 
Mr. Nugent found only one case where 
the surety was held for more than the 
penalty and this case was based upon 
an ambiguously worded statute. In all 
cases, he said, careful wording of the 
bond form will avoid cumulative liabil- 
ity. He also cited the efforts of surety 
companies in Missouri, where concerted 
action induced the securities commis- 
sioner to approve a new form of “blue 
sky law” bond, which definitely avoids 
liability in excess of the penalty. 
Where there is more than one claimant 
under the bond, and the total of all the 
claims exceeds the penal sum, Mr, Nu- 
gent stated that in some states the courts 
have held that it is a “race of diligence” 
and the surety is relieved of liability 
whenever it has lawfully paid out the 
full penalty. In other states, the law is 


not so settled and he recommended that 
the companies 


adopt a procedure similar 





to interpleader whereby the company 
may pay the full sum of the bond into 
court and thus be discharged, leaving 
the claimants to fight the matter out be- 
tween themselves. In other states, the 
statutes require determination of all 
claimants pro rating of recovery. 


MULTIPLICITY OF SUITS 

C. W. Sellers of Thompson, Hine & 
Flory, Cleveland attorneys, discussed | 
legal methods by which a multiplicity of 
suits in connection with surety claims | 
could be prevented. He stated the best | 
remedy was the use of a bill in equity | 
in the nature of a bill in exoneration, 
“which offers a distinct opportunity to | 
the alert surety to minimize its ultimate | 
loss, to avoid the outlay of funds and | 
to impose obligation of payment, in the | 
first instance, on the party primarily li- 
able.” He pointed out that by a bill in 
exoneration, all available resources of 
the principal may be exhausted prior to | 
payment by the surety. Funds withheld 
under a construction contract, securities | 
deposited to protect the obligee or the | 
surety, rights and interest of the princi- 
pal in disputed claims and rights of set- | 
off existing in favor of the principal | 
against the obligee, often constitute as- | 
sets which, if opportunely appropriated | 
to the payment of the claimants, result 
in a reduced liability of their sureties. 
However, if these are left for realization | 
under the remedy of subrogation, they 
are all too often dissipated or lost. 

By means of exoneration the surety | 
may, in one suit, exhaust the resources | 
of the principal, avoid expense of mul- | 
tiplicity of suits and obtain suitable de- | 
crees against its principal, co-sureties or 
indemnitors. 


The Dixie Life & Aceident has opened 
a branch office for northeastern Arkan- 
sas at Helena, under the management of | 
H. F. Latimer. : 
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PACIFIC MUTUAL REVERBERATIONS 


(CONTINUED FROM PAGE 37) 





showed such a heavy deficit. This un- 
doubtedly is very disturbing and embar- 
rassing to these people who have great 
pride in the character of the indemnity 
they sell. For instance, some agents 
have said to THe NATIONAL UNDERWRITER 
that there should be some means where- 
by at least an insurance man would get 
the true picture of a company. These 
agents are very emphatic in their con- 
demnation of a lax state insurance de- 
partment system because the commis- 
sioners accepted the reports of the 
Pacific Mutual in toto without equivo- 
cation and failed to investigate. In this 
instance almost all departments  ac- 
cepted the approval of the ‘California 
department with good grace and, in the 
community of states each department is 
held responsible for its own institutions. 
Criticism is made of the credit insurance 
agencies and those giving expert infor- 
mation that no forecast or intimation 
was made of the Pacific Mutual predica- 
ent. Those that rate companies and 
ve confidential advice will be more or 
discredited on account of the Pa- 
cific Mutual crash. Even some of its own 
general agents purchased stock at $15 a 
share 10 days before the denouement. 





less 


Secrecy in Proceedings 
Was Very Desirable 


Much criticism has been made as to 
the secrecy and under cover activity in 
which Commissioner Carpenter and the 
other states participating in the conven- 
tion examination indulged when the new 
Pacific Mutual was established. The 
plan worked out and got the approba- 
tion of Judge Edmonds in a trice. The 
non-cancellable disability policyholders 
have raised the point that they were not 
given a hearing nor were any other 
interests. ; 

_ As a matter of fact, the states engaged 
in the convention examination repre- 
sented, the people and not the Pacific 
Mutual. While the officers of the Pacific 
Mutual who were to guide the destinies 
of the new company were working with 
the state insurance commissioners, yet 
the latter represented the public and the 
policyholders, and not the officers. As- 
sociated with Commissioner Carpenter 
were the Washington, Louisiana, Ohio, 
lexas and Virginia state departments. 
All these gave their approval to the plan 
as worked out. Therefore, the policy- 
holders certainly had _ sufficient state 
othcers to give heed to all demands. 
Town Meeting Plan 

Was Inadvisable 


It would have been impossible to have 
worked out any plan if there had been 
a public meeting. There were too many 
interests that would immediately want 
to be heard and make demands. There 
would be too many hungry attorneys at 
hand inciting riot. Experience with life 
insurance failures has shown that vast 
waste occurs with delay. The only feas- 
ible plan, therefore, was for the com- 





mittee of commissioners quietly and un- 
ostentatiously to evolve a plan that to 
their mind was the best that could be 
devised. If the Pacific Mutual itself had 
worked out a program without the con- 
sent of the commissioners, then policy- 
holders would have had justification for 
their criticism. If the insurance depart- 
ments are worth anything, then in a case 
of this kind they should be worth every- 
thing. If they are incapable of looking 
after all the interests, then state super- 
vision is at the zero of efficiency. No 
public hearings could have been held 
without immediately having policyhold- 
ers lose confidence, make a raid on the 
company and a receivership would have 
been inevitable, with its trying and pro- 
crastinating tendencies and high ex- 
pense. 


Comment Made by a_ 
Subscriber on Situation 


One subscriber makes the following 
comment on the Pacific Mutual situa- 
tion, which undoubtedly reflects the 
viewpoint of those interested in the non- 
cancellable situation: 

“T am familiar with the adjustments 
in dividends made by life companies 
under the total and permanent disability 
clause attached to certain life insurance 
contracts but this is not what the Pa- 
cific Mutual is doing. It is reducing 
the benefits. While it is true that life 
companies, the New York Life included, 
reduced dividends to disability policy- 
holders, no attempt has been made by 
any life company to reduce benefits pay- 
able under the disability clause to a cer- 
tain class of policyholders and at the 
sanie time recognize other contracts on 
a 100 percent basis. If the position you 
take is right, no one can guarantee that 
the Pacific Mutual in the future may 
not decide to reduce the face amount 
of its non-participating or participating 
policies if it finds that one of the other 
class has lost this money. A contract 
is a contract and I think the courts 
will so hold if the matter is brought 
before them for adjudication. Reducing 
dividends is one thing and reducing 
benefits, like the Pacific Mutual is at- 


lpr sige | 
tempting to do, is an entirely different | 1 agency members and a good many of 


| the company people now say that so 


matter. 


State Departments 

Being Criticized 

“T am interested in your statement 
that ‘the non-cancellable department 
from the very beginning has been woe- 
fully deficient in its premiums when 
compared with the liability assumed.’ 
This no doubt is true and I am wonder- 
ing why the insurance department of 
California and other insurance depart- 
ments have permitted the Pacific Mu- 
tual to sail merrily along without 
correcting this condition. The manage- 
ment probably had a purpose in not 
wanting the condition corrected and 
some one in the Pacific Mutual official 
family is certainly guilty of unwise 
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underwriting. No doubt a_ splendid 
piece of work has been done by Com- 
missioner Carpenter and his associates 
but the splendid piece of work will not 
be fruitful if they carry through the 
plan of penalizing one class of policy- 
holders in favor of another. As I 
understand it, the stockholders will be 
wiped out and the company mutualized. 
The only fair thing to do is to put a 


| 





lien on all policies and consider all 
policyholders in every class on a parity, 
If this thing is permitted in California, 
it is going to seriously affect the insti- 
tution of life insurance. Companies will 
be taking the position that certain 
classes of their business have shown a 
loss and will attempt to reduce benefits 
under certain types of contracts and not 
en others.” 
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Blackman Chosen President 


Annual Meeting of the International 
Federation of Commercial Travelers 
Insurance Organizations 


SAN FRANCISCO, Aug. 26—L. R. 
Blackman of New Haven, representing 
the Connecticut Commercial Travelers 
Mutual Accident & Health, was elected 
president of the International Federa- 
tion of Commercial Travelers Insurance 
Organizations at its annual meeting 
here. Mr. Blackman was formerly vice- 
president. R. E. Pratt, Travelers Health 
of Omaha, former chairman executive 
committee, was named _ vice-president. 
John S. Whittemore, Eastern Commer- 
cial Travelers Accident & Health, Bos- 
ton, was re-elected secretary-treasurer 


Fight to Retain 
Chicago $1 Charge 


(CONTINUED FROM PAGE 5) 
agency members of the Chicago Board 
have become very militant. For a 
time it appeared that the service charge 


| would be sacrificed by those who favor 


it so as to form a basis for compromise 
with the brokers on some of their other 
demands. The company members of 
the board are either opposed to the 


| charge or are indifferent in the matter 


and they were predicting that the service 
charge would go. However, the com- 
pany people have been talked to by class 


long as the agency members feel so 


| strongly about it that there is no dispo- 








sition in the company ranks to rescind 
the rule. 

Most of the class 1 people not only 
feel that the service charge is needed 
and is justified, but they are opposed to 
doing away with it now when it would 
be claimed as a victory by a block of 
insurance brokers. 

The clamor has undoubtedly served to 
bring the class 1 members very much 
closer together. 

For a time, some of the class 1 agency 
and company members were uncertain 
as to just how widespread was the spirit 
of revolution among the brokers. Most 
observers believed that it was a super- 
ficial revolution, fomented by a few 
agitators, but they were not certain. 
The class 1 members have had their ears 
to the ground and say that their first 
hunch was correct, that there is no deep 
seated antagonism to the board on the 
part of the majority of the brokers and 
that the movement is confined to a com- 
paratively small group of leaders of the 
brokers association. There is no dispo- 
sition to capitulate to the demands of 
the brokers on the part of the class 1 
members and they are banded together, 
determined not to give an inch. There is 
indication that some of the brokers who 
supported the revolution for a time have 
now become alienated because of the 
tactics employed by some of the leaders. 

As to the demands of the brokers that 
a distinction be made between full time 
brokers and part-timers and that a differ- 
ent scale of commission be paid to the 
two classes, class 1 members say that 
it would be impossible to draw the line. 

Agents are not disposed to favor the 








for the fourth consecutive time. H. E. 
Trevvett, Utica, Commercial Travelers 
Mutual Accident, was named chairman 
of the executive committee with Paul 
Clement, Minnesota-Commercial Men's 
of Minneapolis; R. A. Cavenaugh, Illi- 
nois Commercial Men’s and _ Illinois 
Traveling Men’s Health of Chicago; 
and C. C. Chase, Iowa State Traveling 
Men’s of Des Moines, as members. 
Thirty-nine delegates reported their or- 
ganizations in a healthy condition and 
business production would indicate the 
tide has turned. The next convention 
will undoubtedly be in New Hampshire. 


Hartford Season Starts Sept. 14 

Edwin Cowles, secretary-treasurer of 
the Casualty & Surety Association of 
Connecticut announces the next meeting 
will be held Sept. 14 in Hartford. Speak- 
ers have not yet been selected. 





proposal to substitute for the service 
charge an increase in the minimum pre- 
mium, which is now $3, and a charge for 
making endorsement. They contend that 
the public has now been educated to pay 
the $1 service charge and that the fight 
is over so far as that feature is con- 
cerned. They say that an endorsement 
charge would necessitate new explana- 
tions and they do not intend to have to 
face such a disturbance. 

The $1 service charge has not only 
produced revenue for both the class 1 
members and brokers, the agency mem- 
bers say, but it has eliminated much 
detail work because it has forced the 
consolidation of small fire policies. Most 
of the class 1 agency members staunchly 
assert that the $1 charge is fully justi- 
fied. They say that the collection prob- 
lem is very difficult among small insured. 
For instance, one general agent told of 
a case where it was necessary to make 
five calls to collect a $10 premium. 


Won’t Act at Sept. 10 Meet 


It is not likely that at the special 
meeting of the Chicago Board called for 
Sept. 10 that the service charge matter 
will be brought up. That meeting was 
called for the purpose of considering and 
acting upon certain recommendations of 
the progressive board problems commit- 
tee “and for the transaction of such other 
business as may properly come before 
such meeting.” 

The main recommendation of the 
progress committee is a reduction in the 
rates for risks of the fireproof class. 
This same proposal came before the 
membership earlier this year, but action 
was deferred because of a dispute that 
arose over whether commissions were 
to be reduced on the class. 

The new proposal is that the top com- 
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mission on such risk be reduced from 
35 to 25 percent. This would be accom- 
plished by transferring paragraph E of 
the commission and brokerage rules 
covering office buildings, hotels, city 


clubs and theaters, from the minimum | 


tariff classification, paying 35 percent 
commission, to ordinary, paying 25 per- 
cent. 

The proposal is to reduce rates on 
fireproof buildings, rated under the gen- 
eral fireproof schedule, not exceeding 30 
percent and on contents not exceeding 
35 percent. It is estimated that the 
average reduction will be about 25 per- 
cent on buildings and 30 percent on 
contents. Rebates would not be allowed 
but policies could be canceled pro rata 
and rewritten for original amount and 
original term or for original amount and 


not less than one year beyond the expi- | 
| expressed the 


ration of canceled policy. ; 
It is proposed to transfer to the ordi- 
nary class, fireproof apartment build- 
ings, specifically rated but leaving dwell- 
ing contents in the preferred class. 
Dwelling contents, even temporarily 
stored in a furniture storage warehouse, 
would remain preferred with regard to 
commission and brokerage. The transter 
of fireproof apartment buildings to the 
ordinary class would produce the same 
reduction in commission and brokerage 
as for office buildings, hotels, etc. 
Heavy Values Affected 


The committee points out that there 
are about 2,915 fireproof buildings in 
Cook county which would be affected 
by the rate reduction. It is estimated 
that the value of the buildings being 
transferred from the preferred commis- 
sion and brokerage class to ordinary is 


25 percent of the value of all fireproof | 
consequently the | 
premiums involved are also 25 percent | 


buildings and_ that 


of the total premiums. On that basis 


their exclusions by adding the words “as 
passenger or otherwise” have in some 
cases proved a boomerang. In one case 
the court declared that the more recent 
custom of adding more explicit language 
amounted to an admission on the part 


| of insurers that the earlier language was 


and brokerage will apply to 25 percent | 


of the premiums received from fireproot 
buildings and contents. 

It is recommended that when the 
extended coverage is attached to a fire- 
proof or superior wind resisting risk 
subject to the 80 percent contribution 
clause, the rate for the extended cover- 
age shall be 25 percent of the fire rate 
not exceeding $.032 per hundred. It is 
recommended that where the rate tor 
the extended coverage is $.032 or less 
the commission and brokerage for the 
entire contract shall be the same as that 
applying to the fire policy. 

An amendment to the by-laws is 
recommended to exempt public property 
from the rates of the board. The pro- 
posed provision would exempt public 
property in a more specific manner by 
definitely stating that public property 1s 
exempt in regard to rate, policy form 
and policy contract, but insurance on 
public property remains under the juris- 
diction of the board with respect to 
commission and brokerage and the 
responsibility for return brokerage. This 
means that no allowance of brokerage 
may be made to a non-member of the 
board even though the subject insured 
be public property. 

Another proposed amendment would 
remove from the by-laws governing 
commission and brokerage the provision 
now appearing which exempts public 
property from the commission and 
brokerage rules of the board. 





M. N. Chrestman New Head 


of Insurance Counsel Body 


(CONTINUED FROM PAGE 32) 


from stunting to an established business 
has resulted in a reversal ,of the¥early 
construction. The nearest the United 
State Supreme Court has come to this 
question was in passing upon similar 
language in connection with the moving 
of explosives and where the court held 
against the casual participant. 

The courts have rather consistently 
held that the assured is not affected 
where the word used is “engaged.” Ef- 
forts of some insurers to strengthen 


ambiguous. 
Irreconcilable Dicta 


The rapid changes in the industry and 
the various meanings attached to words 
in any given time have resulted in much 
irreconcilable dicta from the courts. A 
hardship has been worked upon insurers 
in the tendency of the courts to con- 
strue in terms of present circumstances 
the language that was written in poli- 
cies 15 or 20 years ago and which at 
that time was accepted as something 
meaning entirely different from what the 
courts today are holding it means. He 
belief that the courts 
should recognize that a contract should 
be construed so as to give effect as 
nearly as possible to the intention of the 
parties at the time they entered into the 
contract. To do this words and phrases 
ought to be construed in the light of cir- 
cumstances surrounding the making of 
the contract in which they appear. 

Mr. Gambrell took up the question of 
the responsibility of the aircraft owner 
or operator for damage done to persons 
or property on the land below, his re- 
sponsibility to the passenger for safe 
carriage and responsibility to owner of 
goods carried for their safe carriage and 
delivery. 

There is virtually no legislation deal- 
ing in detail with the rights of the per- 
son damaged on the ground. 

The conference of commissioners on 
uniform state laws has made a prelim- 
inary draft of a uniform aviation liabil- 
ity act, uniform law of air flight and uni- 
form air jurisdiction act. These pro- 
vide for compulsory insurance on the 


the 10 percent reduction in commission | operation of all aircraft in respect to lia- 


bility for injuries to persons or prop- 
erty. They set forth conditions of lia- 
bility for injury to persons or property 
on the ground, without regard to negli- 
gence. There are provisions for liabil- 
ity up to $10,000 for injuries to passen- 
gers, this without regard to negligence. 
To meet constitutional objections in cer- 


| tain states an alternative section is pro- 








posed under which carriers and passen- 
gers who do not expressly negative the 
application of this liability law are 
deemed to have accepted its provisions. 

These recommendations have not 
ripened into actual law and the law in 
respect to liability of operators of air- 
planes and carriers by air is yet in a 
formative state. In the absence of spe- 
cial legislation several cases have arisen. 

The law of liability for injuries to pas- 
sengers engaged in aerial transit is not 
well established, but nowhere is it denied 
that there is liability for injury resulting 
from proven negligence either in respect 
to equipment or its operation. As to lia- 
bility to persons on the ground, there 
are two theories presented, one of ab- 
solute liability and the other of liability 
for negligence. ‘ The latter seems to be 
the majority view. 

R. R. Hawxhurst of the Chicago law 
firm of White & Hawxhurst gave a pa- 
per in which he traced the evolution of 
suretyship. He went back some 4,500 
years. 


Broader Concept 
Is Urged by Pink 


(CONTINUED FROM PAGE 5) 


companies 42.7 and Canadian 19.3 per- 
cent. Canadian companies, Mr. Pink 
pointed out, are gradually increasing 
their proportion of the business. 

In the casualty field, American com- 
panies write 32.4 percent, Canadian 32.1 
percent and British 40.1 percent. While 
Canadian companies do comparatively 
little fire or casualty business in the 
United States, British companies and 
American companies controlled by Brit- 
ish capital are very important factors. 

Superintendent Pink took to task those 
critics in the United States who are 
devoted to the slogan “America First” 








and who decry the large amount of 
business done in this country by foreign 
companies. Mr. Pink pointed out that 
when American capital organizes com- 
panies in Europe those organizations are 
not American but assume the character 
of the country in which they are domi- 
ciled. Similarly, an American company 
is American no matter who holds the 
stock and in many cases it is widely 
diffused. 

Admitting that the large outflow of 
business to foreign companies does cre- 
ate some problem, Mr. Pink contended 
the logical and proper remedy is in- 
creased interest on the part of American 
companies in foreign business rather 
than a shutting of the door by the 
United States. He pointed out that be- 
fore the Armstrong investigation Ameri- 
can life companies did a large business 
abroad. The revelations of the investi- 
gation resulted in an eventual withdrawal 
from that field and the difficulties of the 
World War accentuated the situation so 
that what business was still in existence 
was liquidated. Since then, the Ameri- 
can field has been so profitable that 
companies have not been forced to seek 
foreign markets. He stated, however, 
that increased competition for business 
may have a tendency to again interest 
American companies in the foreign field. 


Reeord of Foreign Companies 


Attacking critics who charge insur- 
ance in foreign companies is unsafe, Mr. 
Pink declared that foreign companies 
have maintained excellent records in this 
country. As an example, he said that 
during the past 20 years the New York 
liquidation bureay took over 82 compa- 
nies for liquidation or rehabilitation, 
with total net loss to policyholders of 
$8,727,000, not a dollar of loss being due 
to failure of foreign companies having 
their United States branch offices in 
New York. The record of British and 
Canadian companies was likewise laud- 
able during the three great conflagra- 
tions in Chicago, Baltimore and San 
Francisco. 

Taking up the subject cf insurance 
supervision, Mr. Pink declared that the 
Canadian superintendents’ association 
and the National Association of Insur- 
ance Commissioners of the United States 
both have for their object closer coop- 
eration, harmony and uniformity of law 
and practice. He pointed out this 
object is not so easily obtained in the 
United States, which has 48 states as 
compared to Canada’s nine provinces. 
He particularly stressed the necessity 
for promoting in the United States 
greater uniformity in the entire industry. 


Charge Mutual Officers 
Enriched Selves by $140,000 


(CONTINUED FROM PAGE 5) 


handle the deferred premium payments 
financing himself, and in 1930 organized 
the Premium Finance Co., with Carl N. 
Jacobs as sole owner and trader... and 
then fraudulently conspired with the 
other defendants who then did, and now 
do, control the policies and general man- 
agement of said insurance companies, 
and who all are liberally paid by the 
said companies for their time, to use, 
and did use, the knowledge they had of 
the operation of said insurance com- 
panies by the use of said insurance com- 
panies advertising facilities and the labor 
of the employes of said insurance com- 
panies for the enrichment of themselves 
by financing the deferred payments on 
policies of the two said insurance com- 
panies, through the said Premium 
Finance Co., while the said insurance 
companies paid for a large portion of 
said advertising facilities and labor. 
“Wrongtully Enriched Selves” 


“That the defendants named, being 
officers and directors of the two mutual 
insurance companies, did unlawfully and 
wrongfully enrich themselves by using 
their fiduciary and trust relationships, 
and by means of information obtained 
because of their positions and by using 
the facilities, advertising, agents and 





other employes of such mutual insurance 


| companies and by other unlawful means; 


that the defendants through said Pre- 
mium Finance Co., did fraudulently and 
illegally convert the extra charges and 
excessive interests on deferred payments 
by the policyholders and stockholders 


| Of the said two insurance companies to 


the Premium Finance Co. to their own 
use and benefit and which rightfully he- 
longed to the said two insurance com- 
panies.” 

It is further charged that “the said 
Premium Finance Co. as_ operated, 
charged the policyholders and stockhold- 


ers of the insurance companies an 
exorbitant rate of interest,’ in some 
cases exceeding 40 percent per an- 


num and at no risk to the Premium 
Finance Co. The defendants herein 
have by coercion, force, the wrongful 
use of proxies and other unlawful means 
wrongfully controlled the meetings of 
stockholders to further their illegal acts 
herein set forth, and have refused to 
call a meeting of stockholders promptly 
when properly and legally petitioned to 
do so.” 
Refuse to Call Meeting 


_ Further allegations are that “the de- 
fendants have been notified at different 
times of the dissatisfaction of the stock- 
holders and the plaintiffs herein com- 
plained of said acts and they, the de- 
fendants, have refused to call a meeting 
of the stockholders to consider the same 
and have appeared before the insurance 
commissioner of Wisconsin and de- 
fended said acts and have refused to re- 
turn to said insurance companies the 
pfofits so illegally obtained and still per- 
sist in said illegal acts.”  .- 

The plaintiffs ask that the defendants 
be compelled by the court “to return to 
the insurance companies the amounts 
illegally diverted to themselves as set 
forth herein; that they be suspended 
from their positions and offices in said 
Insurance Companies pending this action 
and if the evidence in this action sus- 
tains the allegations of this complaint, 
they be forever disbarred from holding 


| any position of trust in said insurance 


companies; that the insurance policies of 
the plaintiffs, William Stevens and 
Thomas Faucett, in said insurance com- 
panies, be reinstated by the payment by 
them being made, of premium due, and 
for such other and further order as may 
be just and equitable.” 


Old Road Retrod 
in Pacific Mutual 


(CONTINUED FROM PAGE 31) 

“It is my belief,” he added, “that when 
this proceeding is finished the entire con- 
troversy between policyholders and the 
insurance commissioner regarding the 
Pacific Mutual reorganization will have 
been definitely settled.” 

Superior Judge Willis has approved a 
former order by Superior Judge Ed- 
monds appointing Commissioner Carpen- 
ter conservator for the old Pacific Mu- 
tual Life. Judge Edmonds was declared 
disqualified to act in the matter of ap- 
pointing a liquidator and approving a 
plan of rehabilitation for the company 
and both of his orders in connection with 
these phases of the affair were declared 
void by Judge Willis. In commenting 
on his ruling, Judge Willis said Com- 
missioner Carpenter as conservator for 
the company may continue operating 
the organization in the same manner in 
which he has been conducting it under 
the orders previously issued by Judge 
Edmonds. 

Whittles Away Some Dead Wood 


Immediately following his three rul- 
ings, Judge Willis began an orderly 
whittling away of the mass of legal mo- 
tions which have been placed before him 
by the host of attorneys appearing in 
behalf of policyholders, stockholders and 
creditors. The next major legal action 
will be testimony and evidence to settle 
the question as to whether or not a 
liquidator is to be appointed and also 
whether the rehabilitation plan under 
which the company now is operating 
shall remain in effect. Judge Willis an- 
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nounced prior to his three rulings that 
he desired to make them at the moment 
so that all participating in the litigation, 
and all other interested parties, “should 
know where we stand.” 


the Orders 


It was following this statement that 
the court declared that while Judge Ed- 
monds could not be considered an inter- 
ested party when he signed the order 
appointing Commissioner Carpenter as 
conservator, the order appointing him 
liquidator and the order approving the 
rehabilitation plan did not come in the 
same category. Judge Edmonds, it was 
pointed out by Judge Willis, has a $5,000 
life policy with the Pacific Mutual, and 
that while his first action of appointing 
a conservator was purely an administra- 
tive act, his two subsequent orders were 
not only administrative but also judicial, 
and, therefore, they could not be held 
valid. 

Offer Made by One Company 


Difference in 


In the course of the morning session 
Deputy Attorney-General Flynn stated 
to the court that only one offer to 
purchase the assets of the old company 
had been received by another company, 
and that this had not been considered 
because it did not provide protection of 
any kind for the interests of the non- 
cancellable policyholders. Mr. Flynn’s 
statement was disputed by Irving Walker 
of the legal firm of Loeb, Walker & 
Loeb, representing a group of stock and 
policyholders, who declared that several 
offers had been made. 

In a somewhat lengthy statement 
Judge Willis also said that in some quar- 
ters there appears to be a misunder- 
standing as to the nature of the present 
hearing. “We are not interested at pres- 
ent as to how or why the Pacific Mu- 
tual Life became insolvent, if it is insol- 
vent,” the judge said. “In a regular and 
orderly manner we must take up the 
various orders to show cause involving 
the appointment of a conservator, liqui- 
dator and the rehabilitation plan for the 
company.” 

Won the Major Point 


Following the court’s rulings, Mr. 
Flynn and Attorney Tuller declared that 
the insurance commissioner, by having 
his appointment as conservator of the 
company confirmed, had won the major 
point at issue and that with the new 





company already in operation the va- 
cating of the other two orders would 
have little or no effect upon new Pacific 
Mutual as a going concern, 

On Aug. 20, with a large attendance 
of policyholders and stockholders and 
more than 50 attorneys representing 22 
legal firms, the hearing before Judge 
Willis on the question of authorizing 
the rehabilitation was resumed. In open- 
ing the hearing, Judge Willis declared 
that the proceedings “probably affect a 
half a million persons scattered over the 
whole country.” 


Negotiations for Sale 


At the outset it was disclosed that 
new negotiations for a possible sale of 
the company with reinsurance had been 
undertaken by a committee of stock- 
holders headed by A. C. Balch. This 
was brought out by I. M. Walker, at- 
torney for H. S. Cook and other mem- 
bers of the Balch committee, who were 
among about 15 interveners in the pro- 
ceedings. Mr. Walker presented a mo- 
tion for a continuance, presenting affi- 
davits signed by Mr. Cook in which it 
was asked that a period of not less than 
60 days be allowed to make an examina- 
tion of the entire structure of the Pacific 
Mutual with a view to a sale to another 
company. In the affidavit it was declared 
“a reputable concern” is willing to pur- 
chase the securities and reinsure the 
policyholders. “For obvious reasons,’ 
the affidavit continued, “the name of this 
concern should not be disclosed at this 
time.” Judge Willis denied the motion 
for a continuance without prejudice. 


Want Former Action Affirmed 


Under the reorganization plan, which 
was actually carried out under Judge 
Edmonds’ order, the assets were trans- 
ferred to a new company, carrying vir- 
tually the same name. Commissioner 
Carpenter asked that this transfer again 
be approved on the ground that it is a 
necessary move in his program to pre- 
serve the assets. In his petition, Mr. 
Carpenter charged that the old company 
is insolvent because of insufficient re- 
serves set up for payments of non-can- 
cellable health and accident policies. It 
is proposed to reduce the benefits under 
these policies, of which there are an 
estimated 70,000, but to make no changes 
in the regular life policies. 

Commissioner Boney of North Caro- 
lina wrote to the court at Los Angeles 
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and brought up the complaint that under 
the plan proposed whereby the non- 
cancellable policyholders are penalized, 
they would be “grossly discriminated 
against” in his opinion. Mr. Boney 
takes the position that it is the con- 
sensus of opinion in his state that the 
assets of the old company should be 
held responsible for all its contracts on 
a pro rata basis. He points out that 
these policyholders were sold their con- 
tracts with the representation that the 
entire funds of the company were sup- 
porting them on an equal basis with 
other policyholders. 

Undoubtedly a few companies have 
looked over the Pacific Mutual Life 
business with the thought of offering re- 
insurance or management. contracts. 
One offer was a very favorable rein- 
surance contract but excluded non-can- 
cellable disability. The Balch commit- 
tee insists that the reinsurance must in- 
clude the non-cancellable people. 

In addition to Commissioner Carpen- 
ter of California, three other depart- 
ments are represented at the legal hear- 
ing, they being Commissioner Sullivan 
of Washington, Commissioner Ham of 
Wyoming and Deputy Commissioner 
M. V. Pew of Iowa. 


Will Take Up Objections 


Judge Willis is scheduled to open 
hearings later on an order to show 
cause why Commissioner Carpenter 
should not be appointed liquidator and 
his plan for rehabilitation approved. All 
objections then made will be noted 
without legal argument and suggestions 
for changes in the plan as it now stands 
will be placed in the court records. 
Judge Willis states, “After legal objec- 
tions have been made and all objections 
to the plan have been received, together 
with any new plans or proposed changes 
for the old plan have come before the 
court without argument of any kind, the 
court will be adjourned and counsel will 
then hold a series of conferences in an 
effort to iron out their differences.” 
With all differences settled if this be 
possible, the completed plan then will 
be placed before Judge Willis for his 
final inspection and approval. A num- 
ber of legal motions already before 
the court, the principal ones attacking 
portions of insurance code as unconsti- 
tutional, were denied. 


O. D. Essentials Are 
Outlined in Boston 





(CONTINUED FROM PAGE 31) 


Upon approval, such employes will be 
permitted to continue in their employ- 
ment, and, in event of subsequent dis- 
ablement from silicosis, they are entitled 
to compensation limited to 50 percent of 
the original amount. This plan permits 
the worker to continue in his employ- 
ment as long as possible and also en- 
ables the employer to obtain insurance at 
fairly reasonable cost. 

The transitory method as developed in 
New York came as the result of chaotic 
conditions following the enactment of 
the all inclusive law effective last Sep- 
tember. Employers found they could not 
afford to take a chance on continuing 
with old workers who had for years 
been exposed to silica dust. This condi- 
tion forced many plants to shut down 
and many men were thrown out of work. 
An agreement finally arrived at provides 
that during a transition period, follow- 
ing the inception of the law and until a 
sufficient time shall have elapsed to con- 
stitute an injurious exposure under the 
new law, a schedule of graded benefits 
has been set up for the worker. In any 
case of disability or death during the 
month following enactment of the new 
law, total compensation benefits shall 
be limited to $500. After the first month 
benefits are increased by $50 each month 
thereafter until a maximum liability of 
$3,000 is reached. 


Medical Benefit Limitation 


Mr. Sayer pointed out that inasmuch 
as many occupational diseases are of an 
incurable nature, medical benefits should 





have some effective and reasonable limi- 
tation in order to protect industry 
against exploitation or “expensive no- 
tions that the disabled worker or his 
physician may indulge in.” He stated 
unlimited medical benefits are only jus- 
tifiable where medical treatment would 
be of some use. He also advocated es- 
tablishing a special medical board to be 
composed of physicians of recognized 
standing, and empowered to pass on 
cases submitted to it as to the medical 
facts, its findings to be final and con- 
clusive on these questions. Other fea- 
tures worthy of attention were suggested 
as follows: Effect means of providing for 
full and faithful occupational histories 
wherever required by the employer; con- 
sideration of time limitation as to notice, 
filing of claims, and so forth and pro- 
vision for those cases in which a pre- 
existing nonoccupational disease may be 
aggravated or contributed to by an oc- 
cupational disease. 


Problem for Science 


_Thomas N. Bartlett, manager claim 
division of the Maryland Casualty, em- 
phasized that the entire problem is one 
for engineering and medical science to 
solve. The best solution is not to be 
found only in providing compensation, 
he said, but in the prevention of the 
disease. In cases of exposure to occupa- 
tional diseases there is great likelihood, 
because of intricate machinery, power 
driven tools and intensified chemical 
processes, of the worker not having the 
least knowledge of the risk he is assum- 
ing. Mr. Bartlett declared that occupa- 
tional diseases can be controlled and 
prevented generally and with greater 
certainty than the control and preven- 
tion of accidents. He urged that any 
legislation attempting to solve the prob- 
lem should also include special legisla- 
tion for prevention as well as compen- 
sation. Such statutes as are now obso- 
lete should be repealed, 

Mr. Bartlett also advocated that under 
any compensation plan there should be 
a provision for limited physical examina- 
tion of all employes exposed to occupa- 
tional diseases, the examinations to be 
made when first applying for employ- 
ment. Additional examinations can be 
made once a year unless otherwise re- 
quired because of unusual cases, and ex- 
amination should also be made when 
employment is terminated. They should 
be conducted by impartial medical 
boards. They should be used solely for 
the purpose of protecting workers from 
hazards to which they are, or may be, 
physically disqualified to incur, and 
should never be conducted in an effort 
to set up selective methods or standards 
for all workers. The primary purpose 


of such examinations should be only for 
protection and prevention. 
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Liable for Tenant’s Acts 





Assured Rented Dwelling to One Who 
Operated Speakeasy Therein— 
Insurers Are Absolved 





The Pennsylvania supreme court, east- 
ern district, has handed down a decision 
in connection with policies issued by 
three mutual companies on property 
which was rented by the assured to a 
party who operated the dwelling as a 


speakeasy and ran gambling machines. | 


‘The insurers interested are Penn Town- 
ship Mutual Fire Association of Lancas- 
ter county, Mt. Joy Township Mutual 
Fire and Lititz Agricultural Mutual 
Fire. 

Margaret Smith was the insured. The 
tenant was one Dillinger who admitted 
the fact as to the existence of the bar 
and slot machines. In the policies of 
the Penn Township Mutual and Mt. Joy 
Mutual there was a condition that the 
insurance was to cover the property only 
while occupied as a dwelling house. 

The Pennsylvania supreme court held 
that where there is such a condition in 
a policy, the fact that its violation is by 
a tenant of insured, and without the lat- 
ter’s knowledge, does not avail the own- 
er as an excuse for the breach. It was 
not necessary for the insurer to prove 
that liquor was being sold at the very 
moment when the fire started. ; 

There is no provision in the policy of 
the Lititz Agricultural Mutual that the 
personal property was covered only 
while the building containing it is occu- 
pied as a dwelling house. 

The Lititz Agricultural contended that 
recovery should be denied because of the 
increased hazard clause. The court held, 
however, that as far as such a clause is 
concerned, a policy will not be avoided 
unless it be shown that insured had 
knowledge of the increase of the hazard. 
Margaret Smith denied having such 
knowledge and this created a factual 
issue for the jury, which was not sub- 
mitted to them by the trial judge. It 
was also for the jury to determine 
whether an increase of hazard did result 
from Dillinger’s use of the premises. 
Judgment for the Lititz company was 
reversed and its rule for a new trial re- 
instated and made absolute. 





Allows Reformation on the 
Ground of Misunderstanding 





The Mississippi supreme court has di- 
rected reformation of a policy on the 
ground that the agent intended to write 
a contract that will protect the owner 
of the property from loss by reason of 
fire. The case was Aetna Fire vs. Sims. 

The policy had been written in the 
name of F. W. Sims, instead of Mrs. F. 
W. Sims, who was the owner. The bill 
set out that for more than 27 years Mrs. 
Sims and her husband had occupied 
the premises and during all that period 
the title was in the name of Mrs. Sims. 
About 10 years before the policy sued 
on was issued, the local agent solicited 
the insurance and Mrs. Sims authorized 
him to write the insurance and to de- 
liver the policy, with mortgage clause 
attached, to the mortgagee. The agent 
wrote the insurance from year to year, 
delivered the policies to the mortgagee 
and collected the premium. Neither Mr. 
nor Mrs. Sims saw the policies. 

The higher court held that neither 
the husband nor wife did anything to 
mislead the agent as to the owner- 
ship. The agent inspected the property 
and the necessary effect of his testimony 





is that he merely assumed the title was 
in the husband, and that, intending to 
insert in the policy the name of the 
true owner, inserted the name of an- 
other by misunderstanding. 


Finds Pipe Organ Covered 
Under the Building Item 








Judgment against the Fidelity & 
Guaranty Fire has been affirmed by the 
Oxkiahoma supreme court in an action 
brought by theater owners to obtain full 
recovery tor loss by fire of a pipe organ 
in a theater. Ihe case was Fidelity & 
Guaranty Fire vs. Tindale et al. 

Fidelity & Guaranty Fire undertook 
to limit its liability to $300, claiming the 
loss occurred under item 2 of the policy, 
covering furniture and fixtures, instead 
of under item 1, which covered the 
building. The Oklahoma supreme court 
held that in view of the clear and un- 
ambiguous language of the contract to 
the effect that the parties intended to 
include the pipe organ in the coverage 
provision of item No. 1, the construc- 
tion of such contract is a matter of law 
for the court. The specific inclusion of 
the pipe organ in item 1 and its specific 
exclusion from item 2 entirely eliminates 
from consideration any issue of facts as 
to its proper legal classification as a 
fixture, permanent or otherwise, and 
there is presented no issue of facts for 
the jury. A verdict of $1,000 was af- 
firmed. 





Has No Defense 


In Trepiner vs. Mercantile the su- 
preme court of New Hampshire held 
that a fire company cannot deny lia- 





bility on the ground of increase of haz- | 
ard where the property has been unoc- | 


cupied for a shorter time than that pro- 
vided by the policy. 

Here the property was vacant for less 
than 30 days, the period of vacancy be- 


yond, which notice to and assent of the | 
company was required. The insurance 
company defended on the ground that 
the hazard had been increased by this 
unoccupancy. The court held that if 
unauthorized unoccupancy beyond 30 
days makes the policy inoperative re- 
gardless of any increase of risk, it is 


a logical corollary that a shorter un- | 


occupancy has no effect on the insur- 
ance, whether or 
creased. 





“Dummy” Has Insurable Interest 


Where property has been deeded to 
a “dummy” with the understanding that 
it will be reconveyed to the original 
owner on request, and fire insurance is 
issued in the name of the “dummy,” the 
“dummy” has at least a fair title and 
this is sufficient to consitute an insur- 
able interest, according to the holding 
of the supreme court of Michigan in 
Citizens State Bank of Clare, Mich., vs. 
State Mutual Fire Insurance Company. 

In this case, the property was encum- 
bered with two mortgages in favor of 
the bank. The owner conveyed the 
property to a third party, with the un- 
derstanding of a reconveyance, and in- 
surance was issued in the name of the 
third party, and delivered to the bank. 
The policy contained the standard 
mortgage clause. After the fire, the third 
party disclaimed all interest and later 
reconveyed the property to the original 
owner. The original owner deeded the 
property to the bank and the right of 
the bank to collect the insurance was 
upheld. 





Effect of Foreclosure 


The supreme court of Florida in 
Springfield F. & M. vs. Shea refused to 
enforce the provision of the standard 
fire insurance policy that the policy 
shall be void if foreclosure proceedings 
are instituted against the insured prop- 
erty with the knowledge of the assured, 
where the mortgagee, instead of filing 
a straight foreclosure action, sought to 
have the property declared a trust for 
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Death From Septicemia Is 
Held to Be Accidental 





The Travelers has been ordered by 
the Louisiana supreme court to pay 
double indemnity benefits where the as- 
sured died from septicemia. The case 
was DeBlieux vs. Travelers. 

For about five months prior to the as- 
sured’s death, he suffered from a serious 
blood disease. He also suffered a 
hemorrhage from his gums that were 
affected with pyorrhea but he was able 
to attend to his regular business. Then, 
in attempting to close the door of a 
storehouse, he injured a hand. There 
was an abrasion about the size of a 
dime. After receiving first aid treat- 
ment, he was sent to a sanitarium at 
Shreveport. He died about eight days 
later. The higher court pointed out that 
DeBlieux offered positive evidence of a 
visible wound to the exterior part of the 
assured’s body, inflicted through external 
and accidental means. The history and 
clinical records of the case up until the 
assured’s death is typical of septicemia 
infection, all the symptoms of deadly 
streptococcic infection being present. 
DeBlieux has shown by a preponderance 
of the evidence that the assured died of 
septicemia, resulting from the accident 
and the infection and not from the 
chronic blood disease with which he was 





Must Pay Double Indemnity 
in Case Where Man Is Shot 





The Louisiana supreme court has or- 
dered the Metropolitan Life to pay 
double indemnity benefits of $10,000 to 
the widow of one who was shot and 
killed by another woman. The case 
was Cutitto vs. Metropolitan. Petta, 
the insured, was shot and killed by Mrs. 
Simoneaux. He was nearly blind. Grow- 
ing tired of his illicit relations with Mrs. 
Simoneaux, he told her to get out. She 
then got a pistol and shot Petta to 
death. The Metropolitan made the 
defense that Petta met his death in the 
course of and as the result of an affray 
or quarrel in which he told Mrs. Simon- 
eaux that he was about to shoot her 
and advanced upon her, whereupon she, 
in self defense, shot him. 

The court held that at no time was 
the life of Mrs. Simoneaux in danger. 
The presumption arising from the tes- 
timony of plaintiff's witnesses as to the 
good character of Petta is against the 
conclusion that he would wilfully and 
wantonly assault another. 


afflicted. Here there was an accident 
which caused septicemia, which is a dis- 
ease but which was caused directly from 
the accidental injury and for that reason 
is not excluded. 











Rents House Furnished; 
Furniture Cover Valid 





Renting of a house furnished does 
not void fire insurance covering house- 
hold furniture, even though the tenant 
operates a still without the knowledge 


\ insur- | of the assured, according to the holding 
not the risk is in- 


| appeals in Krieg vs. Phoenix of Hart- 


of the New Jersey court of errors and 


| ford. 





The assured had leased the house, 
with the furniture, although no written 
lease was involved, and the police raided 
the premises and found a still operating. 
The police dismantled the still and the 
fire did not start until about five hours 
after the still had been completely dis- 
mantled and removed. The insurance 
company won a verdict in the lower 
court on the ground that the hazard had 
been increased and that a change other 
than death of the assured had taken 
place in the interest and possession of 
the property. The court of errors and 
appeals held that the increase of hazard 
was not within the knowledge of the as- 
sured and that a mere physical occu- 
pancy of the premises was not a change 
of possession within the meaning of the 
policy, and reversed the judgment, de- 
ciding in favor of the assured. 








his benefit and was successful in this 
action. 

The fire occurred about six months 
after a decree of the suit was rendered 
against the assured. The court recited 
that the purpose of the provision in 
the policy that it shall be void if fore- 
closure proceedings are instituted against 
the assured was to protect the insur- 
ance company against a dishonest as- 
sured losing all interest in protecting 
his property in the event foreclosure 
proceedings are instituted. Here the 
court held such a condition did not 
exist, since the mortgagee had the prop- 
erty declared a trust for his benefit, and 
that under those conditions it was at all 
times to the benefit of the assured to 
protect the property from loss by fire. 
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